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TITLE 15-COMMERCE
Subtitle A-Office of the Secretary of

Commerce
PART 13-PRoCEDURES EOR HANDLING AND

SETTLELIENT OF CLIIS 'UNDER THE
-FEDERAL TORT CLAn.ms ACT

XISCELANEOUS A=izNDMENTS
Part 13 (12 F. R. 3080-3081) Is

amended as follows:
Section: 13.3 is amended by adding

"and each regional director of the Civil
Aeronautics Administration," after the
words'each primary organization unit,"
in the first sentence, and by changing
the word "is" to "are"- and by adding
in the third sentence "or by a regional
director of CAA" after the words "pri-
mary organization unit concerned."

Section 13.5 (a) is amended by add-
ing "or by a regional director of CAA"
after the words "head of the primary
organization unit."-

Section 13.5 (b) and §'13.6 are
amended by adding "or a regional direc-
tor of CAA" after the words "head of the
primary organization unit."

(Sec. 3, 60 Stat. 238; 5 'U. S. C. Sup. 1002)
[SEAL] JOHN R. ALISON,

Acting Secretary of Commerce.

SEPTE=ER 8, 1947.
[F. R. Doc. 47-8346; Filed, Sept. 10, 1947;

8:47 a. m.]

TITLE -24-HOUSING. CREDIT
Chapter VIiI-Office of Housing

Expediter

PART 825-RENT REGULATIONS UNDER THE
HOUsNG AND RENT ACT OF 1947

CONTROLLED HOUSING RENT REGULATION'
Amendment 3 to Controlled Housing

Rent Regulation. The Controlled Hous-
ing-Rent Regulation (§ 825.1) is amended
in the following respects:

1, The application of the Controlled
Housing Rent Regulation is terminated
in the Marfa-Alpine Defense-Rental
Area, Texas; the Childress. Defense-
Rental- Area, -Texas; the Memphis-
Quanah Defense-Rental Area, Texas;
and consequently the above-named areas

112 P. R. 4331, 5421, 5454, 5697.

are decontrolled and Items 308. 323, and
324d in Schedule A of the Controlled
Housing Rent Regulation are amended
to read as follows:

(308) Childrem [Revoked and Decon-
trolled]

(323) LMarfa-Alpine [Revoked and -Decon-
trolled]

(324d) Memphis-Quanah [Revoked and
Decontrolled]

This amendment shall become effective
September 10, 1947.

Issued thLs.10th day of September 1947.
OFInC oOF"= HOUSInG

EXPEDITErt,
By JALns V. SncoNr,

Authwrtdng Officer.

IF. R. Doc. 47-8389; Filed, Sept. 10, 1 47;
9:31 a. m.]

PART 825-R='m REGULtIONS UNJzn 7i
HOUSIG AND Rmr ACT OF 1947

RENT REGULATIONS FOR COM01oLLED ROOZS
In ROOLIING HOUSES AND OTHER ESTAB-

Amendment 3 to Rent Regulation for
'Controlled Rooms In Rooming Houses
and Other Establishments. The Rent
Regulation for Controlled Rooms in
Rooming Houses and Other Establish-
ments (§ 825.5) Is amended in the fol-
lowing respects:

l1. The application of the Rent Regu-
lation for Controlled Rooms in Rooming
Houses and Other Establishments Is
terminated in. the Marfa-Alpine Da-
fense-Rental Area, Texas; the Chldress
Defense-Rental Area, Texas; the Mem-
phis-Quanah Defense-Rental Are a,
Texas; and consequently the above
named areas are decontrolled and items
308, 323, and 324d in Scledule A of the
Rent Regulation for Controlled Rooms
in Rooming Houses and Other Estab-
lishments are amended to read as
follows:

(308).Childrens [Rovoked and D.%on-
trolledl

(323) Marfa-Alpino [Revoked nd Decon-
trolled]

(324d) LMemphis-Quanah [Revoked and
Decontrolled]

112 P. R. 4302, 5423, 5457, 503.
(Continued on next p~ge)
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Published daily, except Sundays, Mondays,
and days following official Federal holidays,
by the Division of the Federal Register, the
National Archives, pursuant to the authority
contained in the Federal Register Act, ap-
proved July 26, 1935 (49 Stat. 50D, as
amended: 44 U. S. C., ch. 8B), under regula-
tions prescribed by the Administrative Com-
mittee, approved by the President. Distribu-
tion is made only by the Superintendent of
Documents, Government Printing Office,
Washington 25, D. C.

The regulatory material appearing herein is
keyed to the Code of Federal Regulations,
which Is published, under 50 titles, pursuant
to section 11 of the Federal Register Act, as
amended June 19, 1937.

The FEDERAL RsGLsWRm will be furnished by
mail to subscribers, -free of postage, for $1.50
per month or $15.00 per year, payable in ad-
vance, The charge for individual copies
(minimum 150) varies in proportion.to the
size of the Issue. Remit check or money
order, made payable to the Superintendent
of Documents, directly to the Government
Printing Office, Washington 25, D. C.

There are no restrictions on the republica-
tion of material appearing in the FxxRaAT
Rr~eSTE.

1946 SUPPLEMENT'
to the

CODE OF FEDERAL
REGULATIONS

The following books are now
available:

Book I Titles 1 through .8,
including, in'Title 3, Presilen-
tial documents in full text with
appropriate reference tables and
index.

Book 2: Titles 9 through 20.
Book 3: Titles 21 through 31.

ThesIe books may be obtained from the
Superintendent of Documents, Govern-
ment Prinltig Office, Washington 25, D. C.,
at $3.50 per copy.

A limited sales stock of the 1945
Supplement (4 books) is still available
at $3 a book.
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(proposed) -------------..... 6064

Title 9-Animals and Animal
-Products
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Chapter I-Interstate Commerce
Commission:
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'This amendment shall become effec-
tive September 10, 1947.

Issued this 10th day of September
1947.

OFFICE OF THE HOUSING
EXPEDITER,

By JAMES V SARCONE,
Authorizingz Oocer

iF; R. Doc. 47-8388; Filed, Sept, 10, 1941:
9:31 a. m.]

TITLE 43-PUBLIC LANDS:
INTERIOR

Subtitle A-Office of the Secretary of
the Interior
[Order 2359]

PART 4--DELEGATIONS OF AUTHORITY

BUR AU OF LAND MANAGEMENT; DELEGATIONS
TO DIRECTOR IN SPECIFIED MlATTERS

Subparagraph (43) of § 4.275 (a)
added by Order 22'77 of November 20, 1946
(11 F R. 13970) is amended by deleting
therefrom the following: " and as sup-
plemented by 'the act of September 20,
1922 (42 Stat. 857" 16 U. S. C. 594) "

(R. S. 161, 453, 2478; 5 U. S. C. 22, 43
U. S. C. 2, 1201, Reorg. Plan No. 3 of
1946, 43 CFR 4.250)

C. GIRARD DAVIDSON,
Assistant Secretary o1 the Interior

SEPTEMBER 4, 1947,
[F. R. Doc. 47-8336; Fiied,- Sept, 10, 1047

8:40 a. in.]

ghapter I-Bureau of Land Manage-
ment, Department of the Interior

[Circular 16541

PART 284-TIMBER CUTTING, SALE OR US
SALE OF DEAD, DOWN, OR DAMAGED TIMSER

Section 284.1" is amended by deleting
therefrom the second paragraph added
on June 4, 1942 (7 F R. 4496), concern-
ing the act of September 20, 1922 (42
Stat. 857, 16 U. S. C, 594), and the cen-
ter head for §§ 284.1 to 284.22, inclusive,
is amended to read: "Sale of Dead, Down
or Damaged Timber."
(R. S. 453, 2478, see. 1, 37 Stat. 1015, sec.
1, 44 Stat. 890; 43 U. S. C. 2, 1201, 16
U. S. C. 614)

FRED W JOHNSON,
Director

Approved: September 4, 1947.
C. GIRARD DAVIDSON,

Asststant Secretary o1 the Interior
[F. R. Doo. 47-8337; Filed, Sept. 10, 1047,

8:46 a. m.]
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TITLE 49-TRANSPORTATION
AND RAILROADS

Chapter I-Interstate Commerce
Commission

PART 14-E EcrsI RAILWAYS: UmrOa
SSTE oF Accomes

At a session of the Interstate Com-
merce Commission, Division 1, held at its
office in Washington, D. C., on the 30th
day of July A. D. 1947.

The matter, of accounting regulations
for electric railways being under con-
sideration pursuant to the provisions of
section 20 (3) of the Interstate Com-
merce Act, as amended; and

It appearing, that by order dated
March 29, 1946, said accounting regula-
tions with all modifications and amend-
ments which were effective on or before
January 1, 1947, were Issued In revised
form to be known as the "Uniform
System of Accounts for Electric Rail-
ways, Issue of 1947,- which revised
system of accounts was filed with the
Director of the Division of'the Federal
Register, but was not codified and pub-
lished in the FDERAL REGIsTER; and

It further appearing, that the ac-
counting regulations so prescribed for
electric railways are substantive rules,
which'are required by section 3 (a) (3)
of the Administrative Procedure Act to
be currently published in the FEDERAL
Raisrxa, but no general notice of pro-
posed rulemakmg as contemplated by-
section 4 of that act is required because
said 'regulations were prescribed prior
to the efective date of such require-
mient:
Sec:
14.00 Order of the CommissIon.
14.0-1 Classification of carriers.
14.00-2 Definitions.

14.01
14.01-1
14.01-2
14.01-3

14.01-4
14.01-5

14.01-6
14.01-7

14.01-8

14.01-9
14.01-10
IL4.01-11

14.01-12
14.01-1
14.01-14
14.01-15

14.01-1

14.0'
14.0-1
14.1
14.2
14.3
14-4
14-5
14.6
14.7

OPERATING EENSES

General instructions.
Accounts for operating expenses.
Auxiliary operations.
E clusion of auxiliary operations

expenses.
General account for power.
Unaudited items affecting operat-

ing accounts..
Delayed items.
Subprmxy accounts for steam

railway operations, -water-line
operations, and. motor-carrier
operations,

Salvage and value of material re-
moved.

Insurance recovered.
0 Property retired.
I Adjustment for converted prop-

erty.
2 Interpretation of item lists.
3 Cost of work.
I Depreciation,
5 Equalization of maintenance ex-

penses.
6 Deferred maintenance and major

repairs to equipment.

GPRaATING ExPxxsE ACCOUNTS

General accounts.
Way and structures.
Superintendence.
Ballast.
Ties.
Rails.
PRa-Ifastenings and joints.
Special work.
Underground construction.

FEDERAL REGISTER

Sec.
14.8 Track and roaxdway labor.
14.9 Small tools and roadrway expenzes.
14.10 Paving.
14.11 Cleaning and canding track.
14.12 Removal of snow and Ice.
14.13 Tunnels and subways.
14.14 Elevated structures and founda-

tions.
14.15 Bridges, trestles, and culverts.
14.16 Crossings, fences, and algnz.
14.17 Signals and interlockers.
14.18 Communication systems.
14.19 Miscellaneous way expe es.
14.22 Distribution system.
14.23 Mictiliancous electric line ex-

pences.
14.24 Buildings, fixtures, and grounds.
14.24-1 MIntenance steam railway road

property.
1424-2 MaIntenance water line terminal

property.
14.24-3 MaIntenance motor carrier prop-

erty.
14.25 Depreclation of way and &tructurt3.
14.26 Other operations-Dr.
14.27 Other operation,-Cr.
14.28 Equalization; way and structures.
14.28-1 Deferred nmintenance; way and

structures.
14.28-2 Retirements; way and structures.
14.28-3 Dismantling retired way and rtruc-

turs.
14.0-2 Equipment.
14.29 Superintendence.
14.30 Pasenger and combination cam.
14.31 Freight, express, and mail cars.
14.32 Service equipment.
14.33 Electric equipment of cars.
14.4 Locomotive.
14.35 Floating equipment.
14-35-1 M1aintenance steam railway equip-

ment.
14.35-2 Maintenance water line equip-

ment.
14.35-3 Maintenance motor carrier equip-

ment.
14.36 Shop equipment.
14.37 Shop expenses.
14.38 Maintenance of automotive and

miscellaneous equipment.
14.39 Miscellaneous equipment expenres.
14.40 DeprecLation of equipment.
14.42 Other operatlon-Dr.
14.43 Other operations-Cr.
14.44 Equalization; cquipment.
14.44-1 eDferredmantenace; equipment.
1444-2 Major repairs; equipment.
14.44-3 Dismantling retired equipment.
14.0-3 Power.
14.45 Superintendence.
14.46 Power plant building. fixtures,

- and grounds.
.4A7 Power plant equipment.

14.49 Transmision system.
14.50 Depreciation of power plants.
14.51 Equalization; power.
14.51-1 Deferred maintenance; power.
14.51-2 Retirements; power.
14.51-3 Dismantling retired power plants.
14.52 Power plant employees.
14.53 Fuel, water, and lubricants for

power.
14.56 MIscelloneous supplies for power.
14.59 Power purchased.
14.60 Power exchanged; balance.
±4.61 Power transferred; credit.
14.62 Other operatIons-Cr.
14.0-4 Conducting transportation.
14.63 Superintendence.
14.64 Passenger conductors, motormen,

and trainmen.
14.65 Freight and express conductors,

motormen, and trainmen.
14.66 Mlellaneous car-service employ-

ees.
14.67 Miscellaneous car-rervice expenzes.
14.68 Station employees.
14.69 Station expens.
14.70 Carhouso employees.
14.71 Carhouse expences.

Be
14

14

14.
14
14.
14
14
14
14
14
14.
14
14
14.
14.
14.
14

14

14.

14.
14.
14.
14.
14.
14
14
14.
14.
14.
14.

14.
14
14.
14
14.

14.

14
14.
14
14
14.

14.
14
14

14
14.
14
14
14
14

14.
14.
14

14
14
14
14

14
14

14
14
14.
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.72 Opration of signal and Interlock-
Ing apparatus.

.73 Operation of communication syz-
tems.

.74 Operation of floating equipment.

.75 Operation of steam locomotives.

.75-1 Steam railvay operations.

.75-2 Waterline operations.

.75-3 Motorcarrier operations.

.76 Colection and delivery.

.77 Los and damage.

.78 Other transportation-expen es.
0-5 Trae.
749 Superintendence.
2,0 Advertising.
81 Parks, resorts, and attractions.
.82 Miscellaneous traffic expenses.
0-6 General.
3 S3alaie and expenses of general

Cilleera.
2A Salaries and expenses of general

oce clerks.
5 General of1ce supplie3 and ex-

peiises.
es Law expenses.
.87 Relief department expenses.
.E3 Pnsions and gratuities.
13 Miscellaneous general expenses.
.o Valuation expenus.
.91 Amortization of franchises.
.2 Injuries and damages.
.93 Insurance.
.94 Stationery and printing.
95 Store expenses.
a Service garage expenses and sup-

ples.
.97 Rent of tracks and facilities.
.98 Rent of equipment.
59 Other operations-Dr.
100 Other operations-Cr.
.0-7 Accounts for nmall carriers, Clas

IL
.0-8 Accounts for Small carriers, Class

.02 General Instructions.

.02-1 Accounts for operating revenues.
02-2 Auxiliary operations.
.2-3 Delayed items.
.02-4 Subprimary accounts for steam

railway operations, water line
operatIons, and motor carrier
operations.

11zr= ACcouNTS

TmAN ZPvA=Ox

.101 Pas.snger revenue.

.102 Baggage revenue.
103 Parlor, sleeping dining, and special

car revenue.
.104 Mn revenue.
105 Ixpresz revenue.
118 M i revenue.

.107 Freight revenue.

.103 Switching revenue.
103 Miscellaneous transportation rev-

enue.

0ir nAMAlV:Y 0PZAFos

20 Station and.car privileges.
.111 Parcel rcon receipts.
112 Storage.
.13 Demurrage.
M14 Telephone and telegraph service.
115 Rent of tracks and facilities.
.118 Rent of equipment.
.117 Rent of bulldings and other prop-

erty.
118 Power.
.119 Miscellaneous.

STV-1. I1IAWY, MAxsi rXfl, oW ,.ssrca
rkrrlm o0mATIOfiS

.120 Steam railway revenue.

.121 Water line revenue.

.122 Motor carrier revenue.
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INCOME
See.
14.03 General instructions.
14.03-1 Income accounts defined.
14.03-2 Delayed items.
14.03-3 Auxiliary operations.
14.03-4 Income from sinking and reserve

funds.
14.03-5 Unaudited items.
14.03-4 Form of income statement.

INcoME AccouNrs
CREDIT

14.201 Railway operating revenues.
14.202 Auxiliary operations; revenues.
14.203 Income from lease of road.
14.204 Miscellaneous rent income.
14.205 Net income from miscellaneous

physical property.
14.206 Dividend ncome.
14.207 Income from funded securities.
14,208 Income from unfunded securities

and accounts.
14.209 Income from sinking fund and

other reserves.
14.210 Release of premiums on funded

debt.
14.211 Contributions, from others.
14.212 Miscellaneous income.
14.212-1 Delayed income credits.

DEBIT

14.213 Railway operating expenses.
14.214 Auxiliary operations; expenses.
14.215 Taxes assignable to transportation

operations.
14216 Rent for leased roads.
14.217 Miscellaneous rents.
14.218 Miscellaneous taxes.
14.219 Net loss on miscellaneous physical

property.
14.220 Interest on funded debt.
14.221 Interest on unfunded debt.
14.222 Amortization of discount on

funded debt.
14.223 Income transferred to other com-

panies.
14.224 Maintenance of organization;

lessor companies.
14.225 Miscellaneous debits.
14.226 Income applied to sinking and

other reserve funds.
14.227 Income appropriated for invest-

ment in physical property.
14.228 Miscellaneous appropriations of

Income.
14.229 Delayed incoma debits.

PSOFT AN Loss

14.04 General instructions.
14.04-1 Profit and loss accounts.

PROFIT AND Loss AccoUNTs

CREDIT

14.301 Credit balance at beginning of fis-
cal period.

14.302 Credit balance transferred from
income account.

14.306 Miscellaneous credits.

DEBIT

14.307 Debit balance at beginning of fiscal
period.

14.308 Debit balance transferred from in-
come account.

14.309 Appropriations of surplus to sink-
ing fund and other reserves.

14.310' Dividend appropriations of surplus.
14.311 Appropriations of -surplus for in-

vestment in physical property.
14.312 Stock discount extinguishdtl

through surplus.
14.314 Miscellaneous appropriations of

surplus.
14.317 Miscellaneous debits.

GENERAL BALANCE SHEET

14.05 General instructions.
14.05-1 Balance sheet accounts.

Sec.
14.05

14.0$

14.0-
14.05
14.0-
14.0$

14.40
14.40
14.40
14.40

14.40

14.40
14.40;

14.40
14.404
14.40

,14.40.
14.40
14.40

14.40
14.403
14.409
14.41
14.41:
14.412

14.41
14.41'
14.41
14.41

14.41
14.41
14.420
14.421

14.422

RULES AND REGULATIONS

-2 Discount and premium on capital
stock.

-3 Discount, expense, and premium on
funded debt.

-4 -Contingent assets and liabilities.
- Reorganizations.

-6 Surplus.
-7 Form of general balance sheet

statement.

GENERAL BALANCE SHEET AccouNTs

DEBIT

i Road and -equipment.
1-1 Acquisition adjustment.
1-2 Donations and grants.
1-3 Reserve for depreciation; road and

equipment.
1-4 Reserve for retirements; nonde-

preciable property.
2 Sinking funds.
3 Deposits in lieu of mortgaged prop-

erty sold.
3-1 Maintenance funds.
4 Miscellaneous physical property.
1-1 Reserve for depreciation; miscel-

laneous physical property.
5 InVestments in affiliated companies.
6 Other investments.
6-1 Reserve for adjustment of invest-

ment in securities.
7 Cash.
8 Special deposits.
9 Loans and notes receivable.
0 Miscellaneous accounts receivable.
I Material and supplies.
2 Interest, dividends, and rents re-

.celvable.
3 Other current assets.
4 Insurance and other funds.
5 Other deferred assets.
6 Rents and insurance premiums

paid in advance.
8 Discount on funded debt.

Retirements.
0 Other unadjusted debits.

Securities issued or assumed; Un-
pledged.

2 Securities Issued or assumed
pledged.

14.423
14.423-1
14.424
14.425
14.427
14.428
14.429

14.430
14.431

r4.432
14.433

14.434
14.435

14.435-1
14.436
14.437
14.438
14.440
14.441
14.441-1
14.442

14.442-1
14.444

14.446
14.448
14.448-1
14.448-2
14.449
14.450
14.451

f CREDIT

Capital stock.
Discount on capital stock.
Stock liability for conversion.
Premium on capital stock.
')F'ded debt unmatured.
Receivers' and trustees' securities.
Nonnegotiable debt to affiliated

companies.
Loans and -notes payable.
Audited accounts and wages pay-

able.
Miscellaneous accounts payable.
Matured interest, dividends, and

rents unpaid.
Matured funded debt unpaid.
Accrued interest, dividends, and

rents payable.
Taxes accrued.
Other current liabilities.
Liability for provident funds.
Other deferred liabilities.
Premium on funded debt.
Insurance reserves.
Operating reserves.
Reserve for equalization of main-

tenance.
Maintenance reserves.
Reserve for amortization of fran-

chises.
Other unadjusted credits.
Unearned surplus.
Paid-in surplus.
Other unearned surplus.
Earned surplus; appropriated.
Earned surplus; unappropriated.
Unsegregated surplus.

ROAD AND EQUIPMENT
See.
14.06 General instructions.
14.06-1 Application of road and equip-

ment accounts.
14.06-3 Basis of charges,
14.06-4 Property retired.
14.06-6 Adjustments for converted prop-

erty.
14.06-7 Land sold or reclassed.
14.06-8 Equipment retired.
14.06-9 Equipment costs paid in install-

ments.
14.06-10 Salvage from equipment, tools,

etc.
14.06-11 Incidental services of employees,
14.06-12 Operating property purchased,
14.06-13 Reclassification.

ROAD AND EQuIPMENT ACCOUNTS

14.500 General accounts.
14.500-1 Way and structures.
14.501 Engineering.
14.502 Right of way.
14.503 Other land used In electric rail-

way operations.
14.504 Giading.
14.505 Ballast.
14.506 Ties.
14.507 Rails, rail fastenings, and joints.
14.508 Special work.
14.509 Underground construction.
14.510 Track and roadway labor.
14,511 Paving.
14.512 Roadway machinery.
14.513 Tunnels and stlbways.
14.514 Elevated structures and founda-

tions.
14.515 Bridges, trestles, and culverts.
14.516 Crossings, fences, and signs.
14.517 Signals and interlockers.
14.518 Communication systems.
14.521 Distribution system.
14.522 General office buildings,
14.523 Shops, carhouses, and garages,
14.524 Stations, miscellaneous buildings

and structures.
14.525 Wharves and docks.
14.526 Park and resort property.
14.528 Reconstruction of road property

acquired.
14.529-1 Steam railway road property.
14.529-2 Water line terminal property.
14.529-3 Motor carrier property.
14.500-2 Equipment.
14.530 Passenger cars.
14.531 Freight, express, and mail Jdars.
14.532 Service equipment,
14.533 Electric equipment of cars.
14.534 Locomotives.
14.535 Floating equipment.
14.536 Shop equipment.
14.537 Furniture.
14.538 Automotive and miscellaneous

equipment.
14.538-1 Steam railway equipment.
14.538-2 Water line equipment.
14.538-3 Motor carrier equipment.
14.500-3 Power
14.539 Power plants.
14.542" Power plant equipment.
14.544 Transmission system.

.14.500-4 General.
14.545 Franchises.
14.546 Organization expenditures.
14.551 Construction work in progress.

Au=HoRPTY: H§ 14.00 to 14.651, inclusive, Is.
sued under 24 Stat. 386, 54 Stat. 017, 49
U. S. C. 20 (3).

SPECAL NoTE: In the regulations under
Part 14 of this chapter the numbers assigned
to sections thereof include as a whole num-
ber, following the decimal point, the number
of the prescribed account. Where references
throughout the regulations are to an ac-
count, as such, only the account number
portion of the section number Is used. For
example: Account 401, "Road and equip-
ment," may be mentioned In the instructions
or in the text of another account, and will be
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found as § 14.401 under general balance sheet.
Sections devoted to instructions, as distin-
quished from the texts of the prescribed ac-
counts, are numbered serially § 14.01 to
§ 14.06, Inclusive, with the prescribed in-
struction number following a dash.

§ 14.00 Order of the Commission. It
is ordered, that the "Uniform System of
Accounts for Electric Railways, Issue of
1947," together with a copy of this order,
shall be filed with" the Director of the
Division of the Federal Register for pub-
lication in' the FEDEAL. REGISTER, and
that a copy of this order be deposited in
the office of the Secretary of the Commis-
sion at Washington, D-C.

§ 14.00-1 Classiftcation of carners.
For the purpose of this system of ac-
counts, electric railways are divided into

-three classes as follows:
Class L- Companies having average annual

operating revenues exceeding $1,000,000.
Class IL Companies having average an-

nual operating revenues exceeding $250,000
but not In excess of $1,000,000.

Class HI. Companies having average an-
nual operating revenues not exceeding
$250,000.

Class I companies shall keep all of the
accounts of this system of accounts
winch are applicable to their affairs.

Class II and III companies shall keep
all of the accounts of this system of ac-
counts which are applicable to their af-
fairs,. except that their accounts for op-
erating expenses may be kept under the
accounts of the respective condensed
groupings -provided for herein.

NoTa: Electric railways subject to the reg-
ulations in this part shall adopt the class of
operating accounts Indicated by the average
of their annual operating revenues for the
three calendar years immediately preceding
the effective date of this order; If subse-
quently, at the close of any calendar year, the
average.pf such annual revenues for the three
latest calendar years is more or less than
the amount applicable to the class In which
the company has been accounting, the ap-
propriate class of operating accounts based
on such'average shall be adopted. New com-
panies shall estimate the amount of their
annual operating revenues and adopt the
class of operating accounts appropriate for
the amount Of such estimated revenues.

§ 14.00-2 Definitions. When used in
this system of accounts:

"Accounts," means the accounts pre-
scribed In this system of accounts.

"Actually issued," as applied to securi-
ties, means those which have.been sold
to bona fide purchasers for a valuable
consideration (including those issued In
exchange for other securities or prop-
erty) so that the purchasers secured
them free from control by the issuing
carrier; also securities issued as divi-
dends on stock, and those which have
been issued in accordance with contrac-
tual requirements direct to trustees of
sinking and othef'funds.

"Actually outstanding," as applied to
securities issued or assumed by the car-
rer, means those which have been actu-
ally issued and are neither retired nor
held by or for the carrier.

"Additions," means structures, facili-
ties, or equipment added to those in serv-
ice and not taking the place of anything
previously existing.

"Amortization," means the gradual ex-
tinguishment of an amount in an account
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by prorating such amount over either a
fixed period, dependent on the life of the
asset or liability to which It applies, or
over the period during which It Is antici-
pated the benefit will be realized.

"Affiliated companies," means com-
panies or persons that directly, or Indi-
rectly through one or more intermedi-
aries, control, or are controlled by, or are
under common control with, the account-
ing carrier. "Control," (including the
terms "controlling," "controlled by," and
"under common control,") as used here-
,in, means the posse lon, directly or in-
directly, of the power to direct or cause
the direction of the management and
policies of a person, firm, or corporation,
whether through the ownership of Voting
securities, by contract, or otherwise. If
in any instance the existence of control
is or may be open to reasonable doubt,
the cprrier shall report to the Comnmis-
sion all the material facts pertinent to
the possible existence of control.

"Betterments," means physical changes
in roadway, structures, facilities, and
equipment for the purpose of replacing
property retired with property of a dif-
ferent type or design or constructed of a
different grade of material effecting a
substantial Improvement and rendering
the property more suitable or of greater
capacity than that retired.

Norz: The road and equipment account
shall be charged only with the exc= cost of
the improved property over the book cost
(estimated if not of record) of the property
removed. The remainder or the cost chall ba
charged to the appropriate mnaintenance ac-
count In operating expense.

"Book cost," means the amount at
which assets are recorded on the books
-of the carrier without deduction of re-
lated reserves.

"Carrier," when not otherwise ndi-
cated In the context, means the account-
ing carrier.

"Commission," means the Interstate
Commerce Commission.

"Contingent assets," means a possible
source of value to the cirrer dependent
upon the fulfillment of conditions re-
garded as uncertain.

"Contingent liabilities," means Items
which may, under certain conditions, be-
come obligations of the carrier but which
are neither direct nor assumed liabilities
at the date of the balance sheet.

"Cost," means the amount of money
actually paid for property or services, or
the cash value at the time of the trans-
action of any consideration other than
money.

"Cost of removal," means the cost of
demolishing or otherwise disposing of
property and recovering the salvage.

"Current assets," means cash as well
as those assets that are readly converti-
ble into cash or held for current use in
operations, and all amounts accruing to
the carrier where collection is reasonably
assured and which are subject to settle-
ment within one year from date of bal-
ance sheet.

"Current liabilities," means those obli-
gations the amount of which Is deter-
mined or closely estimated and are ma-
tured or become due within one year from
date of issuance or assumption or upon
demand, except those classified as long-
term obligations.
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"Debt expense," means all expense mn
connection with the Issuance and sale
of evidences of long-term debt, -such as
fees for drafting mortgages and trust
deeds; fees for issuing or recording evi-
dences of debt; cost of engraving and
printing bonds, certificates of indebted-
ness, and other evidences of debt; fees
paid trustes; fees for legal services; fees
and commissions paid underwriters, bro-
kers, and salesmen for marketing ev-
dences of debt; fees and expenses of list-
ing on exchanges; and other lMIe costs.

"Delayed Items," means Items relating
to transactions which occured beom
the current calendar year. It includes
adjustments of errors in the income, op-
erating revenues, and operating expense
accounts of prior years.

"Depreciation," means the loss in serr-
Ice value not restored by current main-
tenance, and incurred In connection with
the consumption- or prospective retire-
ment of physical property in the course
of service from causes against which the
carrier is not protected by insurance,
which are known to be in current opera-
tion, and whose effect can be forecast
with a reasonable approach to accuracy.

"Discount," as applied to securities
Issued or assumed by the carrier, means
the excess of the par value of the secun-
ties, plus interest or dividends accrued
to date of sale over the cash value of the
consideration received from the sale.

"Group plan," as applied to deprecia-
tion accounting, means the plan under
which depreciation charges continue to
be accrued on the basis of book cost of
all property recorded in each depreciable
account, using the estimated average
service lives thereof properly weighted,
and upon the retirement of any depreci-
able property its total service value in
excess of any Insurance recoverable Is
charged to the depreciation reserve, re-
gardless of the amount accrued with
respect to each unit retired.

"Investment advances," means ad-
vances, represented by notes or book ac-
counts, which It Is mutually agreed or
intended shall be settled by the Issuance
of capital stock or funded debt, or which
are Indefinitely deferred with no expec-
tation of settlement.

"Minor Items," means the associated
parts of physical property which are not-
designated units of property.

"Nominally issued," as applied to se-
curities issued or assumed by the earner,
means those which have been signed,
certified, or otherwise executed and
placed with the proper officer for sale or
pledge or otherwise placed in some spe-
cial fund of the carrier but which have
not been sold.

'"Nominally outstanding," as applied to
securities issued or assumed by the car-
rier, means those which after being actu-
ally issued have been reacquired by or
for the carrier under such circumstances
as require them to be considered as held
alive and not retired.

'"Nonaffllated companies," means all
companies other than those defined as
affilated.

"Noncarrier property," means prop-
erty neither used in nor held for trans-
portation service.
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"Original cost," means the actual
money cost (or the fair money value of'
any consideration other than money) of
transportation property when first ac-
quired and used in the public service.

"Premiums," as appliedto outstanding
securities issued or assumed by the car-
rier, means the excess of the current
money value of the consideration re-
ceived at their sale over the sum of their
par value and interest or dividends ac-
crued to the date of sale.

"Property retired," means physical
property which has been -permanently
withdrawn from service.

"Replacement," means the installation
of physical property in substitution of
property of like purpose retired,

"Salvage value," means the amount re-
ceived for property retired or disposed of
or if retained, the amount at which the
material recovered will be charged if rq-
used.' If the property is sold before it has
reached the end of its useful life, the
amount received from its sale, less any
expenses incurred in connection there-
with, shall be the value of the salvage.

"Service life," means thq period be-
tween the date when operating property
is placed in service and the date of ts
retirement.

"Servicd value," means the difference
between the look cost and the salvage
value of operating property.

"Straight-line method," as applied to
depreciation accounting, means the plan
under which the annual depreciation
charge Is computed by applying such per-
centage rates to the book cost of depre-
ciable property as will distribute the esti-
mated service value in equal annual
charges as nearly as may, be to operating
expenses and other accounts over the
service lives.

"Time of installation," means the date
at which property is completed and
placed in transportation service.

"Time of retirement," means the date
at which property is permanently with-
drawn from service.

OPERATING EXPENSES

§ 14.01 General instructions.
§ 14.01-1 Accounts for operating

expenses. The accounts prescribed for
operating expenses are designed to show
the expenses of furnishing transporta-
tion services (including services inciden-
tal thereto) including the expenses of
maintenance, depreciation, and opera-
tions of the property used in rendering
the services. The accounting shall be,
as nearly as practicable, upon the basis
of accruals.

§ 14.01-2 Auxiliary operations. Elec-
tric railways operating facilities or
rendering Services other than those in-
cident to transportation (the cost of the
property used In such operations being
Included In the road and equipment ac-
counts) shall treat such operations or
services as auxiliary operations. Car-
riers shall keep separate revenue and
expense accounts for each auxiliary op-
eration conducted, and shall include the
aggregate of the revenues and the ag-
gregate of the expenses of auxiliary op-
erations in the respective income ac-
counts Provided therefor.
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If, for example, the carrier conducts
a general power, light, heat, or other
business not incident to transportation
(the cost of the property used therein
being included in the accounts for in-
vestment in road and. equipment) the
revenues and expenses of each such op-
eration shall be reported in income ac-
counts 202, "Auxiliary operations-Rev-
enues," and 214, "Auxiliary operations-
Expenses," respectively.

Revenues and expenses in connection
with the maintenance and operation of
properties provided for in general bal-
ange sheet account 404, "Miscellaneous
physical property," shall beincluded in
income account 205, "Net income from
miscellaneous physical property," or 219,
"Net loss on miscellaneous physical prop-
erty," as may be appropriate.

§ 14.01-3 Exclusion of auxiliary oper-
ation$ expenses. Expenses in connec-
tion with maintenance and operation of
plant and equipment used in auxiliary
operations such as -the electric power
light, heat, or dther departments, or the
proportion of expenses- chargeable
thereto, shall be excluded from the rail-
way expenses by the use of accounts
designated "Other operations-Cr."
Similarly, if expenses of the railway de-
partment, other than those for main-
tenance and operation of power plant
buildings and equipment, are kept in the
accounts of the power, light, or other
department, the railway department's
proportion of such expenses shall be
charged to the various accounts 'pro-
vided for "Other operation--Dr." If,
however, a carrier furnishes power, light,
or heat only incidentally, such incidental
revenues and expenses shall be included
in the railway operating revenues and
expense .

§ 14.01-4 General account for power
For the purpose of bringing together, un-
der one general account, the cost of
maintammng and operating power plant
buildings and equipment, the general ac-
count "Power," has been provided. All
expenses for maintaimng and operating
power plant buildings and equipment
necessary to the production of power and
all expenses incident to the purchase of
power shall be included m the appropri-
ate primary accounts under this general
account, irrespective of the mamner in
which the power is used. Carriers ren-
dering other utility services, such as fur-
nishing power for lighting, heating, or
other commercial purpose, shall equi-
tably apliortion the cost of power, as
shown by this general account, between
the railway and other utility depart-
ments 'Te charges to the other depart-
ments shall be cleared through account
62, "Other operations-Cr." This segre-
gation of the maintenance and operation
expenses incident to the production of
power permits a more accurate compari-
son of the expenses for.maintenance of
ways and structures, maintenance of
equipment, and transportation expenses,
between carriers which produce their own
power and carriers which use purchased
power; and it also affords a better com-
parison of the statistics of carriers which
furnish only a transportation service and
those which furnish other utility service,
such as power, light, and heat.

§ 14.01-5 Unaudited items affecting
operating accounts. When for any cause
the amount of any item affecting oper-
ating revenues or operating expenses
cannot be accurately determined in time
for inclusion in the accounts of the
month in which the transaction occurs,
the amount of the item shall be-estimated
and in such form included in the appro-
priate operating revenue or operating ex-
pense account and credited or charged,
as the case may be, to the appropriate
balance sheet account. The necessary
adjustment between the initil estimate
and the actual amount of the item shall
be included in the appropriate operating
revenue or operating expense account
when the item' is audited. The amounts
of such estimatea shall be supported by
records showing the details of the items
which have thus been accrued and the
clearance of the items when audited.
The estimates shall be kept separately for
each year. If between the date of inclu-
sion and the date of audit a substantial'
difference from the initial estimate is de-
termined, appropriate adjustment shall
be made in the current accounts to cover
such difference. The carrier Is not re-
quired to anticipate items which would
not appreciably affect the accounts.

§ 14.01-6 Delayed items. D e I a y c d
items and adjustments, except adjust-
ments pertaining to account 401-3, "Re-
serve for depreciatlon-Rpad and equip-
ment," shall be included in the same ac-
counts which would have been charged
or credited if the items 'had been taken
up or adjusted in the years to which
they pertained. When the amount of a
delayed item is relatively so large that
its inclusion in the accounts of the cur-
rent year-would distort the revenues or
expenses for the year, the carrier shall
include the amount in the appropriate
account in income.

§ 14.01-7 Subprimary accounts for
steam, railway operations, water line op-
erations, and motor carrier operations.
If a carrier operates a steam division, or
has both electric and steam operations,
and desires to keep the expenses of such
operations separate, it may set up as sub-
primary accounts the appropriate pri-
mary accounts of the uniform system of
accounts for steam railroads. (See ac-
counts 24-1, 35-1, and 75-1,) If the
carrier operates a water line or ferries
and desires to keep the expenses of such
operations separate, it may set up as sub-

--primary accounts the appropriate pri-
mary accounts of the uniform system of
accounts for carriers by water. (See ac-
counts 24-2, 35-2, and 75-2.) If a car-
rier operates partly by motor vehicles
and desires to keep the expenses of such
operations separate, it may set up as sub-
primary accounts'the appropriate pri-
mary accounts of the uniform systems oi
accounts for motor carriers of property
and motor carriers of passengers. (See
accounts 24-3, 35-3, and 75-3.)

§ 14.01-8 Salvage and value of matt-
rzal zemoved. As used in this system oi
accounts, the terms "salvage" and "value
of material removed" include the value to
the carrier of material recovered or re-
moved in the processes of repairing, re-
newing, replacing, or abandoning road-
way. structures, and equipment. If the
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material recovered or removed is again
used or expected to be used by the car-
ner, the salvage valueshall be based upon
fair prices for the particular kinds and
grades of material. If the material is
sold, the net amount received from the
sale represents the salvage.

§ 14.01-9 1 n s u r a n c e recovered.
Amounts of insurance recovered on ac-
count of losses sustained shall be cred-
ited to the accounts to which the losses
are charged. Insurance recovered in ex-
cess of the book cost of property retired
shall be credited to account 306, 'Sliscel-
laneous credits."

§ 14.01-10 Property retired. The serv-
ice value of property retired shall be ac-
counted for in accordance with the pro-
visions of § 14.06-4 Property retired.

In case the amount chargeable-to op-
erating expenses in connection with the
retirement of nondepreciable property is
relatively so large that its inclusion would
seriously distort operating expenses for
the year, the earner, if authorized by the
Commission, may charge the amount to
account 419, "Retirements," 4nd there-
after distribute the amount to operating
expenses of the current and succeeding
years. On the other hand, if authorized
by the Commission the carrier may create
a reserve in anticipation of the retire-
ment of nondepreciable property by
charges to operating expenses.

§ 14.01-11 Adjustment for converted
property. When road and equipment
property, with or without physical con-
version, is transferred from one primary
account to another, the accounting shall
be in accordance with the provisions of
§ 14.06-6 Adjustments for converted
property.

§ 14.01-12 Interpretation of item
lists. Lists of items appearing in the
texts of the accounts are given for the
purpose of clearly indicating the appli-
cation of the accounting rules. The lists
are to be considered as merely represent-
ative and not as excluding items which
have been omitted. On The other hand,
the appearance of an item in a list war-
rants the inclusion of such item in: the
accouiit concerned only when the text of
the account indicates inclusion, as the
same item frequently appears in more
than one list.

§ 14.01-13 Cost of work. The 'cost of
work chargeable to the maintenance ac-
counts includes other carners' freight
charges, inspection, contract work, as-
sessments for maintenance, and cost ot
privileges in connection with the work
specified, in the text of the several
accounts.

§ 14.01-14 Deprectation. After the
effective date of this order there shall be
charged monthly to operating expenses
or other appropriate accounts and cred-
ited to account 401-4, "Reserve for de-
preciation-Road and equipment," dur-
ing the service life of depreciable prop-
erty, amounts which will approximate
the loss in service value not restored by
current maintenance or covered by in-
surance. The charges for currently ac-
cruing depreciation shall be computed in
conformity with the group plan by apply-
ing to the book cost of the property such
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percentage rates as will distribute the
service value of the property by the
straight-line method in equal annual
charges to operating expenses or other
accounts during its estimated life.

The carrier shall compute and file with
the Commission annual percentage rates
estimated to be applicable to provide for
the service value at the date of retire-
ment of depreciable property that is
owned or used by It as reflected in each
depreciable road and equipment account.
These percentage rates shall be based on
the estimated service lives and service
values of the property developed by a
study of the carrier's history and ex-
perience and such engineering studies
and other Information as may be avail-
able with respect to future conditions.
Such percentage rates shall, for each
primary account comprised of more than
one class of property, produce a charge
for depreciation computed on the book
cost of the depreciable property included
in such account equal to the sum of the
amounts that would otherwise be charge-
able as depreciation for each of the yari-
ous classes of property included In the
account. If the cause of retirement is
not a recognized factor in depreciation,
and the loss Is not covered by insurance,
the earner may. upon proof that the
charge will unduly deplete the deprecia-
tion reserve and with the approval of the
Commission, charge the service value of
the property to account 419, "Retire-
ments," and distribute It over the period
authorized.

The carrier shall keep such records of
depreciable property and property re-
tirements as will reflect the service life
of property which has been retired, or
will permit the determination of service
life indications by mortality, turnover,
or other appropriate methods; also such
records as will reflect the percentage of
value of the salvage recovered from
property retired. The carrier shall re-
view the percentage rates from time to
time and compute revised percentage
rates In cases where existing rates are
found inapplicable.

In computing monthly charges the
annual percentage rates shall be applied
to the book cost of property In each de-
preciable account as of the flist of each
month and the result divided by twelve.

For the purpose of the group plan of
depreciation accounting for property,

-- e following primary road and equip-
ment accounts are classed as depreciable
accounts:
501 Engineering. (Dprcclable property

In connection with which expendl-
tures were Incurred.)

504 Grading. (Depreciable property re-
corded ia this account.)

511 Paving. (Daprectablo property re-
corded In this account.)

512 Radway i]achinery.
513 Tunnels and -ubways. (Depreciable

property recorded In this account.)
514 Elevated structures and foundations.
515 Brldges. trestles, and culverts.,
516 Cros-ings., fences, and signs.
517 Signals and nt4erlcchem.
518 CommunIcation systems.
521 Distribution system.
522 General cino buildings.
523 Shops, carhoues, and garage.
524 Stations, miscellancus buildings, and

structures.
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525 Wharvea and docks.
526 Park and recort property.
523-1 Steam rallway read property.
529-2 Water line terminal property.
523-3 ,"otor carrier property.
530 Pa=zmger cars.
531 Freight, expreza, and mail cars.
532 Service equipment.
533 Electric equipment of cars.
534 Locomotives.
535 Floating equipment.
536 Shop equipment.
537 Furniture.
538 Automotive and mizcellaneous equip-

ment.
538-1 Stea raiway equipment.
538-2 Water line equipment.
533-3 Motor carrier equipment.
539 Power plants.
542 Power plant equipment.
544 TranslmIsion system.

§ 14.01-15 Equalization of marnte-
nanc,- expenses. The cost of maintain-
Ing way and structures and equipment
shall be included In the appropriate pri-
mary accounts in the month In which
the expense Is incurred.

If the carrier adopts a budget or esti-
mate for all or part of the calendar year
of expenses includible In one or more
primary maintenance accounts or cor-
responding general accounts, an equita-
ble monthly proportion of the difference
between the budgeted or estimated ex-
penses and the actQl expenses charge-
able each month may be debited or cred-
ited as appropriate to account 23,
"Equalization-Way and structures" ac-
count 44, "Equalization-Equipment," or
account 51, "Equalization-Power," with
contra entries in account 442, "Reserve
for equalization of maintenance."

If certain primary accounts only are
budgeted, the carriers records shall show
for amounts Included in the equalization
accounts the amount of the equalization
assignable to each such primary account.

Amounts included in account 442, "Re-
serve for equalization of maintenance,"
in accordance with the foregoing para-
graph, shall be cleared therefrom at the
close of each calendar year through the
equalization accounts originally charged
or credited.

§ 14.01-16 Deferred marntenance and
major repairs to equipment. When so
authorized by the Commission there may
be included each month in account 28-
1, "DIferred maintenance-Way and
structures," account 44-1, "Daferred
maintenance - Equipment," account
44-2, "Major repairs-Equipment," and
51-1, "Deferred 'maitenance-Power,"
an equitable proportion of the amount
estimated as necessary to provide for
the cost of repairs which the earner
finds It is unable to undertake or com-
plete during any calendar year due
to inability to obtain material and sup-
plies because of priorities regulations or
due to adverse labor conditions; also to
provide for major repairs to equipment
that are usually made at intervals of sev-
eral years. The amounts included in
these accounts shall be concurrently
credited to account 442-1, "Maintenance
reserves." The cost of such repairs
when made shall be charged according
to the repairs to the appropriate pri-
mary maintenance accounts, and to the
extent that provision has b3en made for
such repairs, amounts included in ac-
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count 442-1, shall be cleared therefrom
through the primary accounts originally
charged., The carrier in its application.
to the Commission shall give full partic-
ulars concerning the nature of the repair
work specifically provided, for in this
section, and an estimate by primary ac-
counts of the cost of such repairs.

OPERATING EXPENSE AccOUNTS

§ 14.0 General, accounts. The gen-
eral operating expense accounts repre-
sent -groupings of related primary
accounts.

§ 14.0-1 Way and structures. 'The
general account for way and structures
expense embraces the folloWing prunary
accounts:

§ 14.1 Superintendence. This account
shall include salarles and office and other
expenses of officers and their assistants
when directly in charge of maintenance
of way and structures, including chief
engineer, engineer of maintenance of
way, superintendent of electric line, su-
perintendent of buildings, architect,
division engineer, roadmasters, and
office and field forces; cost.of repairing
drafting and engineering instruments;
cost of supplies used by employees whose
salaries are charged-to this account; and
office rent, cost of repairing rented
offices, cost of repairing furniture, and
miscellaneous office expenses, when sep-
arate offices not in general office build-
ings are maintained for officers whose
salaries are charged to this account.

ITEUs oF EV NE AND SUPPLTES
Books for office use.
Fees and dues of as-

sociations.
Furniture replairs

and renewals.
Heating.
LUghting.
Official train service.
Periodicals and

newspapers.

Power.
Repairs of rented

offices.
Telegraph service.
Telephone service.
Travel expenses.
Water and ice.

TECNIcAL SuPpLs

Barometers.
Books and maps.
Boxes for instru-

ments.
Cameras.
Cainp equipment.
Chains for surveyors.
Compasses.
Curves.
)Drafting boards.
Drafting instru-

ments.
Field glasses.
Field notebooks.
Hatchets.
Levels.
Magnets.
Magnifiers.
Marking chalk.
Oil stoves.
Paper, blueprint.
Parallel rules.
Photographic sup-

plies.

Plane tables.
Planimeters.
'Plummets.
Protractors.
Ranging poles.
Reading glasses.
Rods for surveyors.
Section liners.
Sextants.
Slide rules.
Stakes.
Straightedges.
Tally registers.
Tape lines.
Tee-squares.
Telescopes.
Thermometers.

-Thumb tacks.
Tracing linens.
Transits.
Traverse tables.
Triangles.
Tripods.
Verniers.

No r A. When employees designated above
are engaged in work not chargeable to Way
and Structures, their salaries and expenses
shall be charged to the specific work on
which engaged.

Norn B: When employees designated
above have supervision -over other depart-
ments also, their salaries and expenses shall
be apportioned equitably among the de-

partments over which they have jurisdic-
tion.

NoTE C: It Is not intended that any por-
tion of the expenses of general offices shall
be charged to this account. The office ex-
penses of eml]loyees designated above who
have offices in general-office 'buildings shall
be Included in the appropriate primary ac-
counts under § 14.6-6 General.

§ 14.2 Ballast. This acconnt shall in-
clude expenses incident to the purchase
and production of ballast used for main-
tenance; purchase price of gravel, stone,
slag, cinders, sand, and other material
used for ballast, including freight
charges-if any, payments for gravel and
quarry rights and privileges; cost of
tracks and electric line in gravel pits;
expenses of sinking test holes, stripping,
blasting, and loading; and other ex-
penses in connection with production of
ballast.

NoTE A. In case of ballast produced, a
clearing account may be opened in order to
determine the unit of cost which is to be
used in arriving at the monthly charge to
Operating Expenses on account of ballast
used:

NoTE B: The cost of labor delivering, un-
loading, and putting ballast into track shall
be charged to account 8, "Track and roadway
labor."

§ 14.3 Ties. This account shall in-
clude the cost of cross, switch, bridge, and
other ties used in repairing all tracks.

NoTE A. The cost of labor'for unloading,
distributing, and putting ties in track, and
the cost of picking up and concentrating or
disposing of the ties removed, shall be charged
t6 account 8, "Track and roadway labor."

NoTE B. The excess of metal or concrete
ties applied in place of wooden ties over the
-cost of replacing wooden ties shall be clharged
to, road and equipment account 506, "Ties."

§ 14.4 Rails. This account shall in-
dlude the cost of rails used in repairing
main and repair tracks, sidings and spurs,
and tracks in tunnels, station yards, shop
and other yards; on piers, wharves, track
scales, inclines, bridges, trestles, and cul-
verts; in carhouses, shops, and store-
houses; and on transfer tables and turn-
tables. Rails in plain curves shall be
charged to this account and not to ac-
cout 6, "Special work."

T6 this- account shall be credited the
value of material removed.

NoTE A: The cost of labor for unloading,
distributing, and laying rails In track, and
the cost of picking up and concentrating the
rails removed, shall be charged to account 8,
"Track and roadway labor."

NoTE B: The excess cost of heavier or
improved rails applied for renewals over the
original cost of rails removed shall be charged
to road and equipment account 507, "Rails,
rail fastenings, and joints."

NOT C: Guard rails used in connection
with the renewal of special work shall be
charged to account 6, "Special work."

§ 14.5 Rail fastenzngs and jbints.
This account shall include the cost of
rail fastenings and joints, such as fish-
plates, braces, tie plates, tie-rods, nuts,
bolts, spikes, and welded joints, used for
repairs of alltracks.

To this account shall be credited the
value of material removed.

NoTE A. The cost of labor unloading, dis-
tributing, and applying rail fastenings and
joints and the cost of picking up and con-
centrating rail fastenings and joints removed

shall be charged to account 8, "Track and
roadway labor."

Nor B: The entire cost (exclusive of car-
rier's own labor) of welded joints installed
under contract shall be charged to this ac-
count.

Nois C: The excess cost of heavier or Im-
proved rail fastenings and joints used for
renewals over the original cost of fastenings
and joints removed shall be charged to road'
and equipment account 507, "Rails, rail fast-
enings, and joints."

§ 14.6 Special work. This account
shall include the cost of material used in
repairing special work, Including steamn
and street railroad crossings, cross-overs,
curves, frogs, run-offs, switches, contacts
anl wiring for automatic switches,
switch stands and locks, switch mates,
and turnouts.

To this account shall be credited the
-value of material removed.

NoTE: The cost of labor in connection with
this work shall be charged to account 8,
"Track and roadway labor,"

§ 14.7 Underground construction.
This. account Is to be used only by rail-
ways operated by underground electric
contact system or by cable. It shall in-
clude the cost of material used in repair-
ing yokes, concrete work, manhole frames
and covers, slot rails, drain pipes, pulleys
and sheaves, and other fixtures and ap-
purtenances peculiar to underground
electric or cable construction.

To this account shall be credited the
value of material removed.

Nor A. The cost of labor in connectiol
with this work shall be charged to account
8, "1rack and roadway labor."

NoTE B: The cost of repairing and renewing
track rails, track-rail fastenings and joints,
electric contact rails and insulators, and
cables of cable railways shall not be charged
to this account.

§ 14.8 Track and roadway labor This
account shall Include the cost of labor
used in unloading, distributing, and plac-
ing, ballast; relaying ties; repairing and
relaying rails, rail fastenings and joints,
special.work, and underground construc-
tion; also labor used in grading, aligning,
surfacing, and gauging tracks; repairing
sewer and drain tiles and drainagg catch-
basins; cleaning and repairing tile and
open ditches; protecting banks by retain-
ing walls, riprap, piling, piers, dikes, or
other means; patrolling, inspecting, and
watching track; clearing track of weeds;
removing sand, debris, and flood water
from tracks; trimming trees along
tracks; and other miscellaneous track
and roadway labor, Including wages of
blacksmiths and helpers in track shops.

§ 14.9 Small tool. and roadway ex-
penses. This account shall Include the
cost of roadway tools when chargeable to
operating expenses; material used in rc
pairing tools, velocipedes, hand and push
cars, implements,. flags, lanterns, etc.,
used when repairing track and roadway;
materials used in' weeding tracks and
right-of-way' materials used in removing
flood water from tracks; coal and sup-
plies for track shops; material used in
repair of right-of-way ditches; material
for repairing catch basins for drainage
purposes; and material used in repairing
retaining walls, riprap, piling, piers,
dikes, or other means for protecting
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banks; also any other material, supplies,
and incidental expenses that are not
properly chargeable to any of the other
accounts covering maintenance of track
and roadway.

To this account shall be credited the
value of material removed.
- LIST OF ROADWAY AzD TEACA TooLs

Adzes.
.Anvils.
Augers.
Axes.
Ballast forks.
Bars, claw.
Bars, crow.
Bars, lining.
Bars, pinch.
Bars, raising.
Bars, tamping.
Braces and bits.
Brooms.
Brush hooks.
Cable stretchers.
Cans.
Cant hooks.
Chains.
Chisels.
Curbing hooks.
Dippers.
Drawing knives.
Drill bits.
Drills (portable).
Flags.
Furnaces.
Grindstones.
Guard rail lubrlcators.
Hammer, napping.
Hammer, paving.
Ha mer, spiking.
Handles for tools.
Hatches.
Hoes.
Jack levers.
Jacks.
Kegs, water.
Ladders.
Lanterns and fixtures.

Lawn mowers.
Levels.
Lines.
Nippers.
Oil stones.
Padlocks.
Pails.-
Paint brushes.
Picks.
Pike poles.
Post-hole diggers.
Post-hole tampers.
Punches.
Rail benders.
Rail tongs.
Rakes. -
Rope.
Saws, crosscut.
Saws, hand.
Scrap boxes.
Scythes.
Shovels.
Sickles.
Sledges.
Spades.
Spike mauls.
Spike pullers.
Spot boards.
Squares.
Tape llins.
Thermometers.
Tongs.
Tool boxes.
Torches.
Track gauges.
Track levels.
Wheelbarrows.
Wrenches.

§ 14.10 Pavzng. This account shall
include the cost of labor and material
used in repairing granite, wood, brick,
macadam, asphaltum, and other paving;
also cost of hauling and distributing
material and of removing old material.

Repairs of street paiing required by
municipalities in connection with road-
way and track, and assessments for
maintenance of paving; also payments
'for permission to open pavement, and
cost of tearing up and replacing paving
in connection with repairs shall be
charged to this account.

To this account shall be credited the.
value of material removed.

§ 14.11 Cleanzng and sanding track.
This account shall include the cost of
labor and material used -in watering,
sprinkling, and oiling roadway; in clean-
iag, greasing, and sanding tracks; and in
cleaning conduits of underground elec-
tric or cable systems; also cost of sand
and of hauling, drying, and distributing
same; cost of track brooms and other
cleaning and sanding tools and appa-
ratus; and cost of other supplies and
expenses incident to the work.

Nova A: Repairs of sprinkler and sand
cars used ill connection with this work shall
be charged to account 32, "Service equip-
ment." Repairs of harness and wagons used
in connection with this work shall be charged
to account 38, "Maintenance of automotive
and miscellaneous equipment."

NoTE B: Cost of sprinkling rendered nec-
.:essary by repairs or construction of track or

No. 178- 2
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paving shall be charged to the proper main-
tenance or construction account.

§ 14.12 Removal of snow and ice.
This account shall include the cost of
labor and material used in removal of
snow and Ice from tracks, whether done
by the company or otherwise, including
cost of tools, cost of salt and delivering
same In carhouses or bins, wages 6f men
engaged In salting track and In operat-
ing snow plows, sweepers, scrapers, etc.,
and other supplies and expenses incident
to this work.

This account shall also include the
wages of trainmen operating cars solely
for the purpose of keeping line open. the
cost of removing water caused by melt-
ing snow, cost of placing and removing
portable snow fences, and rent of ground
on which to place snow fences.

No=: Repairs of salt cars, snow plows.
sweepers, scrapers, and miscellancous snow
equipment used In connection with this work
shall be charged to account 32, "ServIce
equipment." Repairs of haracas and wagons
used In connection with this work sahall be
charged to account 38, "Maintenance of
automotive and miacellaneous equipment."

§ 14.13 Tunnels and subways. This
account shall include the rst of labor
and material used in repairing tunnels
and subways; cost of cleaning, painting,
and whitewashing; and cost of mainte-
nance of lighting, ventilating, and drain-
age systems.

To this account shall be credited the
value of material removed.

No=: This account shall not Include re-
pairs of roadway, tracks, or electric feeder
and contact lines through tunnels.

§ 14.14 Elevated structures and foun-
dations. This account Is intended to
be used only by companies operating
an elevated railway system, and shall
include the cost of labor and material
used in repairing elevated structures and
their foundations.

To this account shall be credited the
value of material removed.

§ 14.15 Bridges, trestles, and culverts.
This account shall include the cost of
labor and material used in repairing
bridges, trestles, and culverts (both sub-
structure and superstructure) their
piers, abutments, masonry, and drain
pipes, and the retaining walls, riprap-
ping, and dikes necessary to protect or
strengthen them against Ice, water, or
drift; cost of altering and bracing bridges
and trestles during progress of filling;
cost of removing old bridges in connec-
tion with construction of new bridges;
and cost of constructing and removing
temporary or false work used n repair-
ing bridges and culverts; also cost of
guards on bridges, framing ties for
bridges; bridge signs or number boards;
cleaning'of channel under bridges and
cleaning of culverts; pay of bridge fore-
men, and cost of supplies used by them;
pay of bridge Inspectors and expenses
incident to bridge inspection.

The cost of replacing bridges, trestles,
and culverts destroyed by fire or wash-
outs shall be charged to this account;
also repairs made necessary by washouts.

To this account shall be credited.the
value of material removed.

Any structure darryl n the carrier's
tracks over other tracks, or over a

stream, highway, or canal should be
considered a bridge or a culvert.

Dr) .s o ' BA= - = Sucrus

Abutments. Ice breakers.
Bridge c1gn. Panting .
Cofferdams. Pier protection.
Concreto ends for cul- Piers.

verta. Pipe culverts.
Cribs. Retaining wal s.
Daclding. Riprap.
Dike protection. Supports.
Drainage systems. Water channel.
Draw protection. Waterprcofing.
Drawbridge machinery. Wing dams.
False work. Ving wals.
Guard timbers.

No=-: The coat of maintaining structures
carrying other tracks, canals, highways, etc.,
over the accounting carrier's tracks ahall be
charged to account 16, "Crssings, fences,
and slgns."

§ 1416 Crossings, fences, and szg=.
This account shall include the cost of
labor and material used In repamng
street, road, and farm crossings at grade;
oyerhead bridges and viaducts; roadways
of undergrade foot, wagon, or cattle
crossings; drainage and excavations for
undergrade crossings; crossing gates and
warning signals; and payments and as-
sessments for street repairs or repairs of
sewers at cro-iiups.

This account shall also include cost of
material used and labor expended in re-
pairing right-of-way fences, snow and
sand fences, cattle guards, wing fences,
aprons, and hedges; and mile, siction,
warning, and other roadway signs.

To this account shall be credited the
value of material removed.

No: Street repair or repairs of sewers
within the limits of shop grounds or Imme-
dlately adjacent to station buildings shLl be
charged to account 24, "Buildings. fixtures,
and grounds.!

§ 14.17 Signals and interlockers. This
account shall include the cost of labor
and material used in repairing buildings
and apparatus of interlocking systems,
semaphore, block, and other signal sys-
tems, including air compressors, levers,
boilers, dynamos, engines, and other ap-
pliances used in connection therewith;
also the cost of labor and material used
In repairing targets and lamps, and
switch lights at sidings.

To this account shall be credited the
value of material removed.

I ria A: This account shall not include the
cast of track material proper required In con-
nection with interlcckers, such as switches,
cp-cal track fastenings, split rails, and frogs,
the cost of which shall be charged to proper
maintenance of way accounts.

No=a B: Rent of appliances for signal and
Interlocking systems shall be charged to ac-
count 72, "Operation of signal and interlock-
ing apparatu."

Noma C: No charge shall be made to this
account for setting and repairing poles and
fixtures ued primarily for telegraph, tele-
phone, or transmission systems when such
poles and flxtures incidentally support signal
wires.

§14.18 Communiation systems. This
account shall include the cost of labor
and material used in repliring telephone
and telegraph systems owned by the
company, or for which It is responsible,
including conduits, poles, cross arms, in-
sulators, wires, cables, cable boxes,
booths, instruments, battery jars, switch-
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boards, and other appurtenances of such
telephone and telegraph systems.

To this account shall be credited the
value of material removed;

LIST. O TRMINAL EQUIPLAENT

Batteries.
Cables and wires, interior-"
Connecting wires.
Current-controlling instruments.
Electric generators and motors.
Electric meters.
Engines, stationary.
Fuses and mechanical protectors.
Laboratory equipment.
Rectifiers.
Rheostats.
Sending and receiving instruments.
Switchboards.
Testing outfits.
Transformers.

LIST OF OUTSIDE PLANT

Antennas and supporting structures.
Aerial attachments.
Braces.
Brackets.
Cable boxes and fixtures.
Cables and wire aerial.
Conduits and Axtures.
Cross arms.
Guy stubs.
Guy wires.
Insulators.
Mobile auxiliaries.
Poles.
Submarine cables and connections.
Telephone pole boxes.
Towers.
Underground cables and connections.

NoTE A: Rent of commnunication systems
shall be charged to the accounts applicable
according to the use made of the system
rented.

iNor B13: No charge shall be made to this
account for setting and repairing poles and
fixtures used primarily for signals and inter-
lockers or transmission systems when such
poles Incidentally support telegraph or tele-
phone wires.

§ 14.19 Miscellaneous way expenses.
This account shall include all expenses
In connedtlon with maintenance of way
not properly chargeable to other ac-
counts.

§ 14.22 Distribution system. This ac-
count shall include the cost of labor and
material used in repairing the distribu-
tion system, as follows:

(a) Overhead feeders for transmitting-
low-tension power from power stations
and substations, including insulators and
connections.

(b) Underground feeders for trans-
mitting low-tension power from power
stations and substations, including in-
sulators and connections. -

(c) Track bonding, including track
bonds, cost of punching and drilling rails
for track'bonds, and testing for defective
bonding.

(d) Overhead trolley, including cost
of trolley, guard, span, strain, supple-
mentary, and.other wires, and all cate-
nary construction used in connection
with the overhead trolley system.

(e) Trackless trolley overhead sys-
tems.

(f) Third rail, including cost of third
rail, braces and supports for same, in-
sulating devices, material used for cover-
ing and protecting same, and all fixtures
and appliances connected with third-rail
construction.

-(g) Underground contact rails, in-
cluding cost of contact rails and appli-
ances in underground contact systems,
and appurtenant braces, supports, and
insulating devices.

(h) Poles and fixtures for supporting
overhead electric construction.

*(i) Conduits for underground wire and
cables, including manholes, sewer con-
nections, etc.

To this account shall be credited the
value of material removed.

When a company does an incidental
power, light, or heat business, the cost of
repairing transformers, meters, and wir-
ing used-in connection with the delivery
of power sold shall be included in this
account.

NOTE: When the electric current generated
or received is changed by means of rotary con-
verters, motor generator sets, or static trans-
formers (substation apparatus), that por-
-tion of the line or outside conductor system
carrying current of other than the operating
kind or voltage shall be classed as transmis-
sion system. When the, electric current Is
generated or received and used substantially
unchanged in voltage and kind, the line or
outside conductor system, including feeders,
.trolley wfre, booster circuits, and supplemen-
tary return, If any, shall be classed wholly as
distribution system. Tie lilies between ger-
erating stations and substations shall follow
the same rule as other lines.

§ 14.23 Miscellaneous electric line ex-
yenses. This account shall include all
expenses in connection with maintenance
of electric line not properly chargeable to
other accounts.

NOTE: This account shall not include mis-
cellaneous expenses Iin conection with the
transmission sstem.' Su0ji expenses shall be
charged to account 49, rTrahsmission sys-
tem."

§'14.24 Buildings fixtures, and
grounds. This account shall include the
cost of labor and material used in repair-
ing car houses, shops, general oflices, sta-
tions, waiting rooms, platforms, docks,
wharves, and all other buildings and
structures (except power plant and sub-
station buildings and towers or buildings
used exclusively for signal and interlock-
ing apparatus) used in the operation of
the road.

This account shall also include the cost
of repairing fixtures; maintaining walks,
driveways (including those at unloading
tracks), and grounds; cost of flowers and
shrubs, and labor planting and caring for
same;, and the cost ofmowing lawns
about buildings and structures above
named.

The term buildings, fixtures, and
grounds, in addition to embracing the
buildings proper, includes permanent fix-
tures; permanent foundations for ma-
chinery and apparatus; pipes for gas,
water, sewerage, and drainage; appara-
tis for heating, lighting, and ventilating;
freight and passenger elevators, with
fixtures and appurtenances; platforms;
hose and appliances for protecting build-
ings against fire; fences, walls, sidewalks,
and pavements (except paving in tracks)
within the limit of grounds or imme--
diately adjacent to buildings or yards.

To this account shall be credited the
value of material removed.'

SHOPS AND CARHIOUSES

Ash plants. Pipe lines.
Bins. Planing mils
Blacksmith shops. Platforms.
Car sheds: Repair shops.
Carpenter- shops, Sand houses.
Cinder pits. , Sldcwalhs,
Drop pits. Storehouses.
FoundrIes. Tanks.
Gas houses. Test rooms.
Houses, ,oil. Tin shops.
Laboratories. Tool houses.
Lighting plants. Transfer tables.
Lumber sheds. Turntables.
Machine shops. Upholstery shops.
Motor cranes. Wash roms.
Paint shops. Watch houses.

STATION AxD 'OFFICE BUILDINGS

Buildings. Lighting plants,
Call bells. Machinery.
Coal bins. Passageways.
Coal trestles. Pavement
C6mmissary build- grounds.

ings. 'Platforms.
Drainage and sewer Power systems,

systems. Reading rooms.
Dwellings. Scale houses,
Electric wiring. Sidewalks.
Elevators. Stables.
Escalators: Station bridges.
Fences, Station signs.
Fire houses. Stairways.
Freight cranes and Station buildings.

derricks. Stock pens.
Freight houses. Stockhouses.
Garages. Track scales.
Gas -supply systems. 'Transfer houses.
General office build- Turnstiles.

ings. Waiting rooms.
Greenhouses. Warehouses.
Heating plants, Water supply Sys-
Hose houses. tems.
Ice houses.

WHALVS AND DoCH's

Bridge pontoons.
Bulkheads.
Caissons. o
Crib work.
Dry docks.
Ferry bridge ma-

chinery.

Ferry racks.
Ferry slips.
Jetties. and Inclines.
Transfer-bridge maa-

chinery.
Transfer bridges.

OTHER STRUCTURES

Boarding houses. Pen stocks.
Boilers. - Purifying plants.
Buckets. Rail shops.
Cisterns. Reservoirs.
Dams. Scales, built in.
Frog shops. Sheds.
Fuel plants, pumps, Tanks.

tanks. Tubs.
Hand-car houses. Wells.
Inclines. Windmills.

Nora A. Expenses incident to the mainto-
nance of power plant and substation build-
Ings and grounds shall be charged to account
46, "Power plant buildings, fixtures, and
grounds." Expenses incident to the mainte-
nance of towers or buildings used exclusively
for signal or interlocking apparatus shall b
charged to account 17, "'Signals and lnterq
lockers."

Noz B: The cost of repairs,0f track and
electric line in buildings, yards, and grounds
shall be charged to the foregoing accounts
(1 to 23, inclusive) appropriate for such
repairs.

VOTE C- This account Is intended to in-
elude the cost of repairs of owned buildings
or buildings held Under long-term leases,
The cost of repairs of buildings rented from
month to month shall be charged to the
account to which the rent is charged.

§ 14.24-1 Maintenance steam railway
road property. This account may In-
clude the expenses of maintaining road
property devoted to steam railway opera-
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tions. 1f the carrier elects to make the
segregation, its records shall be kept in
such manner as to reflect by subprlmary
accounts the primary accounts pre-
scribed for such expenses by the Com-
mission in its system of accounts for
steam roads.

§ 14.24-2 Maintenance water line ter-
minal property. This account may in-
clude the expenses of maintaining ter-
ininal property devoted to water line op-
erations. If the carner elects to make
the segregation, its records shall be kept
in such manner as to reflect by subpri-
mary accounts the primary accounts pre-
scribed for such expenses by the Com-
mission in its system of accounts for car-
ners by water.

§ 14.24-3 Maintenance motor camer
property. This account may include the
expenses of maintaining all property ex-
cept equipment'devoted to motor carrier
operations. If the earner elects to make
the segregation its records shall be kept
in such manner as to reflect, by subpn-
mary accounts, the primary accounts
prescribed for such expenses by the Com-
mission in its systems of accounts for
motor carriers of property and for-
motor carriers of passengers.

§ 14.25 Deprectation of way and struc-
tures. This account shall include the
amount of depreciation charges appli-
cable to the accounting period for all
classes of depreciable property included
under road and equipment General Ac-
count 500-1.

- § 14.26 Other operations-Dr This
account shall include debits represent-
ing the proportion of operating expenses
chargeable to maintenance of way and
structures of the railway department, but
the distributed charges for which have
been made to the primary accounts of
another coordinate department, such as
electric power, light, or heat, within the
same company.

§ 14.27 Other .operations--Cr This
account shall include credits represent-
ing the proportion of operating expenses
included under § 14.0-1 Way and struc-
tures chargeable'to the accounts of an-
other coordinate department, such as
an electric power, light, or heat depart-
ment within the same company, the dis-
tributed charges for which have been
made to the primary accounts of the rail-
way department.

§ 14.28 Equalization; way and struc-
tures. This account shall include ad-
justments of the differences between the
actual and the budged or authorized
maintenance expenses for "way and
structures" as provided in § 14.01-15
Equalization of maintenance expenses.
The amounts mcludel in this account
shall concurrently be debited or credited
to account 442, "Reserve for equalization
of maintenance."

"§ 14.28-1 Deferred maintenance; way
and structures. This account shall in-
clude the estimated cost of repairs to
way and structures which cannot be made
during the current year due, to priori-
ties for materials and supplies, or short-
age of'labor.

This account shall be credited with
amounts cleared from account 442-1.
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"laintenance reserves." in accordance
with the text of that account. (See
§ 14.01-16 Doerred maintenance and
maior repazrs to equipment.)

§ 14.28-2 Retirements; way and struc-
tures. This account shall include the
service value of nondepreciable way and
structures retired and not replaced, the
ledger value of which Is credited to ac-
count 401, "Road and equipment." This
account shall also include the proportion
of the service value of way and structures
retired-which the Commission has au-
thorized charged to account 419, "Retire-
ments," for distribution over a period of
years. It shall also Include the service
value of nondepreclable property which
the carrier has been authoriz d by the
Commission to charge to operating ex-
penses In anticipation of Its ultimate re-
tirement from service.

§ 14.28-3 Dismantling retired way and
structures. This account shall include
the cost of dismantling way and struc-
tures retired from service and recovering
the salvage therefrom, with the excep-
tion of the cost of removing track ma-
terial in connection with the repairs of
tracks, which Is chargeable to account 8,
'"rack and roadway labor," and account
9, "Small tools and roadway ezpenses."

§ 14.0-2 Equipment. The general ac-
count for equipment- expense embraces
the following primary accounts:

§ 14.29 Superintendcnce. This ac-
count shall Include the salarles, and office
and other expenses of officers and their
assistants when directly in charge of
equipment other than power plant and
substation equipment, including super-
intendent of rolling stock, master car
"builder, master mechanic, and their
office forces; cost of suppies used by em-
ployees whose salaries are charged to this
account: office rent, cost of repairing
rented offices, cost of repairing furniture,
and miscellaneous office expenses, when
separate office!; not In general office
buildings are maintained for offlcers
whose salaries are charged to this ac-
count.

IT~r~s OF EXpEN5E Armi gwip=i
Atlases and maps.
Barometers.
Books for ofile use.
Drafting Instru-

ments.
Drafting supplie.
Engineering Sup-

plies.
Fees and dues in as-

scelations.
Furniture repairs

and renewals.
Heating.

Lighting.
OMcial train crsice.
Perlcdlcal and

ncmzpaperm.
Porwer.
Rent of occes.
Rcpairm of repted

ffic's.
Telegraph cervice.
Telephone rervice.
Traveling expen-es.
Water and Ice.

NoTE A- When employee3 de iguated above
are engaged in work not chargeable to Equip-
ment, their salarles and expences zball be
charged to the specific work on which en-
gaged.

Nor B: When employees deaignatcd above
have supervision over other departments
also, their salaries and expenses shall ba ap-
portioned "equItably among the departments
over which they have JurLdiction.

Nor C: It is not intended that any portion
of the expenses of general ofces shnll be
charged to this account. The olco expense
of employees designated above who have
ofilces in general offico bulldinGs shall be in-
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cluded'n the appropriate primary accounts
under § 14.0-6 General.

§ 14.30 Passenger and comb-nation
cars. This account shall include the
cost of labor and material used m re-
pairing passenger and combination cars,
including parlor, chair, sleeping, and
dining cars.

To this account shall be charged the
cost of repairing the following fixtures
and appliances: Fare registers and fare
boxes, electric bells and viring, electric
car heaters and wiring, electric lighting
hnd wiring, .air-brake equipment and
wiring, motors for air governors and
pumps. trolly catchers, snow plows at-
ltached to cqrs, couplers, headlight parts,
adjustable signs, attached to cars; also
the cost of shifting trucks from one car
to another.

The term car includes body and trucks
and all fixtures and appliances inside
of or attached to the car body or trucks,
except the electric motive equipment of
the car. The term combination car in-
cludes all cars that are used in part for
carrying passengers.

To this account shall be credited the
value of materilg removed.

Lwr -c7 CA zS

Buffet. Parlor.
Caf&. Paszenger and corn-
Center entrance bination.

Preadent'o con- Rapid transit or ele-
ference. rated.

Chair. Smoking.
Club. S u r f a c e, smlcon-
Combination. vertible.
Dining. Trackles motor.
Observation. Taler.

Liar 07 Arpum=icmor
Air-brake equip- Ice tanks.

ment. Kitchen equipment.
Air cohapre=or. Ighltng equipment.
Air conditioning Parcel racks.

cquipmant. Ranges and boilers.
Bcdding. Seats.
Car trucks. Spend recorders.
Chair . Steam heat hose.
Coat hooks. Table china.
Curtains, and fix- Table gla 0_-sare.

ture. Table linen.
Cuahlons. Table silver.
Electric bells. Toilet equipment.
Fare boxes and re- Tran-sIgnal equip-

Lterm. ment.
Fire extinguishers. Water tanks.
Floor covring. Windshield winers.
Heating equipment. Wheels and axles.
Ice bore.

Ibeal: Portable signs, ncandescent lamps,
and other supplies for cars shall be charged
to account 67, " Izeellaneous car-service ex-
penses."

§ 14.31 Freight, express, and mal
cars. This account shall include the
cost of labor and material used in re-
pairing freight, express, and mail cars
from the operation of which revenue is
derived.

To this account shall be charged the
cost of repairing the following fixtures
and appliances: Electric bells and wiring,
electric.car heaters and vring, electr2c
lighting and wiring, air-brake equipment
and wiring, motors for air governors and
pumps, trolley catchers, snow plows at-
tached to cars, couplers, headlight parts,
adjustable signs attached to cars; also
the cost of shifting trucks from one car
to another.
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The term car includes body and trucks
and all fixtures and appliances inside of
or attached to the car body or trucks,
except the electri motive equipment of
the car.

To this account shall be credited the
value of material removed.

LisT-OF CAns

Baggage.
Ballast.
Beer.
Box.
Cabin.
Caboose.
Coal.
Dump.
Express.
Flat.
Gondola.
Hopper.
Logging.

Mall.
Mili.
Ore.
Platform.
Postal.
Poultry.
Produce:
Rack.
Refrigerator.
Stock.,
Tank.
Water.

LIST OF APPxURTENAcES

Air - brake equip- Speed recorders.
meat. Steam heat hose.

Cushions. Toilet equipment.
Heating equipment. 'rain-signal equip-
Lighting fixtures , ment.
Mail catchers. Water tanks.

Nova: Portable signs, incandescent lamps,
and other supplies for cars shall be charged
to account 67, "Miscellaneous car-service ex-
penses."

§ 14.32 Service equipment. This ac-
count shall include the cost of labor and
material used in repairing service cars,
ncluding sprinkler cars, sand cars, salt
cars, supply cars, maintenance of way
and line cars, snow plows, sweepers,
scrapers, and other service equipment.

To this account shall be charged the
cost of repairing fixtures and appliances
on service cars, such as cranes, pile driv-
ers, welding and.bondfng apparatus, elec-
tric bells and wiring, electric car heaters
and wiring, electric lighting and wiring,
air-brake equipment and wiring, motors
for air governors and pumps, trolley
catchers, snow plows. attached to cars,
couplers, headlight parts; also the cost
of shifting trucks from one car to
another.

The term car includes body and trucks-

and all fixtures and appliances attached
to the car body or trucks, except the elec-
tric motive equipment of the-car.

To this account shall be credited the
value of material removed.

MsT or SaavIC Cmss

Ballast cars.
Boarding cars.
Bridge cars.
Business rail cars.
Camp cars.
Cinder cars.
Compressor cars.
Derrick cars..
Dirt spreaders.
Ditching cars.
Dump cars.
Grading cars.
Gravel cars.
Indicator cars.
Instruction cars.
Locomotives.
Miscellaneous flat

cars.
Olice cars.
Outfit cars.

Painters' cars.
Pay cars.
Pile driver cars.
Rail cars.
Sanding cars.
Scale test cars.
Scraper cars.
Snow dozers and

drags.
Snow plows:
Steam shovels.
Supply cars.
Tank cars.
Tool cars.
Tower cars.
Unloaders.
Water cars.
Weed burners.
Wrecking cars.

RULES AND REGULATIONS

LIsT or APpuoTENANcEs

Air-brake equipment.
Bedding.
Blocks and tackle.
Boilers..
Bunks, seats and

chairs.
Chains.
China, crockery and

glassware.
'Engines.

Heating equipment.
Jacks.
KItchen equipment.
Lighting equipment.
Machinery.
Ranges.
Tool boxes.
Tools.
Signal equipment.
Wrecking equipment.

NOTE: Portable signs, incandescent lamps,
and other supplies for service cars shall be
charged to account 67, "Miscellaneous car-
service expenses."

§ 14.33 Electric equzpment of ears.
This account shall include the cost of
labor and material used in repairing the
electric motive equipment and electric
motive wiring of all passenger, combina-
tion, freight, express, mail, and service
cars.

The cost of shifting the electric equip-
ment from -one car to another shall be
charged to this account.

To this account shall be credited the
value of material removed.

NoTE A. Incandescent lamps and other sup-
plies for cars shall be charged to account 67,
"Miscellaneous car-service expenses.'

NOa B: This account shall not include the
cost of repairing the following fixtures and
appliances on passenger, combination, freight,
express, mail, or service cars, or locomotives:,
Electric bells and wifling, electrid heaters and
wiring, electric lighting and wiring, air-brake
equipment and wiring, motors for air gover-'
nors and pumps, trolley catchers, snow plows
attached -tYo cars, couplers, headlight parts,
adjusfable signs attached to cars, etc. Such
expenses shall be charged to accounts 30, 31,
32, or 34, as may be appropriate.

No=m C: Electric motive equipment includes
trolley poles, wheels, sliding bows, third-rail
shoes, etc.

§ 14.34. Locomotives. Tis account
shall include the cost of labor and mate-
ral used in repairing locomotives.

To this account shall be charged-the
cost of repairing electric motive equip-
ment of locomotives and the following
fixtures and appliancei. Electric. bells
and wiring; electric heaters and wiring;
electric lighting and -wiring; air-brake
equipment and wiring; motors for air
governors and pumps; trolley parts, re-

-trievers, and catchers; snow plows at-
tached to locomotives; couplers; head-
light parts; adjustable signs attached to
locomotives; also the cost of shifting
trucks or electric motive equipment from
one locomotive to another.

Theterm locomotive includes body and
trucks .and all fixtures and appliances
Inside of or attached to the body or
trucks, including the electric motive
equipment of locomotives.

Carriers operating-steam locomotives
shall include the cost of repairing same
in, this account, except as provided in
§ 14.01-7 Subprmary accounts for steam
railway operations, water line operations,
and motor, earner operations. ,

To this account shall be credited the
value of material removed.

NoTE: Portable signs, incandescent lamps,
and other supplies for locomotives shall be
charged to account 67, "Miscellaneous car-
service expenses."

§ 14.35 Floating equipment. This ac-
count shall include the cost of labor and
material used in repairing ferryboats,
transfer boats, tugboats, barges, lighters,

car floats, and other floating equipment,
including repairs of machinery, furni-
ture, fixtures, and other appurtenances
thereto. (See § 14.01-7 SubprimarV ac-
counts for steam railway operations, wa-
ter line operations, and motor carrier
operations.

NoTE: The cost of operating floating
equipment shall be charged to account 74,
"Operation of floating equipment."

§ 14.35-1 Maintenance steam railway
equipment. This account may Include
the expenses of maintaining equipment
devoted to steam railway operations.
The carrier's records shall be kept In such
• manner as to reflect by subaccounts the
primary accounts prescribed by the Com-
mission in its system of accounts for
steam roads, If It elects to make the
segregation.

§ 14.35-2 Maintenance water line
equipment. This account may, include
the.expenses,of maintaining equipment
devoted to water line operations. The
carrier's records shall be kept In such
manner as to reflect by subaccounts the
primary accounts prescribed by the Com-
mission in its system of accounts for
carriers by water, if It elects to make the
segregation.

§ 14.35-3 Maintenance motor carrier
equipment. This account may Include
the expenses of maintaining equipment
devoted to motor carrier operations.
The carrier's records shall be kept In such
manner as to reflect by subaccounts the
primary accounts prescribed for such
expenses by the Commission In Its sys-
tems of accounts for motor carriers of
property and for motor carriers of pas-
sengers, if It elects to make the segrega-
tion.

§ 14.36 Shop equipment. This ac-
count shall Include the cost of labor and
material used in repairing machinery
and tools (except hand tools) In shops
and carhouses, sucli as engines-and boil-
ers, shafting and belting, cranes, hoists,
jackets, and other equipment used In
connection therewith; furnaces, forges,
planers, lathes, shapers, . drill presses,
wheel grinders, and wheel presses; ma-
chinery for compressing and storing
compressed air, and fixtures for using
same; and tools used in connection with
povzqr-driven machinery,

To this account shall be credited the
value of material removed.

LIST oF SHOP EIPMEuNT
Air compressors. 21otors.
Ash conveyors. Pipe cutting ma-
Belting. - chines.
Blowers. Planers.
Boilers. Pneumatic h a m-
Boring machines. meres.
Cars, push. Power machinery,
Cranes. , Punches,
Drill presses. Riveters.
Drop tables. Saws.
Forges. Shafting.
Framing machines. Shapers.
Furnaces. Slotters.
Grinding machines. Stationary engines.
Hoists. Steam hammers.
Hydraulic jacks. Transfer tables.
Lathes. Vices.
Lifting magnets. Welding machines.
Metal chimneys. Woodworking ma-
Milling machines. chines.

NOTE: The cost of repairing hand tools
shall lie cliarged to account 37, "Shop ex-
penses."
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§ 14.37 Shop expenses. This account
shall include expenses for heating and
lighting shops; miscellaneous expenses
of such shops, including fuel, water, and
ice; cost of oil, grease, waste, and other
material used in lubricating shop ma-
chinery and tools; cost of supplies and
small tools used by mechanics, and
wages of employees making and repair-
mg same; wages of stationary engineers
and firemen; and pay of watchmen,
sweepers, cleaners, and other unskilled
laborers employed in general work in
and about shops and shop yards.

NoTE: The cost of labor and materfil used
m a track-shop shall be charged to account 8.
"Track and roadway labor," and 9, "Small
tools and roadway expenses," as may be
appropriate.

§ 14.38 Maintenance of automotive
and miscellaneous equipment. This
account shall include the cost of repair-
ing emergency, repair, and other serv-
ice vehicles, automobiles, -.motorcycles,
trucks, tractors, and other motor equip-
ment, except as otherwise provided in
account 35-3.

§ 1439 Lliscellaneous equipment ex-
penses. This account shall include all
expenses in connection with mainte-
nance of equipment which are not prop-
erly chargeable to other equipment ac-
counts.

§ 14.40 Depreciation of equipment.
This account shall include the amount of
depreciation charges applicable to the
accounting period for all classes of de-
preciable equiument included under road
and equipment General Account 500-2.

§ 14.42 Other operations-Dr This
account shall include debits representing
the proportion of operating expenses
chargeable to maintenance of equipment
of the railway department, but the dis-
tributed charges for which have been
made to the primary accounts of another
coordinate department, such as an elec-
tric power, light, or heat department
within the same company.

§ 14.43 Other pperations-Cr. This
account shall include credits represent-
ing the proportion of operating expenses
included under § 14.0-2 Equzp,ment
chargeable to the accounts of another
coordinate department, such as an elec-
tnc power, light, or heat department,
within the same company, the distributed
charges for which have been made to the
primary accounts of the railway depart-
ment.

§ 14.44 Equalization; equipment. This
account snail include adjustments of the
differences between the actual and the
budgeted or authorized maintenance ex-
penses for "equipment" as provided in
§ 14.01-15 Equalizat;ion of maintenance
expenses. The amounts =inluded in this
account shall concurrently be debited or
credited to account 442, "Reserve for
equalization of maintenance."

§ 14.44-1 Deferred maintenance;
equipment. This account shall include
the estimated cost of repairs to equip-
ment which cannot be made during, the
current year due to priorities -for mate-
rials and supplies or shortage of labor.

This account shall be credited with
amounts cleared from account 442-1,

'Maintenance reserves," In accordance
with the text of that account. (See
§ 14.01-16 Deferred maintenance and
mayor repairs to equipment)

NoTE: Estimated costs of heavy or extraor-
dinary repairs to equipment thant are usually
made at Intervals of cveral yc rhall bo
charged to account 44-2, "=aJor repair,-
Equipment."

§ 14.44-2 Major repairs; cquivpcnt.
This account shall be charged with the
estimated cost of anticipated major re-
pairs to equipment that are uually made
at intervals of several yeam.

This account ft l be credited with
amounts cleared from account 442-1,
"Mai-ntenance rezerves." in accordance
with the text of that. account. See
§ 14.01-16 Deferred maintenance and
ma~or repairs to equipment.)

§ 14.41-3 D, mantling retired equip-
ment. This account shall include the
cost of tearing down equipment retired
from service and recovering the salvage
therefrom.

§ 14.0-3 Power. The general account
for expense of producing and distribut-
ing power embraces the following
primary accounts:

§ 14.45 Superintendence. This ac-
count shall include the salaries and the
office and other expenses of officers and
their assistants, when directly in charge
of, or engaged in, the maintenance and
operation of power plants and substa-
tions; cost of supplies used by employees
whose salaries are chargeable to this ac-
count; office rent and cost of repairing
rented offices; cost of repairing furni-
ture and miscellaneous office expanses
when separate offices, not in general of-
fice buildings, are maintained for officers
whose salaries are charged to this ac-
count.

ITESIS OF E~mwsc AlmD suPLIS

Atlases and maps. Omclai train csrvice.
Books for office use. Perlodicals and
Fees and dues of as- ne.zpapurz,

£oclations. Powcr.
Furniture repairs Tclegraph cervice.

and renewals. Tdephone cervlce.
Heating. Traveling es-nrsa.
Li:htlng. Water and icm.

No=a A: When employees dclnatcd above
are engsgcd in work not char.czb!a to prl-
mary accounts under § 14.0-3 Prtcr, their
salaries and expencesrhall be charged to the
specific work on which cngaged.

No=a B: When employcs de ignatcd above
have supervision over other departments
also. their salaries and e"pecsmchall be
apportioned cqultably among the dcpart-
merts over which they have cupcrvislon.

§ 14.46 Power plant buildings, fix-
tures, and grounds. This account shall
include the cost of labor and material
used in repairing power plant and sub-
station buildings and fixtures; or used
in the generation, transmission, or dis-
tributlon of power; cost of maintaining
walks, driveways, and grounds connected
with such buildings; and all incidental
expenses connected with the mainte-
nance of power plant and substation
buildings. The cost of labor and mate-
.rial used in repairing wells, dams, reser-
voirs, canals, and pipe lines used In
connection with hydraulic or other gen-
erating plants shall also be included In
this account.

To this account shall be credited the
value of material removed.

The term power plant buildings, fx-
tures, v nd grounds embraces not only the
buildings proper, but a-lo permanent fix-
turen; foundations, except those s-_ncal
to particular machines and apparatus;
pipes for gas, water, sewerage, =nd drain-
age; apparatu3 for heating, liting, and
ventilating; freight and paszeger ele-
vators, with fixtures and appurtena .ezs;
platforms; coalpockets and trestles; hose
and appliances for protecting buildings
against fire; fences, wals, sidewall-, and
pavements within the limits of grounds
immediately adjacent to buildings or
yards, except paving n tracs.

N oT A: If the carrier so desires, the ex-
per= of hydraulic generating plants may be
kept ceparate fcm these of ! am ge=nEat-
InZ plants by the use cf cuprimazy acotmts.

INoTz B: If d::lred, the espnses of main-
talning sub-tation buildin s, fixtures, and
grounds may ba k-pt spn arate by the usz of
a cubprmary account.

§ 14.47 Power plant e i pment. This
account saall Include the cost of labor
and materlal used n repairing steam,
water-power, gas-engine, or electric-
plant equipment, including turbines,
other engaine, and engine parts; substa-
tion appar-atus, storage batteries, trans-
forme:s, rotary converter, switch oards,
appliancas, and rring; special founda-
tions and szttings, appliances, and fix-
turens; blts, blt tighteners, and fixtures;
lubricators and oiling devices; shafting,
clutches, cranes, hoists, and other
engine-room appliances; boilers, boiler
fittIngz, and appliances; furnaces, econ-
omize.r, mechanical draft machinery,
pumps, feed-water heaters, purifiers,
tanks, condensers, coal and ash convey-
lag machinery, mechanical stolcers, and
other boiler-rcom appliances; pipmg and
steam fittings, inclelding valves, sepra-
tors, water and sewer connections, and
water meters; generators and gen-rator
parts, swi-tchboards, cables, feeder ter-
minals, and wiring in connection with
same; booster., rheostats, circuit breal-
ers, voltmeters, ammeters, and other
electric eoupment; packing and caron
rincs; and repair prts of machine tools
In power plants.

Repairs of cable used In operating
cable or Incline railways shall be charged
to this account.

The cost of maintaining power plant
equipment of a lighting lant opeazted
In connection with an electric railway

,shall be included In this account.
To this account shall be credit2d the

value of material removed.
§ 14.49 Transmison system. This

account shball Include the cost of labor
and material ued n renairing the trans-
mision systsm, including cables, wires,
insulators, and insulatfng material; si
cozt of changing route of line or remov-
Ing line when no replacemant is made,
and cost of repairing piles, pole fxtures,
and underground conduits used primarily
for carrying transmiss on lines.

To this account shall be credited the
value of material removed.

No=: Whan the le-trizz current generted.
or rcelved L chansed by mean of rotary
convertcrs, motor generator sEts, or static
transformers (substation apparatus),, that
portion of the line or outside conductor sys-
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ten carrying current of other than the oper-
ating kind or voltage shall be classed as
transmission system. When the electric cur-
rent is generated or received and used sub-
stantially unchanged in voltage and kind, the
line or outside conductor system, including
feeders, trolley wire, booster circuits, and
supplementary return, if any, shall be classed
wholly as distribution system., Tie lines be-
tween generating stations and substations
shall follow the same rules as other lies.

§ 14.50 Depreciation of power plants.
This account shall include the amount
of depreciation charges applicable to the
accounting period for all classes of depre-
ciable power plant property Included un-
der § 14.500-3 Power

§ 14.51 'Equalization, power This
account shall include adjustments of the
differences between the actual and the
budgeted or authorized maintenance ex-
penses for "power" as provided in
§ 14.01-15 Equalization of maintenance
expenses. The amounts included in this
account shall concurrently be debited or
credited to account 442, "Reserve for
equalization of maintenance."

§ 14.51-1 Deferred maintenance;
power This account shall include the
estimated cost of renairs to power facili-
ties which cannot be made during the
current year due to priorities for ma-
terials and supplies or shortage of labor.

This account shall be credited with
amounts cleared from account 442-1,
"Maintenance reserves," in accordance
with the text of that account. (See
§ 14.01-16 Deferred maintenance and
mayor repairs to equipment.)

§ 14.51-2 Retirements; power This
account shall include the proportion of
service value of power plant property re-
tired from service which the Commission
has authorized charged to account 419,
"Retirements," for distribution over a
period of years.

§ 14.51-3 Dismantling retired power
plants. This account shall include the
cost of dismantling power plant facilities
retired from service and recovering the
salvage therefrom.

§ 14.52 Power plant employees. This
account shall In'clude the cost of labor in
power plants and substations, except
labor employed in making repairs.

§ 14.53 Fuel, water and lubricants
for power This account shall include
the cost of coal, oil, gas, and other fuel
used for the propulsion of vehicles or in
producing steam at tower plants, in-
cluding cost of transportation; the cost
of water to produce steam or to operate
water-power plants, including cost ef
pumping, water rents, rent of.ponds and
pipelines, boiler compound, and like ex-,
penses; and the cost of lubricants, such
as oil and grease for power plants and
substations.

§ 14.56 Miscellaneous supplies for
power This account shall include the
cost of waste, carbon brushes, fuses,
lamps, hand tools, and other similar suR-
plies for power plants and substations.

§ 14.59 Power purchased, This ac-
count shall include the cost of power
purchased from other companies.

No=E: In this connection see account 60,
"Power exchanged-Balance."

S14.60 Power exchanged, balance.
If a company actually exchanges power
with another company, it shall charge to
this account the value of the power re-
ceived from the other company and shall
credit to this account the value of the
power it delivers to the other conpanyl
the amount shown herein being the net
debit or credit balance.
,§ 14.61 Power transferred, credit.

This-account may be credited, and the
appropriate operating expense accounts
charged, with that proportion of the
total of the accounts under § 14.0-3
Power which the power used for lighting,
heating, or for other purposes ini offices,
carhouses, shops, storerooms, stables,
stations, towers, tunnels, signal systems,
operating bridges, etc., bears to the total
power generated.

The use of this account is optional
with the carrier; if used, the working
papers showing details of the basis for
computing credits hereto and charges to
operating expense accounts shall be re-
tamed.

§ 14.62 Other operations-Cr This
account shall include credits representing

-the proportion of operating expenses, in-
cluded under § 14.0-3 Powcr chargeable
to the accounts of another coordinate
department, such as an electric power,
light, or heat department within the
same company, for power furnished.

NoTE: The proportion of expenses, Included
in the primary accounts under § 14.0-6 Gen-
eral, chargeable to other coordinate depart-
ments shall be included in account 10,
"Other operations-Cr."

§ 14.0-4 Conducting transportation.
The general account for expense of con-
ducting transportation embraces the
following primary accounts:

§' 14.63 Superintendence. This ac-
count shall include the salaries and the
office and other expenses of officers and
assistants when directly in charge of
transportation, including superintendent
of transportation, division superintend-
ents, their assistants and aids; trammas-
ters, train dispatchers, car starters, in-
spectors, instructors, and dthers em-
ployed in supenntending transportation;
wages of clerks furnishing tickets and
supplies to motormen and conductors,
and receiving and arranging conductors'
remittances for transmittal to general
offices; and cost of supplies used by em-
ployees whose salaries are charged to
this account. .4

To this account shall also be charged
office rent, cost of repairing rented offices,
cost of repairing furniture, and mscel-
laneous office expenses when separate
offices not in general office buildings are
maintained for officers whose salaries are
charged to this account; rent of offices
used for receiving conductors' collec-
tions, rent of Instruction rooms; cost of
uniforms and badges furnished inspec-
tors and car starters whose wages are
charged to this account; and cost of
checking traffic for schedule purposes.

ITEMS O' ExPEN sE AND SUPPIZES

Atlases and maps.
Barometers.
Books for office use.
Business rail car

service:

Express charges.
Fees and dues in as-

sociations.
Furniture repairs

and renewals.

Heating. Rent of offices.
Lighting. Repairs of rented
Official train service, offices.
Periodicals a n d Telegraph service.

newspapers. Telephone service.
Power. Traveling expenses.
Provisions for busi-

ness rail cars.-

Norz A. Cost of secret-service inspection
shall be charged to account 61, "Miscellane-
ous car-servlce expenses."

NoTE B: No portion of the expenses of
general offices shall be charged to this
count.

NoTE C: When employees designated above-
are engaged In work not chargeable to Con-
ducting Transportation, their salaries and
expenses shall be charged to the speclflo
work on which engaged.

NoTr D: When employees designated above
,have supervision over other departments
also, their salaries -and expenses shall bo ap-
portioned equitably among the departments
over which they have jurisdiction.

§ 14.64 Passenger conductors, motor-
men, and trainmen. This account shall
include the wages of conductors, motor-
men, and other trainmen engaged In
Passenger service, Including wages paid
for time during which they are required
to be on duty and to hold themselves In
readiness for active service.

§ 14.65 Freight and express conduc-
tors, motormen, and trainmen. This ac-
count shall Include the wages of conduc-
tors, motormen, and other trainmen en-
gaged In freight, express, and mall serv-
ice, Including wages paid for time during
which they are required to be on duty
and tohold themselves in readiness for
active service.

§ 14.66 Miscellaneous car-service em-
ployees. This account shall Include the
wages of transfer agents, switch tenders,
switchmen, flagmen, watchmen, trail-car
couplers, bridge tenders, and other car-
service employees when not provided for
elsewhere.

§ 14.67 Miscellaneous car-service ex-
penses. This account shall Include mis-
cellaneous expenses for-ears, locomotives,
and electric equipment of cars and loco-
motives, such as lubricants and waste,
incandescent lamps, oil, and other sup-
plies for lighting globeg, and carbons for
headlights, supplies for cleaning, fuel for
heating, switch rods or hooks for throw-
ing switches, tools, and other materials
and supplies, except such as are used for
repairs.

This account shall Include also the cost
of secret-service inspection; conductors'
books and punches; rent of fare regis-
ters; car-service employees' badges and
uniforms; refilling of fire extinguishers
in cars; portable signs on cars for guid-
ance of passengers; meals furnished
trainmen; temporary grain doors; and
other car-service supplies and expenses,

NoTE: Portable signs oh cars for the pur-
poss of attracting traffic shbll be charged to
account 80, "Advertising."

§ 14.68 Station employees. This ac-
count shall include the wages of station-
masters; freight, express, ticket, bag-
gage, and other station agents; announc-
ers, station gatemen, chopper men, and
platform men; janitors, porters, watch-
men, and other station employees; ware-
housemen, freight house foremen, weigh-
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masters, truckinen, checkmen, billing
clerks, cashiers, and other express and
freight house employees.

The cost of unloading freight at sta-
tions or sidings, when borne by the car-
rier, shall be charged to this account.

NotE: When a station employee is engaged
in various duties and his wages can be readily
apportioned among the accounts affected,
such apportionment should be made.

§ 14.69 Station expenses. This ac-
count shall include the cost of heating
and lighting stations, waiting rooms,
freight houses, and other station build-
ings; rent of station buildings; cost of
repairng rented waiting rooms, and of
repaiing furniture and fare boxes at sta-
tions; local telephone sevice; cost of
tools and imulements for handling
freight and baggage; station employees'
uniforms and badges; water and ice; and
all other station expenses.

T!:-ss or' ExPENsE

Express charges.
Furniture repairs and renewals.
Heat, light, and power.
License for ticket agents.
Mail transfer.
Membership fees and dues.
Rent of equipment.
Rent of -buildings.
Reports of commercial standings.
Servicing-buildings and grounds.
Station employees' expenses.
Telegraph and telephone service.
Warehouse charges.
Washing towels.

§ 14.70 Carhouse employees. This ac-
count shall include the wages of carhouse
fordmien; car, motor, and brake inspec-
tors; watchmen, car placers, car shifters,
car cleaners, lamp and headlight tenders,
car oilers, car-stove firemen, trolley oil-
ers, and other carhouse employees not
engaged in making repairs.

Nora: The cost of labor used in shifting,
trucks and electric equipment sball be
charged to accounts 30, 31, 32, 33, or 34, c.
may be appropriate.

§ 14.71 Chrmhouse expenses. This ac-
count shall include the cost of fuel, light,
water, ice, and other carhouse supplies
and expenses.

IT--us OF IRCELLAxOUS ExPENSE

Compounds for
cleaning.

Cupboards.
Heating.
Lighting.
Lanterns.
Lub ticating oil.
Lye.

Palcing tools.
Paint.
Power.
Rent.
Shovels.
s:.gnls.
Waste.
Water.

§ 14.72 Operation of szgnal and inter-
lockzng apparatus. This account shall
include the wages of employees engaged
in operating signal and interlocking ap-
paratus covering the movement of cars,
such as tower men, signalmen, lever men,
and lamp men; cost of supplies used in
operating signal and interlocking ap-
paratus; cost of fuel, water, light, and
supplies for signal offices; rent of ap-
pliances for signal and interlocker sys-
tems; cost of cleaning, filling, and light-
ing switch lamps, and supplies for same.

NOTE: When an employee Is engaged in
various -duties and his wages can be readily
apportioned among the accounts affected,
such apportionment should be made.

FEDERAL REGISTER

§ 14.73 Operation of communication
systens. This account shal include the
wages of telephone and telegraph oper-
ators, cost of chemicals and other sup-
plies for telephone and telegraph service,
payments for use of telephone and tele-
graph lines, and other telephone and tele-
graph expenses in connection with trans-
portation. The rent of telephone or tele-
graph lines used primarily for the oper-
ation of cars shall be included in this
account.

Nors: Repairs of telephone and telcZraph
lines shall not be charged to this account.
but to account 18, "-Communication cyotem-."
The cst of telephone service for general pur-
poses shall be charged to account 3, "Lila-
cellaneous general cxpenses." and when for
local servlc& at stations to account G3, "Sta-
tion cxpenzcs."

§ 14.74 Operation of floating equip-
merit. This account shall include the
cost of operating floating equipment, in-
cluding salaries and wages of employees
engaged in the superintendence and op-
eratlon of ferryboats, transfer boats, tug-
boats, barges, lighters, car fidats, and
other floating equipment; the cost of fuel
and supplies for such equipment; and all
other expanses incident to their opera-
tion. (See § 14.01-7 Subprimary ac-
counts for steam raflway operations,
water line cTerations, and motor carrier
operations.)
NoTE: The cost of maintaining floating

equipment shall be charged to account 35,
"Floating equipment."

§ 14.75 Operation of stcam loomo-
tives. To this account shall be charged
the cost of operating steam locomotives,
including wages of engineers and fire-
men, fuel, water, lubricants, and other
supplies and expenses In connection with
such operation. (See § 14.01-7 Subpri-
nw accounts for steavsraflway opera-
tions, water line operations, and motor
carrier operations.)

No=s: Repairs to steam Iccomotivca chall
not be chargcd to this account, but to ac-
count 34. "Locomotivcs."

§ 14.75-1 Steam ralway cporations.
This account may include the exlp.nsze
incurred in connection with the trans-
portation of persons and property In
steam railway service and services inci-
dental thereto. If the carrier elects to
make the segregation, Its records di1 be
kept in such manner as to refimet by sub-
primary accounts the primary accounts
prescribed for such operations by the
Commission In its system of accounts for
steam roads.

§ 14.75-2 Water line ope-rations. This
account may include the expanses in-
cblrred in connection with the transpor-
tation of persons and property in water
line service and services incidental there-
to. If the carrier elects to make the
segregation, its.records shall be kept in
such manner as to reflect by subprimary
accounts the primary accounts pre-
scribed for such operations by the Com-
mission In its system of accounts for car-
rers by water.

§ 14.75-3 Motor carrier operations.
This account may include the expenses
Incurred in connection with the trans-
portation of persons and property in
motor carrier service and services inci-
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dental thereto. If the carrier elects to
make the segregation, its records shall be
kept In such manner as to reflect by sub-
primary accounts the primary accountS
prescribed for such operations by the
Comminion in its systems of accounts
for motor carriers of pwsngers and for
motor carriers of property.

§ 14.76 Collection and del rery. This
account shall include 'the wages of
driver and helpers engaged in the col-
lection and delivery of freight and em-
press; amounts payable to others for
such c2rvice; and all other expenses in-
cident to such service that can be
sepazated from the expenses of regular
operations.

§ 14.27 Loss ard damage. This ac-
count shall include expenses incurred
for lIms, damage, delays, and desfruction
of freight. express matter, and bagage
intrusted to a carrier for transporthtion,
and expenses directly incident thereto,
Including freight and exuso charges
paid other carriers on lost, destroyed,
damaged, or delayed freight, express
matter, and baggage.

§ 14.M73 Other transportation ez-
pcnsas. This account shall Include all
epenrses in connection with conducting
transportation not properly chargeable
to other accounts, such as expenses m
connection with welghng, insp ction,
and demurrage bureaus, wages of crews
on emergency vehicles, cost of getting
derailcd cars on track, and cost of re-
moving wreckage.

§ 14.0-5 Traffic. The general account
for tralc ex.'penze embraces the f dTllq-a
primary accounts:

§ 14.79 Sul.rM tendence. This ac-
count a,Il include the salaries and the
c~ca and traveling expenses of ofa-cers
and their asistIants when directly m
charge of trffic, Including traffic man-
agers; general freight, enpress. paszn-
ger, and tfcket agents; commercial, city,
district, and excursion agents; and their
clerks and assistants; also the cast of
uppUcz used by employees those alcries

are charged to this accunt, M ca rent
and covz of repairing rented officas and
furniture, and miscelanaus cffice :cx-
pmez, when separate ofca3 not m gen-
eral ofce buildings are maintained for
olflcerz whose salaries are charged to this
account.

Irzx on? n~irz Alm SrrsLms

Atlses and mp7.
Elcyales,.

Eznreza charges:.
Fees and du23 in :cclationz and clubs.
FurnIture repaLs and rene rlz.
Hcating.
L3htting.
Gclal train earvIce.
PcrldlcaL- and ne7wapers.
Powcr.
Rent of ocl .
Rcpalr at rantcd circcz.
Tclra:ph r =-vcc.
Telephone rarvice.
Traveling xpnss
Water and ice.

No= A: It is not Intended that any par-
toMn of exran:-s of general c--as siall ba
char-.d to this acemunt. The car e=x, s-,
of employees designated above who have
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offices in general office buildings shall be in-
cluded in the appropriate primary accounts
under § 140-6 General.

NoTEB: When employees designated above
are engaged in work not chargeable to Traffic,
their salaries and expenses shall be charged
to the specific work on which engaged.

NoTE C: When employees designated above
have supervision over other departments also,
their salaries and expenses shall be appor-
tioned equitably among the departments over
which they have jurisdiction.

§ 14.80 Advertising. This account
shall Include the salaries and expenses of.
advertising agents; cost of printing, pub-
lishing, and distributing timetables, fold-
ers, notices to shippers, and other adver-
tising matter; advertising in newspapers
and periodicals for the purpose of secur-
ing traffic; signs on cars advertising
special events; portable signs for attract-
ig traffic; bulletin boards, cards,, cases,
display cards, and photographs; postage
and express charges on advertising mat-
ter; cost of bill posting; donations made

-for traffic purposes and for entertaining
conventions; and similar expenses.

ITEMS OF EXPENSE AND SUPPLIES

Advertising in periodicals and newspapers.
Bulletin boards and cards.
Distributing folders, notices, and timetables.
Dodgers.
Frames.
Handbills, maps; pamphlets.
Photographs and views.
Postage.
Posters, advertising matter, folders.
Timetables and racks.

§ 14.81 Parks, resorts, and .attrac-
tions. This account shall include the
cost of maintaining and operating
amusement parks, resorts, and other like
attractions when such expense is incurred
primarily for the purpose of inducing
travel upon the line of the carrier.

To this account shall be credited all
income from admittance fees, sale. of
privileges, etc.

NoTE: When any such park, resort, or other
attraction, the cost of which Is included in
thei account for investment in road and
equipment, is maintained and operated for
any other purpose than that of inducing
travel upon the line of the carrier it shall
be considered as an auxiliary operation and
its revenues and expenses included in in-
come accounts 202, "Auxiliary operations-
Revenues," and 214, "Auxiliary operations-
Expenses," respectively.

§ 14.82 Miscellaneous trafie expenses.
This account shall include exi~enses of
traffic associations, including member-
ship fees, and traffic expenses not prop-
erly chargeable to other accounts.

§ 14.0-6 General, The general ac-
count for general expenses embraces the
following primary accounts:

§ 14.83 Salaries and expenses of gen-
eral officers. This accounit shall in-
clude the salaries and the traveling and
other expenses of the chairman of the
board, president, vice president, treas--
urer, secretary, comptroller, auditor, gen-
eral manager, assistant general manager,
chief engineer, general superintendent,
purchasing agent, and all other officers
whose jurisdiction .extends over the en-
tire system or all departments; also re-
ceiver's fees, and payments to engineer-
ing corporations for supervising and
managing operations of the company.

RULES AND REGULATIONS

§ 14.84 Salaries and expenses of gen-
eral office clerks. This account shall
include the salaries and the traveling
and other expenses of traveling auditors,
bookkeepers, cashiers, paymasters, ste-
nographers, clerks employed in counting
cash, tickets, and transfers, and all other
clerks employed in the general office.

The salaries of clerks engaged exclu-
sively In handling the accounts of the
maintenance of way, mechanical, store,
and other departments, when employed
in the general accounting office, shall
be charged to this account.

§ 14.85 General office supplies and
expenses. This account shall include
the cost of office supplies, repairs of
office furniture and, of mechanical cal-
culators, typewriters, duplicating ma-
chines, and other office appliances;
wages of janitors, porters, and messen-
gers; rent and cost of repairing rented
offices; and miscellaneous expenses of
general offices.

\ ITEMS OF EXPENSE AND SUPPLIES

Adding machines,
Addressographs.
Alterations of parti-

tions and fixtures.
Atlases and maps.
Arm rests.
Books for office use.
Cable tolls.
Calculating ma-

chines.
Clea ing.
Coin ,counting ma-

chines.
Dictaphones.
Dictagraphs.
Duplicators.
Eyelet punches and

eyelets.
Express charges.
Furniture r e p a i r s

and renewals.

Heating.
Lighting.
Messenger service.
Periodicals an d

newspapers.
Phonographs a n d

records.
Rent of offices.
Rent of equipment.
Repairs of rented

offices.
Reports of commer-

cial standing.
Shears.
Telegraph service.
Telephone service.
Typewriters and rib-

bons.
Watchman service.

NoTE A. Office fpenses of departmental
officers shall be charged to the accounts to
which their salaries are charged.

NoT B: If general offices are in buildings
owned by the carrier or held under long-
term lease, the cost of repairs shall be in-
cluded in account 24, "Buildings, fixtures,
and grounds."

§ 14.86 Law expenses. This account
shall include all law expenses except
those incurred in the defense and set-
tlement of damage claims. It includes
salaries and expenses of counsel, solici-
tors, and attorneys, their clerks and at-
tendants, and expenses of their offices;
fees and retainers for services of attor-
neys not regular employees; cost of law
books; cost of printing briefs, legal forms,
testimony, reports, etc., court costs and
payments of special, notarial, and wit-
ness'fees not provided for elsewhere; ex-
penses connected with taking deposi-
tions; law expenses of receivers; and all
law and court expenses not provided for
elsewhere.

ITEmiS o ExPENSE- AND'SUPPLIES

Arbitrators of dis-
putes.

Cost of depositions.
Cost of testimony.
Cost of lawsuits.
Court bonds.
Court expenses.
Drawing agreements.
Express charges.
Fees and retainers.

Law books.-
Legal, reports.
Membership in asso-

ciations.
Notarial fees,
Office expenses.
Printing briefs, etc.
Portion of general

office expenses.
Rent of offices.

Special fees. Telephone cervice,
Telegraph service. Traveling expenses.

NOTE: The compensation of the general
solicitor, counsel, or other attorneys engaged
partly in the defense and settlement of dam-
age suits and partly in other legar work,
shall be apportioned between this account
and account 92, "Injuries and damages."

§ 14.87 Relief department expenses,
This account shall include salaries and
expenses incurred in connection with
conducting a relief department; also
contributions made to such department.

§ 14.88 Pensions and gratuities. This
account" shall include pensions and gra-
tuities paid to retired or incapacitated
employees, or heirs of employees, and ex-
penses in connection therewith; also cost
of life and benefit insurance on
employees.

NOTE: If the carrier has definitely under-
taken by contract to pay pension to em-
ployees when regularly retired for superan-
nuation or disability and has established a
fund to be held in trust for such purposes, it
shall charge to this -account monthly
amounts determined by application of actU-
aral factors to monthly payrolls, which, with
interest accruals on trust funds, will provide
for the payment of such pensions, or for the
purchase o4 annuities corresponding thereto.
If the carrier has definitely undertaken by
contract to pay pensions to employees for
life when regularly retired for superannun-,
tion or disability but has not established a
funl to be held in trust for such purposes,
it 'may charge to this account during the
year of retirement an amount determined
by application of actuarial factors equal to
the total anticipated cost of such pension,
The amounts so charged shall be currently
credited to a reserve (account 437, "Liability
for provident funds"). The amount accrued
each year shall correspond to the aggregate
of the amounts paid Into the trust fund and
expended by the carrier for pensions or an-
nuities during the year. The carrier shall
maintain a complete record.

Before adopting such a plan, the carrlr
shall inform the Commission of the details
and copy of the declaration of trust under
which the fund is established.

In addition, this account may be charged
with amortization of past services paid to
insurance companies or to a trust (not to
exceed 10% a year).

No charge to this account shall be made
in anticipation of discretionary pension pay-
ments in the future.

§ 14.89 Miscellaneous general cx-
penses. This account shall include mis-
cellaneous expenses connected with the
general management not provided for
otherwise, sfich as cost of "safety first"
or "prevention of accidents" campaigns,
-fees and expenses paid to directors and
trustees, dues and fees for railway asso-
ciations, cost of free entertainments for
employees, fees for filing annual state
reports; and also gratuities, subscrip-
tions, and donations, not provided for in
account 80, "Advertising," 87, "Relief de-
partment expenses," and 88, "Pensions
and gratuities."

§ 14.90 Valuation expenses. This ac-
count shall include expenses Incident to
the ascertainment (in accordance with
the Interstate Commerce Act or with
other Federal or State requirements) of
the value of property owned or used by
the accounting carrier, such expenses in-
cluding the pay and the office, traveling,
and other expenses of officers specially
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employed or assigned to such work, and
of their assistants, clerks, and attendants,
and the cost of stationery and printing.
and of engneerng supplies consumed.

NoTE: No charge shall be made to this ac-
count for the salaries of officers or of their
clerks and attendants for incidental services
m connection with valuation work, but
special office, clerical, traveling, and inci-
dental expenses incurred by theze officers on
account of such work shall be included as a
part of the cost of the work.

§ 14.91 Amortization of franchtses.
This account shall include each month a
monthly proportion of the amount paid
for limited franchises.

The amount charged to this account
shall be based upon a plan determined
by the accounting company, the purpose
and effect of such plan being to accumu-
late by charges equitably distributed
throughout the lifb of any franchise, a
reserve that will, at the expiration of its
life, equal the amount paid therefor.

NoTE A. Amounts chargedi to this account
shall be concurrently credited to balance
sheet account 444, "Reserve for amortization
qf franchises."

No=s B: See road and equipment account
545, "Franchises." -

§ 14.92 Inyunes and damages. This
account shall include expenditures on ac-
count "of persons killed or injured and
property damaged; compensation paid
employees injured while in performance
of their duties; salaries and exp:nses of
claim agents, investigators, adjusters,
and others engaged in the investigation
of accidents and adjustment of claims;
salaries, fees, and expenses of surgeons
and doctors; medical and surgical sup-
plies, nursing and hospital attendance;
fees and expenses of coroners and under-
takers; and fees of witnesses and others.

To this account shall be charged also
law expenses incurred in connection with
the defense or settlement of damage
clams, including the compensation of
general solicitor or counsel; salaries, fees,
and expenses of attorneys, fees of court
stenographers; cost of law books; cost of
appeal bonds; cost of printing briefs, and
court and other records; court costs, ex-
penses connected with taking deposi-
tions, and other like expenses connected
with the settlement of claims for injuries

- and damages.
The cost of repairing another com-

pany's tracks and equipment as the re-
sult of collisions,-derailments, etc., shall
be included in this account.

If desired, the carrier may charge to
this account monthly and credit to a re-
serve account, a proportion of the total
amount estimated to be necessary to ex-
pend during the year for injury and dam-
mage claims and the actual disburse-
ments above designated shall thefi be-
charged against said reserve account.
The charges to this account shall be
adjusted at the close of the year to actual
expenses unless a balance remains repre-
senting liability for unsettled claims.

NoTE A. The compensation of the general
solicitor or counsel and other attorneys en-
gaged partly in the defense or settlement of
-damage suits and partly in other legal work
shall 'be apportioned between this account
and account 86, "Law expenses."

NomE B: This account shall not include
the expenses incurred in connection with
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the settlement of cla1ms for lo=. damage,
or delay of gccds Intrusted for tranporta-
tion. (See account 77 "Lczs and damote.")

No= C: The cost of repalr to a comp:iny's
own track. and equipment, necessltatod by
collisions, derailment-, etc., rhall be charged
to the appropriate maintenance accounts.
Ko-E D: For their own information car-

riers may distribute items included in this
account, but such distribution cUrill not ef-
fect the reports to the Interstate Commerce
Commisson. Reports to the Cemml::Ion
shall show the total of the items charo,cable
to this account, as required by the tsxt.

§ 14.93 Insurance. This account shall
include premiums paid for fire, fidelity,
boiler, casualty, burglary, worlamen's
compensation, and other Insurance; also
amounts set aside as an insuranc3 re-
serve by a company carrying Its own in-
surance in whole or In part.

NoTE A. Insurance on supplies and mate-
rials in transit shall not t'chargcd to this
account, but shall be considercd as p--rt of
the cost of Euch supplies and materials.

Nor- B: For their own informa'lon carriers
may distribute items Includ.-d in this ac-
count, but such distribution chall not affcct
the reports to the Interztate Commerce Cam-
mi s on. Reports to the Comm'Ion shall
show the total of the items chargeable to
this account as required by their text.

§ 14.94 Stationery and printing. This
account shall include expenditures for
stationery and printing, pastage, and
stationery supplies, except as provided
for elsewhere. The cost of prinUng
tickets, transfers, cash fare receipts, b:g-
gage checks, hat check-, milk checks.
and waybills shall be charged to this
account.

STA7XoNMY AN Pax.'G 1t S-
gi

Baggage checks and
forms.

Bills of lading.
Binders.
Blank books.
Blotters.
Bristol board.
Calendars.
Carbon paper.
Cardboard.
Cards.
Circulrs.
Clasifications.
Computing tables.
Copy bools.
,Copypresres.
Crayons.
Cyclostyles.
Cross section books

and paper.
Dating stamps and

ribbons.
Delivery tickets.
Delivery sheets.
Drawing paper.
Electric pens.
Envelopes.
Erasers.
File boxes.
Forms.
Glass pens.
Hectographs.
Indexes.
Ink.
Ink stands.
Invoice books.
Legal paper.
Letter paper.
Manifold paper.
Manifold- pens,
Mileage books.
Mimeographs.
Mucilage and

brushes.

lNcostylew.
Note paper.
Notices.
Numbering rtamps.
Oil paper.
Paper.
Parer bascts.
Pap:r clips.
Parer cutters.
Paper fasteners.
Paper welhts.
Papyrcgrapbs.
Parchment paper.
Passes.
Paychcclm.
Pencil sharpenerm
Penclls.
Penholders.
Pen racks.
Pen_,
Pins.
Posta-e.
Punches.
Rate sheets.
Rubber bands.
Rubber stamp3.
Rulers.
Ruling pens.
Scrap books.
Sealing wax.
Seals.
Shipping orders.
Shipping tag-.
Shorthand books.
Sponge cuP3.
Sponges.
Stamps.
Stylegraphe.
Tnblets.
Tape.
Telegraph blanl.
Tickets.
Time tables.
Tissue paper.

Tracing cloth. Water caller.
Twine. Wrapping pap-.
Wage tables. Wringers.

Noorz A: The cost of printing brfsfu and
other legal pear- r hall be charged to ccount
V3, "Lawr cxzczr'e," or 92, "Injuries and lami-
agcs." The czst of printing sfins, r:stezs,
and ctiicr edrrtUng mat+r sir.l ha csrg
to accaunt C.5 "Advsrtlz:ng"

No=a B: The cost of repairing- mec2T-'enica
cza2culato.z' ty~pawrita-s. dplicat~.g m-
chine:, and other o2:r cpplIances, if for u:a
of genral ae, hall be c.harg=d to account
8-5, "General o2c-, supplies_ and e'-
and If far the uze of deprtmentm a cZ::=, to
the accounts to wh1ch the exp ns of secx
o cii3 are chargeable.

1lonc C: For their o7en Informatin carzf-ra
may dis triute Itms includ.d In t:Ls ac-
c unt, but cuch dltribut'an sha11 not a.7cct
the rerorts to the Inte= te C-merce Cm-
mL-s!on. Reprta to the Commf _n zhall
show the total of the Items chargeable to ths
account as. required by the text.

§ 1415 Store ex-.encs. ,This account
chall include the slariss and e=-an-z in
connection with storercoams, mcluding
co.+ of Fending material and _u-iplias
from general storerooms to branch store-
rooms, and cost of hndllng s=!p mate-
ria In-store.

No=.: For their own information carriers
may dIstrIbute Items includ-d in this ac-
ceunt, but su:h dL-tributon shall not affect
the repwts to the Interstate Commerce Con-
mi:,sson. R:ports to the Ccaink- lon shall
show the total of the Items chargcable to
this account as required by the text.

§ 14J96 &,ruiee garage expznses and
suppl!es. This account shall include the
salaries and wages of drivers, chauffeurs,
garagemen, and other employees in serv-
Ice garages; also the cost of fuel, gaso-
line, and all other material and supolies
u:ed in operation of se vice garages.

Norz: This account rhall not Include wages
of emoloyecs provided for in account 76,
"Collection and delivary."

§ 14.97 Rent of tracks and facilities.
This account shall include amounts paid
for rent or use of tracks, electric lines,
terminals, and bridges, whether a fixed
charge par month or per year, a pronor-
tion of Interest on valuation, a pronor-
tion of ep2mnses Incurred in maintaining
and operating such properties, a
amount based on car mileage, a charge
per car or passenger, or any other ar-
rangement, when such property is used
jointly by the accounting and other car-
riers.

No=a: Rent of leased line no longer oper-
ated by the learr company is not considered
an operating expense, and therefore shall not
be chargcd to this account, but treated as a
deduction from income under account 219,
"Rent for leased reads."

§ 14.98 Rent of equipment. This ac-
count shall include payments to other
companies for rent or use of their cars,
electric equipment of cars, and other rail
equipment, on whatever basis such rent
may be determined.

This account shall include the gross
amount paid for rent of equipment and
not the net balance between the amounts
paid and received for rent of equipment.

§ 14.99 Other operation-Dr. This
account shall include debits representing
the proportion of operating expenses
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chargeable to general expenses of the
railway department, but the distributed
charges for which have been made to the
primary accounts of another coordinate
department, such as an electric power,
light, or heat department within the
same company.

§ 14.100 Other operations-Cr This
account shall include credits represent-
Ing the proportion of operating expenses
included under the general account Gen-
eral chargeable to the accounts of an-
other coordinate department, such as an
electric power, light, or heat department
within the same company, the distributed
charges for which havq been made to the
primary accounts of the railway depart-
ment.

§ 14.0-7 Accounts for small carriers,
Class II. See provisions- of § 14.00-1
Classzfication of carriers. The con-
densed groupings of operating -expense
accounts for Class II small carriers are
as follows: The account numbers shown
for each title being the corresponding
account or accounts prescribed for Class
I carriers:

WAYAND STRUCTURES

1 Superintendence.
2 to 12 Maintenance of roadway and

track. -
13 to 19 Other maintenance of way.
22 Distribution system.
23 Miscellaneous electric line ex-

penses.
24 Buildings, fixtures, and

grounds.
24-1 to 24-3 Maintenance ,steam railway,

water line, and motor car-
rier property.

25 Depreciation of way and struc-
tures.

26 Other operations-Dr.
27 Other operations-Cr.
28 Equalization-Why and struc-

tures.
28-1 Deferred maintenance - Way

and structures.
28-2 Retirements-Way and struc-

tures.
28-3 Dismantling retired way and

structpres.

EQUIPMENT
29 Superintendence.
30 to 32 Maintenance of cars.
33 Electric equipment of cars.
34 Locomotives.
35 Floating equipment.
35-1 to 35-3 Maintenance steam railway,

water line, and motor car-
rier equipment.

36 to 39 Miscellaneous equipment ex-
penses.

'40 Depreciation of equipment.
42 Other operations-Dr.
43 Other operations-Cr.
44 Equalization-Equipment.
44-1 Deferred maintenance-Equip-

ment.
44-2 Major repairs-Equipment.
44-3 Dismantling retired equip-

ment.

POWER

45 Superintendence.
46 to 41 Power plants.
49 Transmission system.
50 Depreciation of power plants.
51 Equalization-Power.
51-1 Deferred maintenance-Power.
51-2 Retirements-Power.
51-3 Dismantling retired p o w e r

plants.
62 to 66 Wages, expenses, and supplies.
59 to 61 Power purchased, exchanged,

and transferred.
62 Other operations-Cr.
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CONDUCTING TRANSPORTATION
63
64 to 65

66 to 67

68 to 69

70 to 71

72 to 73

74

75

75-1 to 75-3

76
77
78

79 to 82

83 to 85

86
87 to 89

90
91
92 to 93

.94
95
96

97 to 98
99
100

Superintendence.
Conductors, motormen, and

trainmen.
Miscellaneous car-service em-

ployees and expenses.
Station employees and ex-

penses.
Carhouse employees and ex-

penses.
Signal, Interlocker, and com-

munication operations.
Operation of floating equip-

ment.
Operation of steam locomo-

tives.
Steam railway, water line,

and motor carrier opera-
tions.

Collection and delivery.
Loss and damage
Other transportation expenses.

TmFFIc
Traffic expenses.

GENERAL
Salaries, expenses, and sup-

-plies of general officers and
clerks.

Law expenses.
Relief, pensions, and miscella-

neous general expenses.
Valuation expenses.
Amortization of franchises.
Injuries, damagea, and insur-

ance.
Stationery and printing.
Store exlenses.
Service garage expenses and

supplies.
Rents.
Other expenses-Dr.
Other expenses--Cr.

§ 14.0-8 Accounts for small carriers,
Class Ill. See provisions of § 14.00-1
Clasiiftcation of carriers. The condensed
groupings of operating expense accounts
for Class III small carriers are as follows;
the account numbers shown for each title
being the corresponding account or ac-
counts prescribed for Class I carriers.

WAY jam SRuc'rUREs
1
2 to 19
22 to 23
24

24-1 to 24-3

25

26 to 27
28

23-1

28-2

28-3

29 -
30 to 33

34
35
35-1 to 35-3

36 to 39

40
42 to 43
44
44-1

44-2
44-3

Superintendence.
Maintenance of way.
Maintenance of electric lines.
Buildings, fixtures, and

grounds.
Maintenance - steam railway.

water line, and motor carrier
property.

Depreciation of way and struc-
tures.

Other operations.
Equalization-Way and struc-

tures.
Deferred maintenance-Way

and structures.
Retirements-Way and struc-

tures.
Dismantling retired way and

structures.
EQUIPMENT

Superintendence.
Maintenance of cars and elec-

trical equipment.
Locomotives.
loating equipment.

Maintenance of steam railway,
water line, and motor carrier
equipment.

Miscellaneous equipment ex-
penses.

Depreciation of equipment.
Other operations.
Equalization-Equipment.
Deferred maintenance-Equip-

ment.
Major., repairs--Equipment.
Dismantling retired equipment.

POWER

45 Superintendence.
46 to 49 Power plants.
50 Depreciation of power plants.
51 Equalization-Power.
51-1 Deferred maintenance--Power.
51-2 Retirements-Power.

'51-3 Dismantling retired power
plants.

52'to 56 Wages, expenses, and supplieg.
59 to 61 Power purchased, exchanged,

and transferred.
62 -Other operations--Or.

CONDUCTING TRANsPORTATioN

63 - Superintendence.
64 to 65 Conductors, motormen, and

trainmen.
66 to 78 Miscellaneous transportation

expenses.

T A-ia
79 to 82 Traffic expenses.

GENERAL

83 to 89
90
91
92 to 96
97 to 93
99 to 100

General
Valuation expenses.
Amortization of franchises,
Miscellaneous expenses
Rents.
Other expenses,

OPERATING REVENUES

§ 14.02 General instructions.
§ 14.02-1 Accounts for operating

revenues. The accounts provided for
operating revenues are designed to show
amounts of money which the carrier be-
comes entitled to receive from transpor-
tation and from services incident there-
to. Credits to the revenue accounts
shall, as nearly as practicable, be upon
the basis of accruals of revenue.

Uncollectible tariff charges on un-
claimed or refused shipments, trans-
ported in accordance with contract of
shipment, shall be charged to the ap-
propriate revenue account after deduct-
ing the proceeds, if any, derived from
the sale of such freight. The appropriate
revenue account also shall be charged
with revenues for which the service has
been rendered that are determined, after
exhausting reasonable efforts, to be un-
collectible.

Except" as otherwise provided, the ap-
propriate revenue account shall Include
collections in excess of tariff charges,
such collections being subject to refund,

§ 14.02-2 Auxiliary operations. If a
carrier conducts a general power, light,
heat, or other business not Incident to
transportation, the entire revenue of
each of such operations shall be stated
separately in subaccounts under income
account 202, "Auxiliary operations-
Revenues." (See § 14.01-2 Auxiliary op-
erations, and § 14.01-3 Exclusion of aux-
iliary operations expenses.)

§0q4,0 2- 3 Delayed items. The carrier
shall account for delayed Items or ad-
justments and cancelation of entries
arising during the current year and re-
lating to prior years in accordance with
the provisions of § 14.01-0 Delayed items,

§ 14.02-4 Subprimary accounts for
steam railway operations, water line op-
erations, and motor carrier operations.
If the carrier operates a steam railroad
division or conducts both electric and
steam railroad operations and desires to
keep the revenues from such operations
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separately, it may set up as subprlmary
accounts the appropriate primary ac-
counts of the system of accounts for
steam railroads. If the carrier con-
ducts water line or ferry operations and
desires to keep the revenues from such
operations separately, it may set up as
suoprimary accounts the appropriate
primary accounts of the system of ac-
counts for carriers by water. If the
carrier operates motor vehicles and de-
sires to keep- the revenues from such
operations separately, it may set lp as
subprimary accounts the appropriate
primary accounts of the system of ac-
counts for motor carriers of property
and the system of accounts for motor
carriers of passengers.

REvrUE AccouiNs

TRANSPORTATION

§ 14.101 Passenger revenue. This ac-
count snall include amounts earned for
the transportation of passengers. To it
shall oe credited the carrier's proportion
of receipts from the sale of tickets and
transfers and from the collection of cash
iares.

To this account shall be charged
amounts paid for fares refunded and
for tickets and transfers redeemea; also
amounts paid for transferring passen-
gers and baggage between stations, ex-
cept in cases where the transfer of both
passengers and baggage is provided for
in the division of the through rate.

NoTE A. Cash fare penalty collections
made by conductors and the proportion of
amounts derived from sales of mileage
tickets and mileage credentials, and sub-
ject to refund,-shall not be credited to this
account.

NoTE* B: Receipts from mileage books
when sold "shall be credited to an open ac-
count, which account shall be charged and
this account credited as the mileage is hon-
ored for transportation. A similar practice
may be followed in connection with the sale
of strip, coupon, and other tickets.

§ 14.102 Baggage revenue. This ac-
count shall include amounts earned for
the transportation of baggage in excess
of free authorized allowances; and for
transportation of packages, articles, dogs,
etc., as baggage.

To this account shall be charged all
baggage refunds.

§ 14.103 Parlor sleepzng, dinzng, and
speczal car revenue. This account shall
include amounts earned for seat accom-
modations furnished in parlor, observa-
tion, chair, and other special passenger
cars, including revenue from cars char-
tered for special passenger service, from
berth and seat accommodations fur-
nished in sleeping cars, and from meals,
beverages, cigars, tobacco, and other ar-
ticles sold-on dining, sleeping, and special
cars.

To this account shall be charged the
cost of provisions, beverages, cigars, to-
bacco, and other.articles sold on dining,
sleeping, and special cars. To this ac-
count shall be charged also amounts pre-
viously credited thereto representing re-
funds of fares for accommodations, re-
funds of overchargesresulting from the
use of erroneous rates, and other au-
thorized refunds.
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§ 14.104 Mail revenue. This account
shall include amounts earned for the
transportation of mails and for the use
of railway mail cars, for use of special
facilities, and from bonuses for special
mail transportation.

To this account shall be charged fines
and penalties Imposed by the Govern-
ment, when not collected from agents
or employees.

§ 14.105 Express revenue. This ac-
count shall include amounts earned for
transportation of express matter and
for use of facilities on cars and at sta-
tions incident to such transportation, but
not including the separate rents, of offices
at stations.

When a railway company transacts an
exp ress business through Its regular
railway organization, the earnings
therefrom shall be credited to this ac-
count. The revenue from expres traf-
fic handled under contract with an ex-
press company, regardless of the
arrangement or basis upon which the
compensation is fixed, shall be credited
to this account.

The term express is Intended to cover
matter handled at a higher rate than for
freight on account of quicker serviCe or
collection and delivery.

No=E: Rent receivable for rooms at zsta-
tions used by others in connection with
exprcs Ervice shall be credited to accaunt
117, "Rent of buildings and 4ther property."

§ 14.106 Mil revenue. This account
shall include amounts earned for the
transportation of milk and cream.

To this account shall be charged re-
funds and overcharges on milk and
cream so carried.

§ 14.107 Freight revenue. This ac-
count shall include amounts earned for
the transportation of freight, other than
milk and cream.

To this account shall be charged over-
charges paid, resulting from the use of
erroneous rates, weights, or classifica-
tion; amounts paid under tariff author-
ity for switching, drayage, and cartage;
authorized allowances; uncollected earn-
ings on freight destroyed In transit, and
on short and lost freight.

No=a: Other carrlerG' proportion, of reve-
nue paid by the carrier on frclZht lozt or
destroyed In transit chall be chargad to op-
erating expense account 77, 7.=3 and dam-
age."

§ 14.108 Switching revenue. This ac-
count shall include amounts earned for
switching service. To this account Shall
be charged all overcharges on such
switching service.

§ 14.109 Miscellaneous transporta-
tion revenue. This account shall In-
clude all amounts earned from trans-
portation and not provided for elsewhere.

OTHER FUQLWAY OPEllTIONS
§ 14.110 Station and car privileges.

This account shall include revenues from
weighing, vending, and other automatic
machines located at stations; from ad-
vertising at stations and on cars; from
news companies or others for the priv-
liege of operating news stands at stations
and selling papers, periodicals, fruit, etc.,
on cars; from telephone companies for

the privilege of Installing and operating
commercial telephones at stations; and
from similar sources.

§ 14.111 Parcel room recipt. This
account sh'"l include revenu-s from the
operation of parcel rooms.

§ 14.112 Storage. This account shall
include revenues from storage of freignt
and baggage.

To this account shall be charged au-
thorizd refunds of amounts received for
such storage.

§ 14.113 Demurrage. This account
shall include revenue from pnaltias for
delay in loading or unloading cars.

To this account shall be charged au-
thorlzd refunds of amounts received as
such penalties.

§ 14.114 Telephone an d telegraplz
cervce. This account shall include rev-
enues from commercial telephone and
telegraph business transactedbyit. when
the expense of transacting such busmnezs
cannot be separated from the expanse
of conducting the railway service; also
amounts receved from telephone and
telegraph companies, whether as propor-
tion of earnings or otherwse, for the
privilege of transacting a 'commercial
telephone or telegraph business in cfces
along the carrier's lines, when the carrier
furnishes some service of employees
whose wages are Included in Its operating
expenses.

Na:: When a telephone or teleraph com-
pany renta the lte!ephone or telcgrarh line
of the carrier and pays all expenss Incident
to Its maintenance cnd czration, the rent
recelved by the carrier shall be credited to
account 204. '?Alcallaneou rent nccme "

§ 14.115 Rent of (racT.s and facilitiea.
This account shall include amounts-re-
ceived as rent for use of tracks, electric
lines, terminals, bridges, and other facil-
ltes whether a fixed charge per month or

par year, a proportion of interest on val-
uation, a proportion of expenses incurred
in maintaining and operating such prop-
ertles, an r-mount based on car mileage,
a charge per car or paenger, or any
other arrangement, when such property
is used Jointy by the accounting and
other carriers.

21=: Income from leared linas not op-
crated by the l-or Ph Al be ncluded in
ac-Zunt 203, "Income from leaze of road."

§ 14.116 "Rent of equipment. This
account shall include amounts received
as rent for use of cars, electric equp-
ment of cars, and other equipment, on
whatever basis such rent may be deter-
mined.

This account shall include the gross
amount received for rent of equipment
and not the net balance between the
amounts received and paid for rent of
equipment.

§ 14.117 Rent of buildings and other
2roerty. This account shall include
rents of buildings, land, and other prop-
ertY, such as depot and Station gxounds
and buildings, general and other offices,
rooms rented at stations,.docks, wharves,
ferry landings, section and other houses,
etc., when such property is sed In con-
nection with operations. Receipts from
other companies for pnvilege of attach-
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Ing wires to the carrier's poles shall also
be credited to this account.

NorT: Income from rent of real estate,
purchaced or conducted as an outside invest-
ment, shall be included in account 205, "Met
income from miscellaneous physical prop-
erty," or account 219, "Net loss on miscellane-
ous physical property."

§ 14.118 Power This account shall
Include all amounts earned for power sold
If a carrier does not conduct a general
power, light, or heat business.

NoTE: If a carrier conducts a general
power, light, or heat business, such business
shall be considered an auxiliary operation,
,and the revenues earned therefrom shall be
credited to a sebarate account. The expenses
of conducting such auxiliary operations shall
be excluded from the operating expenses of
the railway by means of the several accounts
entitled "Other operations-Cr." The reve-
nues and expenses of these operations shall
be included in income accounts 202 "Auxil-
iary operations-Revenues," and 214, "Auxil-
iary operations-Expenses." (See § 14.01-2
Auxiliary operations.)

§ 14.119 Miscellaneous. This account
shall Include all revenues derived from
operations other than transportation and
not includible in the foregoing revenue
accounts.
STEADI RAILWAY, WATER LINE, OR MOTOR

CARRIER OPERATIONS

§ 14.120 Steam railway revenue.
This account may include the operating
revenues that accrue to the carrier from
transportation services andc services in-
cidental thereto in connection with
steam railroad operations. The carrier
shall maintain as suoprimary accounts
the primary revenue accounts prescribed
by the Commission M its system of ac-
counts for steam railroads, if it elect to
make the segregation.

§ 14.121 Water line revenue. This-
account may Include the operating reve-
nues. that accrue to the carrier from
transportation services and services in-
cidental thereto In connection with water
line or flry operations. The, carrier
shall maintain as subprimary accounts
the primary revenue accounts prescribed
by the Commission in its system of ac-
counts for carriers by water, if it elects
to make the segregation.

§ 14.122 Motor carrier revenue. This
account may include the operating reve-
nues that accrue to the carrier from
transportation services and services in-
cidental thereto in connection with mo-
tor carrier operations. The carrier shall
maintain as subprimary accounts the
primary revenue accounts prescribed by
the Commision in its systems of ac-
counts for motor carriers of property and
for motor carriers of passengers, if it
elects to make the segregation.

INCOMIE

6 14.03 General instructions.

§ 14.03-1 Income accounts defined.
Income accounts are accounts designed
to show the total amount of money that
a company receives or becomes entitled
to receive from its transportation and
other operations during a stated period,
the returns upon investments accrued
during the period, the disbursements and
the obligations Incurred that affect the

amounts so received or accrued, the dis-
position or allocation of the income ac-
crued, and the net balance of income (or
loss) carried to the Profit and Loss
Account.

Where the title and definition of an
income account clearly indicate that it
is a summary of other accounts, it is not
required that a special ledger account
shall be kept under such a title to include
the balances from the accounts usually
carried in the ledger, but in such case
the titles of the subaccounts in the ledger
shall give a reference by number or title,
or both, to the account prescribed herein
of which they are subdivisions.

§ 14.03-2 Delayed items The carrier
shall account for delayed items or adjust-
ments and cancelations of entries arising
during the current year relating to prior
years in accordance with the provlsions
of § 14.01-6 Delayed items.

§ 14.03-3 Auxiliary operations. See
§ 14.01-2 Auxiliary operations.

,§ 14.03-4 Income from sinking and
reserve funds. Accrued interest on un-
invested sinking fund cash on deposit In
banks or trust companies and accrued
interest and other income from stocks,
bonds, or other assets held in sinking
and reserve funds shall be credited to
,account 209, "Income from-slncing fund
and other reserves," and if mdrtgage or
other provisions respecting the funds re-
quire that such interest and other in-
come shall be retained in the funds In
the hands of trustees, the amounts of
interest and other income shall be
charged to the funds. Concurrently an
entry shall be recorded charging account
226, "Income applied to sinking and
other reserve .funds," and crediting ac-
count 449, "Earned surplus--Appropri-
ated."

'§ 14.03-5 Unaudited item$. When
the amount of any item affecting income
cannot be accurately determined In time
for inclusion in the accounts of the
month in which the transaction occurs,
the amount of the item shall be esti-
mated and included in the appropriate
income account with contra entry to the
appropriate balance sheet account.
When the item is audited, the necessary
adjustment shall be made through the
accounts in which the initial estimate
was recorded. If, during the Interval
between the date of the initial estimate
and the date of audit of the item, a sub-
stantial difference from the initial esti-
mate is determined, appropriate adjust-
ment shall be made in the current ac-
counts to cover such difference. The
carrier is not requied to anticipate Items
which would not .appreciably affect the
accounts.

§ 14.03-6 Form of income statement.
The income statement is designed to
show the results from transportation
operations and other business of the ac-
counting company during any specified
period.

OPERATING INCOME
201 Railway operating revenues.
213 Railway operating expenses.

Net revenue (or deficit)-Railway
operations.

202 Auxiliary operations--Revenues.
214 Auxiliary operations-Expenses,

Net revenue (or deflet)-Auxlllary
operations.

Net operating revenue (or do-
ficit).

215 Taxes assignable to transportation
operations.

Operating income (or loss).

NONOi'nsATING INCOME

203
204
205

206
207
208

209

210
211
212
212-1

Income from lease of road.
Miscellaneous rent Income.
Net income from miscellaneous physi-

cal property.
Dividend income.
Income from funded securities.
Income from unfunded securities and

accounts.
Income from sinking fund and other

reserves.
Release of premiums on funded debt,
Contributions from others.
Miscellaneous income.
Delayed income credits.

Total nonoperatingIncome.
Gross Income (or loss).

DeoucTnos rn0m Gnoss INcOmr

Rent for leased roads.
Miscellaneous rents.
Miscellaneous taxes.
Net loss on miscellaneous physical

property.
Interest on fundei debt,
Interest on unfunded debt.
Amortization of discount on funded

debt.
Income transferred to other companies,
Maintenance of organization-Lessor

companies.
Miscellaneous debits.
Delayed Income debits,

Total deductions from gross in-
come.

DIsroSrION OF NET INCOME
Income applied to sinking and other

reserve funds.
Income appropriated for investment

in physical property.
Miscellaneous appropriations of In-

come.
Balance- of income transferred to

profit and loss.

INCOME ACCOUNTS
CREDIT

§ 14.201 Railway operating revenues.
This accbunt shall Include the total rev-
enues derived from transportation oper-
ations and operations Incident thereto as
shown in the accounts provided for oper-
ating revenues.

§ 14.202 Auxiliary operations; rev-
enues. This account shall Include the
total revenues derived from auillary
operations.

If a carrier conducts a general power,
light, heat, or other business, not Inci-
dent to transportation oporations, the
entire revenues from each of such opera-
tions shall be stated separately In subac-
counts under this account. (See § 14.01-2
Auxiliary operations.)

§ 14.203 Income from lease of rovd.
This account shall Include the amount
receivable by the carrier for the exlu~ive
use of road, tracks, or brldges (including
equipment and other railway property,
if covered by the contract) owned or con-
trolled, but not operated, by the account-
Ing company, and held by another com-
pany under lease or other egrec.x -f,,
whether such amounts are payable di-
rectly to the accounting company or are
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disbursed by the lessee on behalf of the
accounting company as interest on
funded debt, guaranteed dividends on
stock, or otherwise.

Vhen the lessor company maintains
the road and equipment leased, the cost
of maintaining the property rented shall
be charged to this account.

If, under the terms of a lease, the defi-
cit, or any portion of it, resulting from
the lessee company's operations of the
property leased is payable by the lessor
company, the amount thus payable shall
be charged to this account by the lessor.

No= A: When taxes on leased property a'e
assumed by the lessor, the accruals of such
taxes hnll ba included in the lessor's account
215, "Taxes assignable to transportation op-
erations."

Noa B: If property the rent of which Is
chargeable to account 216, 'ent for leased
roads," Is sublet by the accounting company,
the rent receivable therefor shall be credited
tO this account.

No~m C: When specific charges are made
against the lessee by the lessor for mainte-
nance of the leased property which is main-
tamed by the ltter, the amount of such
charges shall be credited by the lessor and
charged by the lessee to the appropriate main-
tenance accounts.

§ 14.204 M-iscellaneous rent income.
This account shall include such rents of
pronerty owned and controlled by the

,accounting carrier as are not provided
for elsewhere.

To this account shall be charged the
cost of maintenance of the property rent-
ed, and nicidental expenses in connection
with such property, suen as the cost of
negotiating contracts, advertising for
tenants, fees paid conveyancers, collec-
tors' commissions, and analogous items.

If property, the rent of which is
charged to account 217, 'Miscellaneou

- rents," is sublet by the accounting com-
pany, the rent receivable therefor shall
be credited to this account.

No-,- A. If the expenses of the property
leased cannot be separated from the exuenees
of property used in the company's operations,
the rents shall be credited to revenue account
117, "Rent of buildings and other prorerty."

Nom B: Taxes assumed by the accounting
company on property the rent of which is
credited to this account, shall be charged to
account 215, "Taxes assignable to transporta-
tion operatoms."

NoTE C: The rent of property carried in
balance sheet account 44, 'MIscellaneous
physical propsfty," shall be included in ac-
count 205, "Net income from miscellaneous
physical property," or 219, "Net loss on mis-
cellaneous physical property," as may be ap-
propriate.

NoTE D: Rent and other income from -real
estate acquired for road and equipment shall
be credited to account 551, "Construction
work in progress,"-until the completion or
coming into service of the property.

§ 14.205 Net zncome from mzscellane-
ousplhpszeal property. This account shall
be credited with the revenues or income
from physical property carried in balance
sheet account 404, 'Miscellaneous physi-
cal property," and shall be charged-with
the cost of maintaining and operating the
property, with taxes assessed directly up-
on such prope'ty and with incidental and
other expenses in connection therewith,
such as cost of negotiating contracts, ad-
vertising for tenants, insurance, water
rate§ or rents, conveyancers' fees, and
collectors' commissions.
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Rosa: If the net balance Ls a debit, It hbnll
be shown under account 219, "Ilet l= on
miscellaencous physical property."

§ 14.206 Dividend income. 'This ac-
count shall include dividends declared on
railway and other stocks the income from
which Is payable to the accounting com-
pany, whether such stocks are owned by
the accounting company and held in Its
treasury or deposited in trust, or are
controlled through leare or otherwie.
Accruals of guaranteed dividends may be
included in this account if their payment
is reasonably assured.
Norn A: This acccunt shall not-Includo

credit- for dividends on stocl:s Lued or a--
sumcd by the accDunting- company and owncd
by It, whcther held n Its trcauzy., in crrclal
dearccit, in sinkin-g or other recrve fund,3 or
pledged as collateral.

lor B: Dividends on rtocLm of other cm-
panles held in sinkring or other rrev efud-d.
shall b credited to account 203. "Incoma
from rinking fund and other rc= rvs."

§ 14.207 Income from funded ,ccuri-
ties. This account shall include interest
on funded securities of railway and
other companies, the income from which
is payable to the accounting company,
whether such securities are owned by
the accounting company and held in Its,
treasury, deposited In trust, or controlled
through lease or otherwise. Interest
accrued shall not be credited unless its
payment is reasonably assured. In other
cases the credit to this account shall
be based upon the -interest actually col-
lected.

At the option of the accounting com-
pany there may be included In this.ac-
count the portion, applicaole to the fascal
period, of the amount requisite to ex-
tinguish during the interval between the
date of acquisition and the date ol ma-
turity the discount or premium on funded
securities of other companies.

Nosn A. Amounts credited or charged for
the purpose of cxtinGuiching d.s:ount or
premium shall be concurrently chargcd or
credited to the account In which the c=st of
the securities Is carried.

No=a B: The term "funded securlticn," as
here used, men all unmatured bznds, notez,
and other evid.ence of indebtedness (exc2pt
open accounts fcr advances) none of whch,
by the terms of the creation of the debt,
matures until more tha.n one yea.r after
the date of such creation, provided that in
case of an oblIgation maturing cerlally, uh
as car-trLzt notes, the entire amount ch~ll
be included in funded recuritles If any por-
tion of the obligation mature; later than
one year after date of issue.
..Norr C: This acount shall not include

interest on funded sEcurltlc isucd pr as-
sumed by the accounting comliny and
owned by It, whether held In Its trea ury,
in special deposits, in ainking or other resro
funds, or pledged as collateral.
Nosa D: Interest on funded ccurlUe of

other companies held In rinking or other
reserve funds shall be included In account
209, "Income from sinking fund and other
reserves."

NoTE E: Intcrezt accruing after maturity
on any securities not in dilning or other re-
serve funds shall be included In account
208, "Income from unfunded securities and
accounts."

§ 14.208 Income from unfundcd se-
curities and accounts. This account
shall include Interest on unfunded se-
curities, notes, and other evidences of
indebtedness payable on demand or hay-
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ing dates of maturity one year or less
from the date of Issue; interest on ma-
tured funded debt of other cmonpames;
Interest on bank balances and on open
accounts, and other analogous items.

1orz A: Intere-t on aets held in c"'-d".
and otir rez-ve funds chall h InC'uad la
account 2.. 'Income from alning fund and
other reserves."

No=m B: Dizcounts on bills for material1 and
cupp!Ie purch-ed hall he crcdited to the
accunts to lihcli the cngixal invoi. -aze
charged.

§ 14.203' Iecome from sznzrg fund
and ofzer rezres. Ths accun' shall
Include the income accrued an cash, se-
curiti23 (not Issued or =sumed by the
accounting company) , and other assets
held in sinkdng and other reserve funds.

At the option of the accounting com-
pzny there may be included each year
In thls account the rportfon, appliable
to the fiscal prio d, of the amount
rcquite toq extinguish, during the in-
terval between the date of acquisition
and the date of matuity, the diisccunt
or premium on fundaA securites of othe
companies held in simnng r other re-
serve funds.

Noarz A: Amounts creditcd or charged for
the purp=.es of extIn uzuihing di-s-cont or
pr-mium shall hre cocurrently :ch-,,d or
credIted to the account in which the cost
of the ecuitIes is ern.ed.

Nera B: Credits rcrescnti Incom-_ from
resrve! fundz, th_.en ret ind in th2 funds,
rhall ha concurrently chargad to account
".0, "Income a:ppUedto sinking and other
re=sere funda," and crcdited to account 4-9.
"Earned 'urplu:-Ayproprlated."

§ 14.210 RP cZ e of prer.s, =
fumed debt. This account shall inlud,
during each fiscal parsed, such propor-
tion of the premiums on ouftsandin-
funded debt obligations as may be ap-
plicable to the pericd. This proportian
shall be determnzd according to the
rule provided in § 14.5-3 Discount, ex-
Vierse, ard prezcinm on funded debrt.

ros=: The amounts credited to this ac-
count shall be concurrently charged to the
accounts In vhi.ch the respective remilulm
are carried.

§ 14211 Contributions fro= otJers.
This account shall include amounts re-
ceived or receivable from other com-
panies or Individuals, represetng the
whole or a part of the net defici; of the -

accounting company, when, under the
terms of agreements or contracts, no c-
ligation Is incurred for su ;sEquent r-em
bureinent.

11am A: The aniz~mt payable rhall ba
chargcd by the ccntr1iutl 3 com= any to ac-
count 2Z3. "lacoma- transferred to oither
comanles."

lo=s B: Th; account shall not Includa ad-
vancs covercd by balance hcc2_te acecout o.!,
"flonnegoltiable debt to Pflated com'sanlas."

§ 14212 Z 1Isc ahncus incame This
account shall include all items, nst prc-
vided for elsewhere, properly creditable
to Income AccounL

§ 14.212-1 Deayed income credits.
This account shall include de.ayed in-
come credit Items and rdiustm-nts for
w:ilch no provision was previously made
relatlng to operating revenues, opratin-g
expenses, or income of prior years, and
which are relatively so large thqt their
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inclusion in the appropriate accounts of
the current year would seriously distort
the revenues, expenses, or income of the
year.

DEBIT

§ 14.213 Railway operating expenses.
This account shall include the total ex-
penses of transportation operations as
shown in the accounts provided for op-
erating expenses of electric railways.

§ 14.214. Auxiliary operations; ex-
penses. This account shall include the
total expenses incurred in auxiliary op-
erations. If a carrier conducts a general
power, light, heat, or other business not
Incident to transportation, the entire ex-
penses of each of such operations shall
be stated separately, In subaccounts un-
der this account. (See § 14.01-2 Aux-
iliary operations.)

§ 14.215 Taxes asszgnable to transpor-
tation operations. This account shall
include Federal, State, county, munic-
ipal, school, and other district taxes re-
lating to transportation property, opera-
tions (including auxiliary operations)
and privileges whether the assessment is
based on the valuation of property, on
the aihount of stocks and bonds issued
or outstanding with respect to such prop-
erty, on'the gross or net income or earn-
ings (including Federal income tax) on
dividends declared, On the number of
passengers or the amount of freight car-
ried, on the length of line operated or
owned, on the rolling stock, or otherwise.

This account shall be charged each
month with the amount of taxes accruing
during the month. When it is not pos-
sible to determine the actual accruals,
the amount of the annual taxes shall be
estimated and. one-twelftl of the esti-
mated amount shall be charged to this
account monthly. The monthly charges
shall be adjusted from time to time dur-
ing the year as the actual tax levies be-
come known, so as to include, as nearly
as may be practicable, the total amount
of the taxes in the accounts of the fiscal
year to which they apply.

The taxes on leased property used in
railway operations shall be included in
this account by the carrier obligated to
assume such taxes under the terms of
the lease.

NOTE A. Taxes assessed directly on prop-
erty covered by balance sheet account 404,
"'Miscellaneous physical property," shall be
included In account 205. "Net income from
niscellaneous physical property," or in ac-
count 219, "Net loss on miscellaneous phys-
ical property," as may be appropriate. If
such property is so intimately connected
with railway or auxiliary operations that the
taxes can not be segregated, the entire
amount shall be included in this account.

NoTE B: Special assessments for street and
other improvements and special benefit taxes,
such as water-main taxes, drainage taxes, and
the like, shall be Included In operating ex-
pense or road and equipment accounts, as
may be appropriate.

NOTE C: Taxes accrued on new lines under
construction or on property acquired for the
extension of existing lines shall be charged to
road and equipment account 551, "Construc-
tion work in progress," until the lines are
opened for commerqlal operation or the prop-
erty acquired becomes available for service.

NoTE D: Income taxes levied upon bond-
holders and assumed by the company under
terms of the mortgage shall be charged to
account 225, "Miscellaneous debits."

RULES AND REGULATIONS

§ 14.216 Rent for leased roads. This
account shall include amounts payable
as rent for road, tracks, or bridges (in-
cluding equipment and other railway
property covered by thecontract) of
other compames, held under lease or
other agreement by the terms of which
exclusive use and control for operating
purposes are secured. The amount of
rent payable by the lessee in accordance
with the agreement shall be Included in
this account, whether paid to the lessor
in cash or disbursed by the lessee, on
behalf of the lessor, as interest on funded
debt, guaranteed dividends on stock, or
otherwise.

NoTE A. When taxes on leased property
are assumed by the lessee the accruals of
such taxes shall be included'n the lessee's
account 215, "Taxes assignable to trapsporta-
tion operations."

NoTE B: If, under the terms of a lease, the
deficit or any portion of it resulting from
the lessee's operation of the property leased
is payable by the lessor company, the amount
shall be charged to account 203, "Income
from lease of road," by the lessor and credited
to this account by the lessee.

NOTE C: If property, the rent of which is
charged to this account, is sublet by the ac-
counting company to others, the rent from
the sublease shall be credited to account 203,
"Income from lease of road."

NoTE D: Payments for the exclusive use of
leased property maintained by the lessor and
used by the lssee shall be divided between
maintenance and rent, and the maintenance
proportion charged to the appropriate main-
tenance accounts and the rent proportion to
this account. Wher specific charges are made
against the lessee by the lessor for main-
tenance of leased property which is main-
tained by the latter, maintenance shall be
credited by the lessor and charged by the
lessee to the appropriate maintenance ac-
counts.

.§ 14.217 Miscellaneous rents. This
account shall include rents accrued on
property held by the accounting com-
pany under lease or other agreement,
when such rents are not properly charge-
able to account 216, "Rent for leased
roads," or to operating expenses.

NOTE A. This -account shall not include
rents provided for in the classification of op-
erating expense. Rent of property used in
auxiliary operations shall be charged to ac-
count 214, "Auxiliary operations-Expenses."

NoTE B: If property the rent of which is
chargeable to this account is sublet by the
accounting company to others, the rent from
the sublease shall be credited to account 204,
"Miscellaneous rent income."

§ 14.218 Miscellaneous taxes. This
account shall include all accruals for
taxes other than those provided for in
accounts 205, 215, and 219, such as taxes
on securities owned, taxes on income
from securities owned, and analogous
tax items.

§ 14.219 Net loss on mzscellaneous
physical property. This account shall
be charged wfth the expense of rfain-
taning and operating physical property
the cost of which is included in balance
sheet account 404, "Miscellaneous physi-
cal property," with taxes assessed di-
rectly upon such property, and with in-
cidental and other expenses in connec-
tion therewith, such as cost of negotiat-
ing contracts, advertising for tenants,
insurance, water rates or rents, convey-
ancers' fees, and collectors' commissions.

To this account shall be credited the
revenues or Income from such property.

NoE: If the net balance is a credit, It
shall be shown under account 205, "Not in-
come from miscellaneous physical property."

§ 14.220 Interest on funded debt,
This account shall'Include the current
accruals of Interest on all classes of
funded debt, as defined in balance sheet
account 427, "Funded debt unmatured,"
Issued or assumed*by the accounting
company; Interest on nonnegotiable debt
to affiliated companies; and Interest on
receiver's certificates issued for a term
of more than one.year.

NoTE A. This account shall not include
charges for interest on funded debt obliga-
tions issued or assumed by the accounting
crmpany and owned by It, whether held in
its treasury, in special deposits, in sinking
or other reserve funds, or pledged as col-
lateral.

No= B: When funded debt is incurred
for new lines and extensions, or for addition
and betterment purposes, the accruals of
interest on such funded debt to the date of
completion or coming into service of the
property so acquired shall be included in road
and equipment account 551, "Construction
work in progress."

§ 14.221 Interest on unfunded debt,
This account shall include interest ac-
crued on, unfunded debt, such as short-
term notes payable on demand or having
dates of maturity one year or less from
dates of Issue; Interest onreceiver's cer-
tificates Issued for a term of one year or
less; Interest on matured funded securi-
ties and open accounts; and other anal-
ogous items, Including discount on short-
term notes payable.

NoTE: When short-term notes or other
evidences of unfunded indebtedness are Is-
sued for new lines or extensions or for addl-
tion" and betterment purposes, the accrual of
interest to the date of completion or coming
Into service of the property shall be included
in road and equipment account 851, "Con-
struction work in progress."

§ 14.222 Amortization of discount on
funded debt. This account shall b0
ch~frged& during each fiscal period with
the proportion of the unextinguished dis-
count and expense on funded debt obli-
gations applicable to that period. 'This
proportion shall be determined accord-
ing to a rule, the uniform application of
which throughout the Interval between
the date of sale and the date of maturity
will extinguish the discount and expense
on funded debt.

The charge to this account for any
period shall not be either greater or less
than the proportion applicable to that
period: so long as any portion of the dis-
count and expense remains unextin-
guished. (See § 14.05-3 Discount, ex-
pense, and premium on funded debt.)

§ 14.223 Income transferred to other
companzes. This account shall Include
the whole or any portion of the Income
of the accounting company payable to
another company under the terms of
agreements qr contracts and without ob-
ligation for reimbursement.

NoTE A. The amount receivable by the
other ,company shall be credited by it to ac-
count 211, "Contributions from others,"

NoTE B: Dividends or other payments
upon securities Issued or assumed by the
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accounting company shall not be included In
this account.

§ 14.224 Maintenance of organtza-
tion; lessor companies. This account
shall be used by lessor companies only.
and shall include the cost of maintaining
the organization of lessor companies,
such as salares of officers, clerks, and
attendants, office expenses, law expenses,
cost of stationery and printing, and cost
of supplies.

§ 14.225 Miscellaneous debits. This
account shall include all items not pro-
vided for elsewhere and properly charge-
able to Income Account, such as income
taxes levied upon bondholders and as-
sumed by the company under ternis of
mortgages, and commisions or expenses
for paying interest coupons.

§ 14.226 Income applied to sinTing
and other reserve funds. This account
shall include amounts applied to sinking
and other reserve funds from income,
whether definitely appropriated from in-
come, allotments, or payments of definite
amounts under terms of mortgages, deeds
of trust, or other contracts that provide
for such allotments or payments, or ac-
cretions representing interest or other
returns accrued on the contents of such
funds and reouired to be retained there-
in.

NoTE: The amounts charged to this ac-
count shall be concurrently credited to ac-
count 469, 'Tarned surplus-Approprlated."

§ 14.227 Income appropriated for in-
vestmeait n physical property. This ac-
count, shall mcludd amounts appropri-
ated from income to be applied to the
construction or acquisition of new lines,
extensions, additions or betterments of
property, the cost of which is includible
in road and equipment accounts or for
construction or acquisition of property,
the cost of which is includible in account
404, "Miscellaneous physical property."
The records shall show separately appro-
priations for investment in road and
eouipment and investment in miscellane-
ous physical property.

Nors: Amounts charged to this account
shall be credited concurzently to acccunt 449,
"Earned surplus-Appropriated."

§ 14.223 Miscellaneous appropriations
of income. Except as provided in ac-
count 2Z6, "Income applied to sinking
and other reserve funds," this account
shall include amounts definitely appro-
priated from income for the discharge of
the principal (less discount suffered at
time of sale) of any outstanding indebt-
edness; also, amounts appropriated to
provide reserves for doubtful accounts
.and other purposes not provided for else-
where.

NOTE: Amounts charged to this account
shall hecredited concurrently to account 449,
"Earned surplus-Appropriated."

§ 14.229 Delayed income debits. This
account shall incrude delayed debit items
and adjustments for which no provision
was previously made relating to operat-
ing revenues, operating expenses, or in-
come of prior years, and which are rela-
tively so large that their inclusion in the
appropriate accounts of the current year
would seriously distort the revenues, Ex-
penses, or income of the year.

FEDERAL REGISTER

PoriT Am LoSS

§14.04 General instructions.
§ 14.04-1 Profit and loss accounts.

Profit and loss accounts are those de-
signed to show the changes In the corpo-
rate surplus or deficit as effected during
each fiscal period by the operations and
business transactions during that ppriod,
by appropriations of surplus made at
the option of the carrier, or by miscella-
neous losses or gains not provided for
elsewhere; and to show also the unap-
propriated surplus of the carrier at the
date of the balance sheet. This group
of accounts forms the connecting link
between the income accounts and gen-
eral balance sheet account 450, "Earned
surplus-Unapproprated."

Where the title and definition of a
profit and loss account clearly Indicate
that It is a summary of other accounts,
it Is not required that a special ledger
account shall be kept under such a title
to Include the balances from the ac-
counts usually carried in the ledger, but
in such case the titles of the subaccounts
in the ledger shall give a reference by
number or title, or both, to the account
prescribed herein of which they are sub-
divisions.

PRoF= Aim Loss Accours

§ 14.301 Credit balance at bcglihnng
of fiscal Period. This account shall in-
clude the net credit balance in the Profit
and Loss Account at the beginning of the
fiscal period.

§14.302 Credit balance transferred
from income account. This account
shall include the net credit balnce
brought forward from. the Income Ac-
ccunt for the fiscal period.

§ I4.30P Mlscellancous credits. This
account shall include amounts, not pro-
vided for elsewhere, transferred from
other accounts to Profit and Los, and
amounts representing increases of rc-
sources not propcrly aminable to the
income accounts of the fiscal perlcd for
which the accounts are stnted. Among
the Items which shall be Included in this
account are:

Adjustments or cancelation 6f balance
sheet accounts relating to profit and loss
accounts.

Cancelation of balance sheet accounts
representing unclaimed wages and
vouchered accounts written off bacauze
of inability to locate creditors.

Profit from -sale or transfer of land.
Profits from sale of investment securi-

ties.
Profits from sale or retirement of

property assignable to account 404,
"Miscelldneous physical property."

Credits from adjustments to bring
funded debt securities Issued or as-
sumed to par when reacquired at less
than par.

Unreleased premiums on funded debt
securities reacquired before maturity.

Collection of old accounts previously
written off to profit and los.

§ 14.307 Debit balance at beginning of
fiscal period. This account shall include
the debit balance in the Profit and Lss

Account at the begmning of the fiscal
period.

§ 14.308 Debit balance transferred
from income account. This account shall
include the net debit balance brought
forward from the Income Account for the
fiscal period.

§ 14.309 Apprapnations of surp.zs to
slnking fund and other reservrs. This
account 'hal include amounts of appro-
priations of surplus for sinking fund and
other rezerves, and allotments of surplus
or payments of definite amounts from
surplus into sinkng fund and other re-
serves under terms of mortgages, d-eds
of trust, or other contracts that proide
for such allotments or payments, and ac-
cretions to such funds representing in-
terezt or other returns on the assets
therein.

No:: The amounts charged to this ac-
count rhall ba credited cncurrently to ac-
cauntA'9 "Earned surpluz,-Ap,-ropcrited."

§ 14.310 DiIdend appropriations of
surplus. This account shall include
amounts declared payable as dividends
on actunlly outstanding capital stock is-
sued or assumed by the accounting com-
pany.

This account shall be subdivided so as
to show separately th_ dividends on the
varlous cl-fses of capita tock.

If a dividend Is not payable m cash the
ccas:dzration shall be d-cribzd in the
entry. with suffizient particularity to
lden'Jfy It.

Norz: This account shall not lnctuda
cbh=6c for dividands en canital atc= I=-- ad
or a-aumed by the accz nting copany and
own.ed by It, vhether held In the treasury, in
s:ecal d2ps-itz, In cinldug cr ollhc reaer"ve
fund, cr ple-dg -d as ccIate-z. (S-- aceaunt
3O. "Approurlat iun c nzurplu to s"'i-Ig
fund and oth= rczarve-.!)

§ 14.311 A.pror.i-naltfns of sur-p.us for
invssgmcnt in phyaca propedy. Tais
account shall include aneountz appro-in-
atcd from surplu, for the coneiruzton
or c.cqiuation of nsw lines and ezt:=-nons
or for additions to and bttermemts of
pro'rty the cost of vhlch is incoudible
in the road and equipment accounts, ra-
luding amounts appropnatd for retire-

mcnt of equipment-trust obijgatMn3;
and amounts applied for the construc-
tion or acquisition of pro:-earty the cost
of which' Is includible In balance sfaet
account 4124, "Miccellaieous physical
prop e2rty."

Theze amounts shall be subdivided so
as to show (a) amounts e_- mded dumrin
preceding fiscal perios, (b) amounl e-
pended during the current fiscal peswd,
and (c) amdunts held m rez rve.

Nio=x: The amounts chr_-ed to thLs cc-
count chel be credited c"aci-srntly to ac-
count 449. "Earned =u:-Aprprlztcd.'

§ 1412 Stac d..ccunt extfn4.guzacd
through surplus. This account shall in-
clude amounts appropriated from sur-
plus to reduce or cx'duguish the amount
of discount on capital stcca issued by the
accounting company. (Sze balance shezt
account 423-1, "Discount on capital
stek." and § 14.03-2 Dscount and pre-
mfurn on capital stcZ,:.)

§ 14&314 ZIsceZTaneous approrna-
lions of surplus. This account shall in-

(1,
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elude amounts appropriated from earned
surplus to provide a reserve for the dis-
charge of the principal of any indebted-
ness Incurred in the acquisition or im-
provement of property carried in road
and equipnient accounts;' also for
amounts appropriated from surplus not
provided for elsewhere.

Nors: The amounts charged to this ac-
count shall be credited concurrently to ac-
count 449, "Earned surplus-Appropriated."

§ 14.317 Miscellaneous debits. This
account shall include amounts, not pro-
vided for elsewhere, chargeable to Profit
and Loss Account from other accounts;
amounts written off in consequence of
adjustments; and payments not properly
chargeable to the income accounts of
the fiscal period for which the accounts
are stated. Among the items chargeable
to this account are:

Adjustment or cancelation of balance
sheet accounts relating to profit and loss
accounts.

Losses from sale or transfer of land.
Losses from sale of investment securi-

ties.
Losses from sale or retirement of prop-

erty assignable to account 404, "Miscel-
laneous physical property."

Debits from adjustments to bring
funded debt securities, issued or as-
sumed, to par when reacquired at more
than par.

D~iscount on capital stock extinguished
at time o! reacquisition, resale, or retire-
ment when in excess of pro rata propor-
tion includible in unearned surplus.

Unextinguished discount on funded
debt* securities reacquired before ma-
turity.

Payments of old accouhts previously
written off to profit and loss.

Penalties and fines for violation of law
when not provided for elsewhere.

GENERAL BALANCE SHEET

§ 14.05 General instructions.
§ 14.05-1 Balance sheet accounts.

The term balance sheet accounts is used
to designate those titles under which the
ledger accounts are combined and sum-
marized to show the assets, liabilities, and
corporate surplus or deficit of the busi-
ness.

Where the title and definition of a bal-
ance sheet account clearly indicate that
it Is a summary of other accounts, it is
not required 'that a special ledger account
shall be kept under such a title to include
the balances from the accounts usually
carried in the ledger, but in such case
the titles of the subaccounts in the ledger
shall give a reference by number or title,
or both, to the account prescribed herein
of which they are subdivisions.

§ 14.05-2 Discount and premzum on
capital stock. Ledger accounts shall be
provided to cover the discounts and pre-
miums on each class of capital stock is-
sued or assumed by the company. The
total of the net debit balances remaining
in these several accounts shall be in-
cluded in account 423-1, "Discount on
capital stock," and the total of the net
credit balances in account 425, "Premium
on capital stock."

Entries In these accounts representing
discounts shall be carried therein until

RULES AND REGULATIONS

offset (1) by premiums realized on sub-
sequent sales of the same class of stock,
(2) by assessments levied on the stock-
holders, (3) by charges to account 448,
"Unearned surplus," to the extent of the
credit balance carried therein, (4) by
charges-to account T12, "Stock discount
extinguished through surplus", or dis-
count may be retained in account 423-1,
"Discount on capital stock," until the
stock to which the discount applies is re-
acquired or retired. Except as provided
herein, premiums on capital stock shall
be carried in account 425, "Premium on
capital stock," until the stock to which
the premium applies is reacquired or re-
tired. Assessments against stockholders
shall be credited to the premium account
of the class of stock so assessed, except
that assessments with respect to no-par
stock shall be credited to account 423,
"Capital stock."

In no case shall discount on capital
stock be charged to or included in any
account as a part of the. cost of acquiring
any property, tangible or intangible, or
as a part of the cost of operation.

When an issue of capital stock, or any
part thereof, is reacquired, either by
purchase or through donations by stock-
holders, it shall be charged at its par
value, or if stock without par value, at
the proportionate amount at which the
particular class of stock is included in
account 423, "Capital stock," to that ac-
count, if canceled, and to the appropri-
ate asset if not canceled. The difference
between the amount at which such re-
acquired stock was recorded and the
amount paid for such stock, including
premium or discount applicable thereto,
shall be included in account 448, "Un-
earned surplus," Provzded, however That
the excess of a debit over the balance
carried in unearned, surplus shall be
charged to account 317, "Miscellaneous
debits."

When reacquired capital stock is re-
sold, the difference between the amount
at which such stock is recorded in the
accounts and the net sale price realized,
when resold, shall be included in account
448, "Unearned surplus," sub3ect to the
provis9 in the preceding paragraph.

§14.05-3 Discount expense, and pre-
mium on funded debt. Ledger accounts
shall be provided to cover the discounts,
expense, and premiums at the sale of
each class of funded debt (including
receiver's certificates) issued orvassumed
by the company. The total of the net
debit balances remaining in these seV-
eral accounts shall be included in aa-
count 418, "Discount on funded debt,''
and the total of the net credit balances
in account 440, "Premium on funded
debt."

Each month there shall be charged to
income ,account 222, "Amortization of
discount on funded debt," a proportion
(based upon the ratio of such fiscal
period to the remaining life of the re-
spective securities) of each of the debit
balances in these accounts, and corre-
spondingly there shall be credited to in-
come account 210. "Release of premiums
on funded debt," a similar proportion of
each of the credit balances in these
accounts.

Except as provided under road and
equipment accounts, no part of the bal-

ance in an account for discount, expense,
and premium on funded .debt shall be
included in the accoutts as part of the
cost of acquiring or improving property
or part of the cost of operation.

Except as provided In this section, the
balance in each of the discount, expense,
and premium accounts shall be carried
therein until the reacquirement of the
securities to which they relate, at which
time the proportion (based on the ratio
of the amount of funded debt reacquired
to the actual outstanding before reac-
quirement) of discount, expense, and
premium for the class of funded debt re-
acquired shall be cleared to account 306,
"Miscellaneous credits," or account 317,
"Miscellaneous debits," as may be ap-
propriate, unless authorized by the Com-
mission to dispose of It In some other'
manner.

§ 14.05-4 Contingent assets and lia-
bilities. Contingent assets and liabili-
ties shall not be included In the body of
the balance sheet staterpent, but shall
be shown in detail in a supplementary
statement accompanying the balance
sheet statement.

§ 14.05-5 Reorganizations. Where a
carrier Involved in receivership or bank-
ruptcy Is reorganized so as to preserve in
whole or in part the Interest of Its own-
ers and creditors, whether through the
iowning corporation or a successor cor-
poration, or is a company resulting from
reorganization of a carrier in any other
manner, and such company emerges from
such reorganization as the owner of'In-
vestments, it shall at the time of re-
cording such investments on Its books
include in account 401-1, "Acquisition
adjustment," the net difference between
the total of accounts.401 to 422, Inclusive
(after distributing to the primary road
and equipment accounts the original cost
of the transportation property Involved),
and the total of accounts 423 to 446,
inclusive, after all-0ther accounts are
properly adjusted under the reorgani-
zation plan. The journal entries record-
ing such Investments shall be presented
to the Commission for consideration and
approval before being entered on the
books. The carrier shall apply to the
Commission for permission to. use ac-
count 401-1, so far as It is adequate, for
the adjustment of differences between
amounts originally set up with respect
to such investment Items and the value
of such Items as finally determined; and
earned surplus shall be affected only by
losses and gains clearly attributed to
operations subsequent to date of reor-
ganization. Any balance In account
401-1 shall be subject to any adjustment
the Commission may direct.

§ 14.05-6 Surplus. Recprds shall be
maintained In such manner as to show
tvo major divisions thereof:

1. Unearned surplus.
2. Earned surplus.
Unearned and earned surplus shall be

segregated and clearly Olfferentiated, and
no transfer -shall be made from the
former to the latter, either directly by
credits to earned surplus representing
gains on transactions In the carrier's own
capital stock, or Indirectly by charges
against unearned surplus to cover losses,
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write-downs, charge-offs, or dividend
distributions unless approved by the
Commisslonl.

After the effective date of this order,
carriers shall maintain the surplus ac-
counts provided for herein. If, prior to
that date, such a separation has not been
made, the surplus shall be segregated at
that time so far as practicable, and any
surplus not so segregated shall be re-
corded in account 451, "Unsegregted
surplus," until the balance therein can
be entirely cleared.

§ 14.05-7 Form of general balance
sheet statements.

AS=-r SIDE

Investments

401 Road and equipment.
401-1 Acquisition adjustment.
401-42 Donations and grants.

Investments in transportation
property.

401-3 Reserve for depreclatlon-Road and
equivment.

401-4 Reserve for retlrements-Nondeprecl-
able property.

Investment in- transportation
property less recorded deprecia-
tion and anticipated retire-
ments.

402 Sinking funds:
Total bhok assets in short column.
Carrier's own Issue in short col-

Other assets in.long column.
403 Deposits In lieu of mortgaged

property sold:
To-tal book assets in short column.
Carrier's own issue In short col-

umn.
Other assets in long column.

403-1 iamtenance funds.
404 Miscellaneous physical pronerty.
404-1 Reserve for depreciation-iscellane-

ous physical pronerty.
Miscellaneous physical property

less recorded depreciation.
405 Investments-in affiliated companies:

(a) Stocks.
(b) Bonds.
(e) Notes.
(d) Advances.

406 Other investments:
(a) Stocks.
(b) Bonds.
(c) Notes.
(d) Advances.
(e) Miscellaneous.

406-1 Reserve for adjustment of Investment
in securities.

Total.

Current Assets
407 Cash.
408 Speossl deposits:

Total book assets in short column.
Carrier's own issue in short col-

umn.
Other assets in long column.

409 Loans and notes receivable.
410 Miscellaneous accounts receivable.
411 Material and supplies.
412 Interest, dividends, and rents receiv-

able.
413 Other current assets.

Total.

Deferred Assets

414 Insurance and other funds:
Total book assets In short column.
Carrier's own Issue In short col-

unm.
Other assets in long column.

415 Other deferred assets.
Total.
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Unadjusicd Debits

416 Rents and insurance premiums pair!
in advance.

418 Discount on funded debt.
419 Retir ments.
420 Other unadjusted debits.
421 Securities izsucd or assumed-Un-

pledgcd-In rhort column.
422 Securities issucd or asumcd-

Pledgcd-In chort column.
Total.

LLADLrrY SM-

423 Capital stcck:
Eock liability in short column.
Hald by carrier in short column.
Actually outstandnf in lonZ

column.
423-1-- DL-count on capital stock.
424 Stock liability for canversion.
425 Premium on capital stcck.

Total.

Long-Term Dobt

427 Funded debt unmatured:
Bs:a liability in short column.
Held by carrier in -bort column.
Actually outstanding in long

column.
428 Receivc= and trustes' rcaurlti03.
4Z9 Nonnc~ctiable dvbt to aflliatd'csam-

paiez-
(a) Notes.
(b)- Open accounts.

Total.

Current Liabfiftics

430 Loans and notes payable.
431 Audited accounts and wages payable.
432 lcellaneoils accounts payable.
433 Matured interest, dividend. and

rents unpaid.
434 Matured funded debt unpaid.
435 Accrued interest, divldendo, and rents

payable.
435-1 Ta.es accrued.
426 Other current liabilities.

Total.

Dojenrcd Liabfifftics

437 Liability for provident funds.
438 Other deferred liabilltles.

UnadjustcC rcdits

440
441
441-1
442

442-1

444

446

Premium on funded debt.
Insurance reserves.
Operating reservez.
Reserve for equalization of mainte-

nance.
Maintenance reserves.
Reserve for amortization of fran-

chise.
Other unadjusted credits.

Total.

Surplus

448 Unearned surplus.
(a) Paid-in surplus.
(b) Other unearned surplus.

449 Earned surplus-Approprlated.
450 Earned surplus-Unapproprated.
451 Unsegregated surplus.

Surplus balance.
Total.

GEUm=A B~rvric Sawr Accourys
DEBIT

§ 14.401 Road and equipment. This
account shall incllde the original cost
of property acquired subsequent to the
effectivedate of this order and the book
cost of all other property of the carrier
devoted to transportation operations or
operations incidental thereto, Including
auxiliary operations, In use or held for
use In transportation operations and In
existence at the date of the balance
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sheet. The carrier's records qb-11 be
kcpt co m-to show the charcas cnd c e its
to this account classified in acazdance
with the primary accounts fcr rcad and
equipment.
N07" A: This account chall not Inzluza

anv it- m rprc=ntlns tit!e to szsa=sss.
i=O B: '-7-fb czrrlsz'.s InvssZ==nt in rs=-

carr a prop:rty shall ta InusZu: in =ss=u t
40., ":l=ssalancsu3 ph-slcal prc-:_-=7

Vorr C: Held for u=a, rceZa..c to ,baae,
Implies the ability of the csrrier to cub-
Ltaniato b7 plans or p3-ic its -'- -at=i-
zztion or the probable future usa v,1Ls= 1I.
to tzamaifa of tihe procrty -ithlin ra _zo-
able prlad of ti=

§ 14.401-1 Acqmsitzzo aus-rn.
This account shall inciuae the CLffezEnc
bztweEn (a) the cost to the acccuntin-
company of road and equipment psop-
erty acquired by pirchase after the ef-
fective date of this order and (b) the
amount disrl'butm-d to the primary rcad
and coulpment accounts. (See § I4.--
12 O0ec'atfg i Proz rpreizssd.)

This account shall also Include the dif-
ference between the assets acquired and
the p:r or recorded value of the account-
lig company's capital stoc:, plus its
debts and other liabilities with respEct
to property acquired in reorgan-ations
under the circumutances set forth in
§ 1.05-5 Rsorganzizatons.

Any balance remaining In this account
after making the entrier provided for m
the above paraaphs shall be subject
to any adjustment the Interstate Com-
merce Commission may direct.

§ 14.401-2 Dnations and granfs.
This account shall be credited with
grants obtained from governmental
agencies, and-wth donations from in-
dividuals and others in connection with
the construction or acquisction of prop-
erty, the cost of which is chargeable to
account 401, "Road and equipment."
When donated property is retired from
service, the amount at which it was rec-
orded JRd this account shall be transferred
to account 448-2, "Other unearned
surplus!"

§ 14401-3 Reserve for depreczatin;
road and equipmrt. This account shall
be credited with amounts concurrently
charged to operating expenses to cover
the loss In service value of depromable
road and equipment property.

At the time of retirement of depreci-
able road and equipment property, this
account shall be charged with the entire
service value of the property retired.

For balance sheet purposes, this ac-
count shall be treated as a single com-
posite reserve applicable to all deprec-
able property. However, for the purpose
of analysis, the carrier shall maintain
detailed records in which this reserve is
broken down into componerits corre-
sponding to the primary accounts for
depreciable road and equipment prcperty
and all entries shall show debits and
credits by primary accounts.

11ar: If. due to excecive or inad.quate
accruals of ch-res for deprecation, the bal-
ance In this account requfres adjusting, the
carrier shall opply to-th CommiLs-son for au-
tharlty to maim an adjustment and if au-
thrlz2d the amount of such adjustment
Phall be Included in account 317, _ii scel-

eancous debits:' or account S5. "Iizcel-
laneous credits," as may be appropriate.
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§ 14.401-4 Reserve for retirements;
nondepreczable property. This account
shall be credited with amounts concur-
rently charged to operating expenses
with the .approval of the Commission to
cover the anticipated retirement of non-
depreciable property. When nondepreci-
able property is retired from service the
net service value shall be charged to this
account.

§ 14.402 Sinking funds. This account
shall include the amount of cash, the
ledger value of live securities of other
companies and other assets which are
held by trustees of sinking and other
funds for the purpose of redeeming out-
standing obligations; also amounts de-
posited with such trustees on account of
mortgaged property sold, the proceeds of
which are to be held for the redemption
of securities, and the par value of live
securities issued or assumed by the ac-
counting company and held in such
funds. A separate account shall be kept
for each fund.

NoTE: In stating the balance sheet in the
annual reports to the Commission the total
amount of the funds and the par value of
securities issued or assumed by the account-
ing company and held in the funds shall be
shown in the short rolumns, and the net
amount of the funds (total amount -less
securities issued or assumed) slall be shown
in the long column.

§ 14.403 Deposits in lieu of mortgaged
property sold. This account shall in-
clude amounts realized from the sale of
mortgaged property which are held by
trustees until such property is replaced.

NoTZ: In stating the balance sheet in the
annual reports to the Commission the total
amount of the funds and the par value of
securities issued or assumed by the account-
ing company and held in the funds shall be
shown in the short columns, and the net
amount of the funds (total amount less
securities Issued or assumed) shall be shown
In the long column,

§ 14.403-1 Maintenance funds. This
account shall be charged with the
amounts of cash on special deposit and
the cost of United States Treasury Se-
curities that have been set aside to be
held by the accounting company's treas-
urer until disbursed in settlement of
charges incurred for maintenance de-
ferred on accouit of priorities of material
and supplies or shortage of labor, also
charges incurred for major repairs to
equipment thatare usually made at-in-
tervals of several years.

It shall be credited with withdrawals
therefrom as disbursements are made
for the purposes for which the funds
were set aside.

§ 14.404 Miscellaneous physical prop-
erty. This account shall include the ac-
counting company's investments in phys-
ical property other than Investments
properly classable in account 401, "Road'
and equipment." It shall include -such
items as investments in manufacturin,
gas, and water plants, mineral and tim-
ber lands, buildings not used in transpor-
tation or auxiliary operations but held
for rent, rails and other materials leased.
to others, and other property not a part
of the accounting company's plant for
the maintenance and operation of its

transportation and auxiliary operations
property.

NOTE: The Income derived fron or the loss
sustained In connection with the mainte-
nance and operation of miscellaneous physi-
cal property shall be included in Income ac-
count 205, "Net income from miscellaneous
physical property," or 219, "Net loss on mis-
cellaneous physical property," as may be ap-
propriate.

§ 14.404-1 Reserve for depreciation,
miscellaneous physical property. This
account shall be credited with amounts
charged to income or other accounts to
cover the depreciation -of depreciable
property recorded in account 404, "Mis-
cellaneous physical property."

When such property is destroyed, sold,
or otherwise retired, the net value (ledger
value less value of salvage and insurance
recovered) shall be charged to this ac-
count.

§ 14.405 Investments in affiliated
companies. This account shall include
the ledger value of the accounting com-
pany's investment advances to affiliated
companies, also of its investment in se-
curities issued or assumed by such com-
panies, such securities not being held
in special deposits or in special funds.

Tins account shall be subdivided as
follows:

(a) Stocks.
(b) Bonds.
(c) Notes, including herein not only

notes that run longer than one year, but
also notes payable on demand or within
one year from the date of issue when it
is intended by the accounting company
that the notes shall not be enforced as
current assets; also all notes held as
investments.

(d) Advances.
The accounting company's records

shall be kept in such manner that the
ledger value of securities pledged as col-
lateral security for any of the accounting
company's funded debt or short-term
loans and the ledger value of securities
unpledged shall be shown separately in
the annual report to the Commission.

NOTE A. Accounts with affiliated compa-
nies which are subject to current settlement,
such as traffic and car-service balances,
charges for materials and supplies currently
furnished, charges for repairs to equipment,
etc., shall be classed as current assets or cur-
rent liabilities, as may be appropriate.

NoTE B: The term affiliated companies in-
cludes:

1. Controlled companies, including com-
panies solely controlled by the accounting
company, and also companies jointly con-
trolled by thd accounting company and
others under a joint arrangement.

2, Controlling companies, including both
companies solely controlling the accounting
company, and companies which jointly con-
trol the accounting company under a joint
arrangement.

3. Companies controlled by controlled com-
panies.

4. Companies controlled by controlling
companies.

By control is meant the ability to deter-
mine the action of a corporation.

Sole control is that which rests in one cor-
poration.

Joint control Is that which rests in two or
more corporations and which is held under
a joint arrangement.

NoTn C: The value of securities borro'cd
by the accounting company and pledged shall
not be included in this account.

NoTE D: The value of securities pledged
for purposes other than that of security for
funded debt or short-term loans shall be
included in account 402, "Sinking funds,"
408, "Special deposits," or 414, "Insurance
and other funds," as may be appropriate,

§ 14.406 Other investments, This
account shall include the ledger value
of the accounting company's investment
advances to nonaffiliated companies and
to individuals, and of its, investment in
securities issued or assumed by such
companies, such securities not being
held in special deposits or In special
funds; also miscellaneous investments
not provided for elsewhere.

This account shall be subdivided as
follows:

(a) Stocks.
(b) B3onds.
(c) Notes, including herein not only

notes that run longer than one year, but
also notes payable on demand or within
one year from date of Issue when it Is
intended by the accounting company
that the notes shall not be enforced as
current assets, and all notes held as in-
vestments.

(d) Advances.
(e) Miscellaneous.
The accounting company's records

shall be kept In such manner that the
ledger value of securities pledged as col-
lateral security for any of the accounting
company's funded debt or short-term
loans and the -ledger value of securities
unpledged shall be shown septrately In
the annual report to the Commission.

NOTE A. Accounts with nonaffiliatcd com-
panies which are subject to current settle-
ments, such as traffic and car-tervice bal-
ances, charges for materials and supplies
currently furnished, charges for repairs to
equipment, etc., chill bo clapsed as current
assets or current liabilities, as may be ap-
propriate.

No= B: The term nonaffiliated companies
includes all companies other than those de-
fined as affiliated in Note B of account 405.

Nbi C: The value of securities borrowed
by the accounting company and pledged
shall not be included in this account,

NoTE D: The value of sequritiea pledged
for purposes other than that of security for
funded debt or short-term loans shall be in-
cluded in account 402, "Sinking funds," 408,
"Special deposits," or 414, "Insurance and
other funds," as may be appropriate.

§ 14.406-1 Reserve for adjustment of
investment in securities. This account
shall Include the net credit balance set
aside as a reserve for the purpose of pro-
viding for reductions in the value of
investments recorded in accounts 405,
"Investments in affiliated companies,"
and 406, "Other investments."

When such Investments are written
down, written off, sold,,or otherwise dis-
posed of at a loss, the losses sustained
shall be charged to this account to the
extent of the total credit balance in the
account and the remainder, if any, shall
be charged to account 317, "Miscellane.
ous d~bits."

§ 14.407 Cash. This account shall in-
clude current funds In the hands of
-financial officers and financial agents,
cash in transit for which agents and
conductors receive current credit, and
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deposits in banks or with trust com-
pames available for use on demand.

NoTs: This account shall not include
funds deposited for the purpose of paying
declared dividends or bond Interest cou-
pons; all such amounts shall be shown in
account 408, "Special depositg."

§ 14.408 Special deposits. This ac-
count shall include amounts realized
from the sale of securities and held by
trustees for disbursement when the pur-
poses for which the securities are sold
are accomplished; deposits to pay de-
clared dividends or matured interest
coupons; special deposits (other than in
sinking funds) for the nayment of debts;
money and securities deposited to insure
the performance of contracts; and other
deposits of a special nature not provided
for elsewhere.

NoTE: In stating this account on the bal-
apce sheet in the annual reports to the Com-
mission, the total amount of the funds and
the par value of securities Issued or assumed
by the accojnting company and held in the
funds shall be shown in the short columns.
and the net amount of the funds (total
amount less securities issued or assumcd)
shall be shown in the long column.

§ 14.409 Loans and notes receivable.
This account shall include the book value
of all collectible obligations in the form
of loans and notes receivable or other
similar evidences of money receivable on
demand or within one year from date of
issue.

Noze: This account does not include time
loans which mature more than one year after
the date of issue or demand or short-term
notes considered as Investments, which shall
be included in accounts 405, "Investments in
affiliated companies, or 408, "Other invest-
ments."

§ 14410 Miscellaneous accounts re-
ceivable. This account shall include the
net of the balances receivable from or
payable to other compames in the ac-
counts representing iiterline freight,
passenger, and baggage revenues, .and
charges for equipment interchanged on
a per diem or a mileage basis, when such
balances result in a net debit. When the
net of such balances- is a credit, it shall
be included in account 432, "I-iscellane-
ous accounts payable." This account
shall also include audited accounts con-
-sidered good, such as those due from the
United States or other governments for
the transportation of mails and govern-
ment property;, miscellaneous bills
against other railway compames; bills
against corporations, firms, and indi-
viduals; net balances due from agents,
conductors, and other employees and
representatives responsible for the col-
lection or custody of current revenue;
and similar items.

NoTE A. The amount to be entered in this
account in the carrier's annual report to the
Commission shall be stated in accordance
with the text of this account. For con-
venience in accounting the carrier may, with
respect to accounts representing interline
freight, passenger, and baggage revenues, and
equipment interchanged, maintain currently
separate subaccounts under the following
captions:

410 and 432 (a) Interline freight, balance.
410 and 432 (b) Interline passenger, bal-

ance.
410 and 432 (c) Interline baggage, balance.
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410 and 432 (d) Equipment intcrchanged,
balance.

NoTE B: Amounts advanced to Guncral and
special agents as working funds shall ta in-
cluded in account 415, "Othcr dcfrrcd rz-
sets." Investment advance3 to afillated
companies shall be included In account 403,
"Investments in affiliated companic.:'

§ 14.4"11 Material and supplics. This
account shall include the balances repre-
senting the cost, lezs depreciation, If any,
of all material and supplis not charged
out in the accounting company's ac-
counts, such as road and shop material,
articles in process of manufacture, fuel.
stationery, and other supplies. Freght
and express charges paid others on mate-
rial and supplies shall b3 included in the
value of same but expznses of transpor-
tation over carrier's line shall not be
included.

The scrap value (estimated if not
known) of articles retired from service
shall be included in this account.

NoTE: Discounts on bills for materials and
supplies purchased shall be credited to the
accounts to which the original Invlcca wera
charged.

§ 14.412 Interest, dividends, and rents
receivable. This account shall Include
the amount of interest accrued to the
date of the balance sheet on funded and
unfunded securities owned, loans, open
accounts, mortgages, and deposits; divi-
dends declared on stock owned and divI-
dends accrued on stocks when contratts
require that the diyldends be -paid at
stated times; and rents accrued under
leases.

No= A: No amount rmpre-eiting interest
or dividends receivable shall be included in
this account unless Its payment Is reasonably
acsured by past expericnce, anticipated pro-
vision, or otherwise.

NoTn B: No dividends or other returns on
securities Issued or assumcd by the account-
Ing company shal be included in this
account.

§ 14.413 Other current assets. This
account shall include Items of current
assets not covered by accounts 407 to
412, inclusive. It shall include auset
items that have not reached the stage
of audited accounts and become classable
in account 410, "Miscellaneous accounts
receivable," and yet have advanced be-
yond the stage of accounts properly
classable in account 415, "Other deferred
assets," such as amounts advanced to
agents and others as working funds from
which certain expenditures are to be
made and accounted for, and similar
items.

§ 14.414 .Insurance and other junds.
This account shall include the amount
of cash and the cost or ledger value of
securities of other companies and other
assets in depreciation, Insurance, em-
ployees' pension, savings, relief, hospital
and other funds which have been raised
and specifically set aside or invested for
where; also the par value of securities
specific purposes not provided for else-
issued or assumed by the accounting
company and held in such funds. A sep-
arate account shall'be provided for each
fund.

No= A: Special deposits and sinking funds
for the retirement of obligations are pro-
vided for in accounts 403 and 402, rc:pec-
tively.
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No=: B: In atating this account on the
b ulance c sht In the annu:U reports to tha
CommL-slon. the tatol amount o. tha funds
and the par value of the srcurltls L-zu-d or
-rumod "by the acc-aunting comip2ny and

held in the funds chI1 b slha in the shat
column , and the net amount of tn2 fun,_s
(total amount les EscUrities izsuzd and as-
ined) sall baE shon In the IonZ column.

§ 14-415 Otrer dotrred assets. This
account shall include It-ma of deferred
a-.ets not pronarly includible in accaunt
414, "Insuranca and other funds."

§ 14416 R:nts and znsrrar.ce pre-
milums paid ft advance: This account
shall include the balances in the accounts
rcprecentIng rents and Insurance pre-
miums paid in advance, which are to be
ap.aortloned and charged, as they accrue,
to the appropriate accounts.

§ 14.413 Discount on funded debt.
Tis account shall include the total of
the debit balances In the discount, ez-
p:n,,, and premium accounts for the
several subzlasses of funded debt. (See
§ 14.05-3 D.scount, expense, and pre-
m~um on lundcd debt.)

When an Issue of funded debt, or any
part thereof, Is canceled and at the date
of cancelation there is a balance of un-
amortized discount and expensa relating
thereto, the amount of such balance, to-
gethzr with any premium paid in retir-
ing thedebt, shall be charged to account

'317, "M1iscellaneous debits," unl-s au-
thorized by the Commission to dispose
of It otherwise.

§ 14.419 Retirements. This account is-
intended as a supense account in which
to include amounts chargeable to oper-
ating expenses, for property retired from
service, the service value of which is
r6latively so large that its inclusion in
operating expenses of tha current year
will s riouAly distoit those expenses.

This account is to be used only when
authorized by the Commission. The
carrier, in Its application, shall give full
particulars concerning the uroperty re-
tired, the amont chargeable to operat-
ing expenes, and the period over which
It dair s to distribute such ch-rge.

§ 14.420 Other unadjusted debit.
This account shall include the amount
of debit balances in suspense accounts
that cannot ba entirely cleared and dis-
posed of until additional Information is
received, such as freight claims paid
when found to be correct, but in advance
of Investigation with other carriers;
debit balances In clearing accounts;
items credited to Operating Revenuas or
Operating Expenses on an estimated
basis in accordance with § 14.01-5 Un-
audited items affecting operating ac-
counts; unextinguished discount on
short-term notes; unadjusted debit
items not provided for in accounts 413
and 419; and other similar items.

§ 14.421 Securities issued or assumed;
unpledged. This account shall include
the par value, or for no-ppr stock the
amount recorded In account 423, "Cap-
ital stock," of securities issued or as-
sumed by the accounting company that
are held unpledged in the treasury or
by its agents or trustees, except those
held by trustees of sinting or other sim-
ilar funds. This account shall be divided
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into (a) stocks and (b) bonds and other
evidences of indebtedness, each of whicl
divisions shall be further subdivided be-
tween (1) amounts nominally but not
actuhlly issued and (2) amounts nom-
inally outstanding.

NOTE A: The term securities, as used in
this account, includes all authorized certifi-
catcs of stock and evidences of indebtedness
which have been signed, sealed, and, when
required, certified by the trustees under the
mortgage or contract, and are not short-term
securities. By short-term securities are
meant those which are payable on demand
or which mature not more than one year
from date of issue. (See also Notes B to
accounts 423 and 427.)

NOTE B: This account shall not include
securities that are merely guaranteed.

NoTE D: In the general balance sheet state-
ment the balance in this account shall be
stated in the short column only.

NoTE E: When securities Issued to bona
fide holders for value or after issue by an-
other company have been assumed by the
accounting company, are reacquired and not
canceled, they shall be. included in this ac-
count at their par value, or if no-par stock,
at the amount at which recorded in account
423, "Capital stock." If such securities, are
subsequently pledged, they shall beaincluded
in account 422, "Securities issued or as-
sumed-Pledged."

§ 14.422 Securities issued or assumed;
pledged. This account shall include the
par value, or for no-par stock the amount
recorded in account 423, "Capital-stock,"
of securities issued or assumed by the
accounting company that have been
pledged as collateral security for long-
term debt or short-term loans. This ac-
count shall be dividedinto (a) stocks
and (b) bonds and other evidences of
indebtedness, each of which divisions
shall be further subdivided between (1)
amounts nominally but not actually is-
sued and (2) amounts nominally out-
standing.

NoTE A. The tcrm securities as used in
this account includes all authorized certifi-
cates of stock and evidences of indebtedness
which have been signed, sealed, and, when
required, certified by the trustees under the
mortgage or contract, and are not short-
term securities. By short-term securities
are meant those which are payable on de-
mand or which mature not more than one
year from date of issue. (See also Notes B
to accounts 423 and 427.)

NOTE B: This account shall not include
securities that are merely guaranteed.

NoT C: This account shall not include
securities which have been borrowed by the
accounting company and pledged, nor any
securities htld in sinking and other reserve
funds.

NoTE D: In the general balance sheet
statement the balance in this account shall
be stated In the short column only.

NOTE E: The par value, or for no-par stock
the amount at which recorded in account
423, "Capital stock," of securities issupd" or
assumed and pledged for purposes other than
as security for debt, shall be included as
appropriate- in accounts 402, "Sinking funds,"
408 "Spicial deposits," or 414, "Insurance and
other funds."

cPMD M
§ 14.423 Capital stock. This account

shall include the total par value of par
value stock, and the amount paid in
or the amount approved by the Com-
mission for stock withouft par value, for
all shares of capital stock, or other form
of proprietary interest in the accounting
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company which have been issued to bona
fide purchasers and have not been re-
acquired; also shares of stock nominally
issued,/or nominally outstanding. Ap-
propriations of surplus which have been
authorized shall be transferred to this
account when the stock is issued. The
amount received from the sale of par
value stock, in excess of the :mount
credited to this account, shall be credited
to account 425, "Premium on capital
stock."

When capital stock is canceled, this
account shall be charged with the
amount at which such stock is recorded
herein. In the case of no-par stock,
the amount charged hereto shall be the
proportion, applicable to the reacquired
shares immediately' prior to reacquisi-
tion, of the total book liability included
herein of actually outstanding shaies of
the class and series of stock of which
the reacquired shares are a part.

The amounts included herein shall be
further divided so as to show the amount
of-each class o] stock issued, as follows:

(a) Common Stock. Stocks which
have no preference in the distribution
of dividends.

(b) Preferred Stock. Stocks having
preference in the distribution of divi-
dends.

(c) Debenture Stock. Stocks issued
under a contract to pay a specified re-
turn at specified intervals.

(d) R~ecezpts for Installment Pay-
ments on Account of Subscrzption to
Capital Stock. When the subscriber has
paid his subscription in full and is en-
titled to receive certificates represent-
ing the shares for which he has sub-
scribed, the par value of shares of par
value stock, or the agreed purchase price,
or price authorized by the Commission
of stock without par value, shall be in-
cluded in the division appropriate for the
class for which certificates are issued.

(e) Each of the above classes shall
also be divided into subclasses according
to differences in dividends or interest
rights, voting rights, or conditions under
which the securities may be retired.

NoTEA. When a general levy or assessment
is made against the holders of capital stock,
requiring the payment of any sum for the
use of the company in addition to the con-
sideration agreed upon at the time of sale,
the amount collected upon such levy or
assessment shall be credited to the discount
and premium account for the class of stock
on which the assessment is made.

NoTE B: For the purposes of the balance
sheet statement, capital stock is considered
nominally issued when certificates are
signed and sealed and placed with the proper
offcer for sale and delivery or pledged or
otherwise placed in some special fund of the
accounting company. It is considered to be
actually issued when it has bsen sold to a
bona fide purchaser for a valuable considera-
tion, and such purchaser holds it free from
all control by the accounting company. All
capital stock actually issued and not re-
-acquired by or for the accounting company
is considered to be actually outstanding. If
reacquired by or for the accounting com-
-pany under such circumstances as require
it to be considered as held alive and not can-
celed or retired, it is considered to be nomi-
nally outstanding.

NOTE C: In the general balanee sheet state-
ment the total capital stock shall be shown
in the first short column. The amount
nominally but not actually issued and the

amount nominally outstanding shall be
shown in the second short column, and in
the long column shall be shown the amount
actually outstanding.

NoTE D! When par value capital stocl in
exchanged for capital stock without par value,
any sums resting in discount, expense, and
premium accounts with respect thereto shall
be cleared to account 448-1, "Paid-ln sur-
plus", Provided, That any debit in e.:cess of
the credit balance carried in that account
shall be Included In account 317,'"Miscolla-

-neous debits."

§ 14.423-1 Discount on capital stock.
This account shall Include the total of
the net debit balances In the discount
and premium 'accounts for the several
classes of capital stock. (See § 14.05-2
Discount-and premium on capital stok.)

§ 14.424 Stock liability for conversion.
This account shall Include the account-
ing company's liability under agree-
ments to exchange Its capital stock for
the outstanding securities of companies
whose physical property has been ac-
quired under such agreements, but whose
securities have not yet been surrendered
for exchange.

§ 14.425 Premium on capital stock,
This account shall include the excess of
the actual cash value (at the time of
sale of the stock) of the conideration

.received over the amount recorded In ac-
count 423, "Capital stock," for par value
stock plus accrued dividends, if any; also
subsequent assessments against stock-
holders for payments required In excess
,of the par value or other amount re-
corded in account 423, "Capital stock."
When capital stock is reacquired, the
amount In this account with respect to
the reacquired shares shall be charged
hereto.

§ 14.427 Funded debt unmatured.
This account shall include the total par
value of unmatured funded debt matur-
ing mbre than one year from date of
issue, issued by the accounting company
and not retired or canceled; and the total
par value of unmatured funded debt of
other companies, the payment of which
has been assumed by the accounting
company.

The amounts included in this account
shall be divided so as toshow (1) the par
value of certificates or other evidences
of funded debt issued and actually out-
standing, being those not held by the
company, its agents or trustees, or sub-
ject to its control; and (2) the par value
of certificates or other evidences of,
funded debt, pledged and unpledged, held
in the company's treasury, held by its
agents or trustees, or otherwise subject
to its control, Including both thd'e reac-
quired after actual issue and those
nominally but never actually issued,

The amounts included herein shall be
further divided so as to show the amount
of each class of funded debt, as follows:

(a) Mortgage bonds. Bonds secured
by a lien on physical property and not in-
cludible in the other subdivisions of this
account.

(b) Collateral trust bonds. Bonds and
notes having a date of maturity of more
than one year after date of iszue, secured
by a lien on securities or other commer-
cial paper; also stock trust certificates
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that are similar in character to collateral
trust bonds.

(c) Income bonds. Bonds which are a
lien on a carrier's revenue alone, or bonds
which, while being a lien on its property
and franchises, can claim payment of in-
terest only in case interest is earned.

(d) Equipment obligations. Equip-
ment bonds, equipment notes, or car-
trust notes secured by lien on specific
equipment. I

(e) Miscellaneous obligations. All
funded obligations not provided for by
the other subdivisions of this account,
including notes, unsecured certificates
of indebtedness, debenture bonds, plain
bonds, real estate mortgages executed or
assumed, and other similar obligations
maturing more than one year after date
of issue.

(f) Receipts outstanding for funded
debt. Receipts for payment on account
of funded debt securities. When the
securities are issued for amounts so paid,
the par value shall be included in the
account covering the class of funded debt
for which the securities are issued.

No two issues of funded debt shall be
considered as of the same class unless
agreeing in (1) mortgage or other lien or
security therefor, (2) rate of interest, (3)
interest dates, and (4) date of maturity,
except that parts of any funded debt
issue agreeing in other characteristics,
but maturing serially, may be treated as
of the same class.

Nors A. Securities maturing one year or
less from date of issue shall be included In
account 430, "Loans and notes payable."
Matured funded debt shall be included in
account 434, "Matured funded-debt unpaid."

NoTE B: For the purposes of the balance
sheet statenient, funded debt securities are
considered to be nominally issued when cer-
tified by trustees and placed with the proper
officer for sale and delivery or pledged or
otherwise placed in some special fund of the
accounting company. They are considered
to be actually issued when they have been
sold to a bona fide purchaser for a valuable
consideration, and such purchaser holds
them free from all control by the accounting
company. All the funded debt securities
actually issued and not reacquired and held
by or for the accounting company are con-
sidered to be actually outstanding. If reac-
quired by or for the accounting company
under such circumstances as require them to
be considered as held alive and not canceled
or retired:they are considered to be nominally
outstanding.

NoTa C: In thegeneral balance sheet state-
ment the total funded debt unmatured shall
be shown in the first short column. The
amount nominally but not actually issued
and the amount nominally outstanding shall
be shown in the second short column, and in
the long column shall be shown the amount
actually outstanding.

§ 14.423 Receivers" and trustees' secu-
rities. When receivers or trustees acting
under the orders of a court are in pos-
session of the prouerty of the company,
and under the order of such court, issue
or assume evidences of indebtedness, the
par value of'such evidences shall be in-
dluded in this account.

§ 14.429 Nonnegotiable debt to afflli-
ated companies. This account shall in-
clude the par value of nonnegotiable
notes issued to affiliated companies,
credit balances in open accounts with

.such companies other than credit bal-
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ances in current accounts classable as
current liabilities, and interest accrilcd
on notes and open accounts Included in
this account, when such interest is not
subject to current settlements.

This account shall be subdivided as
follows:

(a) Notes, including herein not only
nonnegotiable notes that run longer than
a term of one year, but also such notes
payable on demand or within one year
from the date of issue when It is mutually
agreed that the notes shall not be en-
forced as current assets by the holder.

(b) Open accdunts not subject to cur-
rent settlement.

(c) Interest accrued on amounts In-
cluded in this account, when not subject
to current settlenents.

NoTE A: Accounts with affillated companies
'which are subject to current cottlemento.
such as trafiic and car-rervice balancei,
charges for materials end supplle currently
furnished, charges for repair to equipment,
etc., shall be classcd as current a=t-s or
current liabiltle, as may be appropriate.

Norc B: No Item Phall be Included In this
account which is not lmown to be the prop-
erty of an calfited company.
Note C: The term affiliated companies In-

cludes:
1. Controlled companies., Including com-

panics solely controlled by the accounting
company, and alzo compani jointly con-
trolled by the accounting company and
others under a joint arrangement.

2. Controlling companies, including both
companies solely controlling the accounting
company, and companle which jointly con-
trol the accounting company under a joint
arrangement.

3. Companies controlled by controlled com-
panies.
4. Companies controlled by controlling

companies.
By control is meant the ability to deter-

mine the actl6a of a corporation.
Sole control is that which rests in one

corporation.
Joint control Is that which rets in two or

more corporations and which is held under a
joint arrangement.

§ 14.430 Loans and notes payable.
This account shall include the balances
representing obligations outstanding in
the form of loans and notes payable or
other similar evidences of ndebtednis
payable on demand or within a time not
exceeding one year from the date of
issue.

Nova: Secured notes and limo Ians pay-
able more than one year from date of I-ue
shall be included in account 427, 'unded
debt unmatured."

§ 14.431 Audited account^ and zragos
payable. This account shall include the
amount of audited vouchers or accounts
and audited pay rolls unpaid on the date
of the balance shcet; also balances rep-
resenting unclaimed wages and out-
standing pay and time or discharge
checks issued in payment of wages and
all other unpaid vouchered Items.

§ 14.432 Miscellaneous accounts Vay-
able. This account shall include the net
of the balances receivable from or pay-
able to other companies In the accounts
representing interline freight, passen-
ger, and baggage revenues, and charges
for equipment interchanged on a per
diem or a mileage basis, when such bal-
ances result in a net crellit. When the
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net of such balances i. a dsbit It shall be
Included in account 410, "Mliscellaneous
accounts receivable." This account shall
also include unpaid and outstanding
drafts drawn by station agents, tax-s
collected from employees and others for
the account of taxing agents, and other
Items of the nature of demand liabilities
not covered by accounts 430, 431, 433,
and 434.

No=: The amount to be entered In this
account In the carrier's annul report to the
Commiz-lon shall be stated in acccrdanca
with the txtc of this account. Far conven-
lence in accounting the carrier may, cith
rc-pect to accounts reoreszzting interline
freight, pa-2ngcr, and bagage revenues, and
equipment nterchanged, maintain currently
r:perate subaccounts under the following
captions:

410 and 432 (a) Interline freight, balance.
410 and 432 (b) Interline passenger, bal-

ance.
410 and 432 (c) Interline baggage, balance.
410 and 432 (d) Equipment ntrcbanged.

balance.

§ 14.433 Matured interest, dividends,
and rents unpaid. This account shall
Include the amount of matured and un-
paid Interest on loans and funded debt
of the accounting company, on debt of
other companies assumed by the ac-
counting company, and on receiver's
certiflcates; the amount of dividends
payable on capital stock, but unpaid,
uncalled for, or unclaimed at the date of
the balance sheet; unpaid dividends on
the stock and unpaid interest on the
funded debt of other companies when
such are payable by the accounting
company as all or a portion of the rent
dhe under terms of leases or otherwise;
and all other rents due and payable for
property held under leases.

Items above indicated which mature
on the fIrst day following that for which
the balance sheet is made shall be in-
cluded in this account

§ 14.434 Matured funded debt unpaid.
This account shall include the amount
of funded debt matured and unpaid
without specific agreement for exten-
slon as to time of payment, including
unprezented bonds drawn for redeip-
tion through the operation of smlnng
and redemption fund'agreemnts.

§ 1,.435 Aecru d irterest, dmvidcns,
and renEs Vayable. This account shall
include the amount of Interest on Io=n,
funded debt, and receiver's certificates
iszued or assumed, dividends dcclared on
capital stocl-, and rents under Ieazs,
accrued to the date for wnlch the bal-
ance sheat Is made but not pzyale un-
til after the first day £olov.*ing that c.,te.
There shall b includad alo as rsauts
accrued the mount of accrued divi-
denes on the sta. and accrued intazzt
on the funded debt of oUhIar c~mp...
when suc:h dividenas and interazt are
payable by tha accauning comrizay as
all or a portion o± the rent under le-ass
from thoze comp"'ii.s.

§ 14.C33-1 Taxzs crcd. T-bis ac-
count shall be credited 7-wij the ac rul2s
of all taxes which ihave ba-n concur-
rently charged to appropnate income or
other accounts for tumes. Such accru-as
may b3 based on estimatcz, provided zuch
estimates shall be adjusted so as to ra-
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fleet in this account at all times the car-
rier's estimate of its unpaid liability for
each of the several classes of taxes which
have not been finally settled.

Vouchers lor current payment of taxes,
including taxes for which accruals have
not been made previously, shall be
charged to this account. Taxes paid in
advance shall also be charged to this
account. The records supporting the
entries in this account shall be kept to
show separately by classes of taxes the
amount of the tax accruals for the cur-
rent year and adjustments of accruals
for prior years.

§ 14.436 Other c u r r e n t liabilities.
This account shall include items of cur-
rent liabilities not covered by accounts
430 to 435-1, inclusive.

§ 14.437 Liability for provident funds.
This account shall include the ledger
balances representing the liability of the
accounting carrier for the amount of
assets (wh!ther contributed by the car-
rier, by the employees, or by others) in
the possession of the carrier or of trus-
tees or managers acting for it in the
administration of empIoyees' pension,
savings, relief, hospital, and other asso-
ciation funds.

§ 14.438 Other deferred liabilities.
This account shall include items of de-
ferred liabilities not covered by account
437, such as retained percentages due
contractors, to be paid on completion
of contracts; amotnts deposited with the
accounting company to cover the cost of
employees' outfits; deposits made by cus-
tomers and others under contract when
such deposits are returnable; and other
similar items.

§ 14.440 Premium on funded debt.
This account shall include the total
of the net credit balances in the discount,
expense, and premium accounts for the
several subclasses of funded debt. (See
§ 14.05-3 Discount, expense, and pre-
mium on funded debt.)

When an issue of funded debt or any
part thereof is canceled and at the date
of cancelation there is a balance of un-
amortized premium relating thereto, the
amount of such balance shall be credited
to account 306, "Miscellaneous credits,"
unless authorized by the Commission to
dispose of it otherwise.

§ 14.441 Insurance reserves. This ac-
count shall include the net credit balance
In the accounts to which are credited in-
surance premiums concurrently charged
to operating expenses to cover self-
carried risks on fire, fidelity, boler, cas-
ualty, burglar, and other insurance and
to which are charged losses sustained on
items protected by such insurance.

§ 14.441-1 Operating reserves. This
account shall-include the balance repre-
senting reserves created by charges to
operating expenses to provide for the
liability for unsettled personal injury,
loss and dapnage, and other claims; and
for similar purposes. When the liability
is admitted this account shall be charged
and the appr.opriate account credited.

§ 14.442 Reserve for equalization of
maintenance. Tins account-shall include
ledger balances representing reserves
created by charges to operating expenses

for the equalization of maintenance ex-
penses in accordance with § 14.01-15
Equalization of maintenance expenses.
The debit or credit balances m this ac-
count shall be closed at the end of each
calendar year to the accounts through
which they were created.

§ 14.442-1 Maintenance reserves.
This account shall be credited with
amounts systematically reserved by
charges to accounts 28-1,, "Deferred
maintenance--Way and structures,"
44-1, "Deferred maintenance-Equip-
mdnt," 5r-1, "Deferred maintenance-
Power," and 44-2, "Major repairs-
Equipment," for deferred maintenance
and major repairs to equipment in ac-
cordance with § 14.01-16 Deferred main-
tenance and mayor repairs to equipment.

When the maintenance work for which
provision was made has been performed,
the cost of such repairs-shall be charged,
according to the nature of the repairs,
to the appropriate primary maintenance.
accounts. Concurrently this account
shall be cleared to the extent that pro-
vision has been made herein for such re--
pairs through the accounts originally
charged therewith.

NOTE: To the extent that provision is made
in this account- for deferred maintenance
and major repairs to equipment an amount
of cash equar thereto shah be deposited in
a special account or invested in United States
Treasury securities and included in account
403-1, "Maintenance funds."

§ 14.444 Reserve for amortization of
franchises. To this account shall be
credited amounts charged to Operating
Expenses or Income in order-to provide
for the amortization or extinguishment
of limited franchises.

NoT: See Note B of account'545, "Fran-
chies."

§14.446 Other unadjusted credits.
This account shall mplude the amount
of credit balances in suspense accounts
that can not be entirely cleared and dis-
posed of until additional information is
received, such as amounts realized from
the sale of damaged, unclaimed, and
over freight and held pending claim;
switching charges of other carriers col-
lected and held awaiting bills from such
carriers; amounts received from the sale
of mileage tickets, to be disposed of as
mileage is honored by the accounting or
other carriers; amounts received from
sales of excess baggage scrip, to be dis-
posed of as coupons are honored; inter-

- changeable mileage credential ticket re-
demption funds; credit balances in clear-
ing accounts; items charged to operat-
ing revenues or operating expenses on
an estimated basis in accordance with
§ 14.01-5 Unaudited items affecting op-
erating accounts; estimated accrued de-
preciation on leased equipment; and
other similar items.

§ 14.448 Unearned surplus. This ac-
count shall include all surplus arising
from sources other than those provided
under earned surplus. Subaccounts shall
be maintained as follows:.

§ 14.448-1 Paid-in surplus. This sub-
account shall include Items such as
amounts of consent dividends; surplus
from donations by stockholders; reduc-

tion of par or recorded value of capital
stock; forfeitures of subscriptions; gains
from the acquisition, retirement, or re-
sale of shares of capital stock; and
long-term debt forgiven by stockholders.

It shall be charged with amounts in-
cluded herein when capitalized by stock
dividend or with the approval of the
Commission; losses from retirement or
resale of shares to an amount not In
excess of credits herein applicable
thereto; and may be charged with the
amortization of discouilt on capital
stock.to the extent of credits herein.

§ 14.448-2 Other unearned surplus.
This subaccount shall include unearned
surplus arising from sources other than
those enumerated under subaccount
448-1.

§ 14.449 Earned surplus; appropri-
ated. Tns account shall include the
the total of the net balances of appro-
priated income and earned surplus for
the acquisition of capital assets; the re-
tirement of debt; sinking and redemp-
tion funds; and all other appropriations
specifically set aside in the hands of
trustees; also appropriations held in
general funds for which no specific in-
vestment or' segregation of funds has
been made. It shall also include accre-
tions to the assets held in sucl funds.

A subdivision of this account shall be
maintained by classes of appropriations,
the titles of which shall indicate, the
purpose for which the appropriations
were made.

§ 14.450 Earned surplus; unapptopri-
ated. This account shall include the neb
balance (debit.or credit) of amounts in-
cluded in accounts 301 to 317,inclusive.
It shall not include transfers either to
or from account 448, "Unearned sur-
plus," except when authorized by the
Commission.

§ 14.451 Unsegregated surplus. This
account shall include the amount at the
date this order becomes effective that
was carried in former account 451,
"Profit and loss-Balance," that has not
at the date of the balance sheet been
segregated and transferred as appro-
priate to account 448, "Unearned sur-
plus," or account 450, "Earned surplus--
Unappropriated."

RoAD AuD EQUWZrNT

§ 14.06 General instructions.

§ 14.06-1 Application of road and
equipment accounts. The road and
equipment accounts prescribed in
§§ 14.500 to 14.551 contain the rules in
accordance with which shall be classified
the investment of electric railway com-
panies in property used by them in trans-
portation operations, in operations In-
cident thereto, or in auxiliary operations.

These accounts shall include all ex-
penditures for original road and equip-
ment and for additions and betterments
thereto, regardless of the way- in which
the funds for the construction or acqui-
sition have been provided. Such ex-
penditures shall not be charged to Oper-
ating Expenses, Income, Profit and Loss,
or to special funds in such manner as to
exclude from the property accounts any
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expenditure for road and equipment or
for additions and betterments thereto.

These accounts shall also include the
necessary credits to represent the origi-
nal cost of property or equipment aban-
doned, destroyed, sold, or otherwise re-
tired from service. Wherever the term
original cost is referred to and such cost
cannot be ascertained, an estimate of the
original cost shall be used.

When the property change involves
the acquisition or betterment of road
and equipment property (other than
land or tracks) the cost of which is less
than $500.00, or the retiretnent of such
property, the lejger value of which is
less -than $500.00, the cost of the prop-
erty acquired shall be charged and the
value of salvage from the nropbrty re-
tired credited to operating expenses and
no adjustment shall be made of the road
and equipment accounts?

The carrier shall not parcel expendi-
tures for ,acquisitions when made Under
a general plan for the purpose of bring-
ing the accounting within this rule;
neither shall it combine unrelated items
for the purnose of excluding the account-
ing from this rule.

The carrier is permitted to adopt as a
limit a less amount, provided it files with
the Commission the amount it proposes
to-use and makes no subsequent change
in the amount, except by authority of the
Commision.

§ 14.06-3 Basis of charges. The
charges to the road and equipment ac-
counts of expenditures for the acquisi-
tion of property and -for improvements
shall be based upon the actiual cost of the
property and the improvements,- except
as otherwise provided in accounts 401-1
and 401-2. When the consideration
given for the purchase of property or for
thenimprovement of property is anything
other than money, the money value of
the consideration at the time of the
transaction shall be charged to these
accounts and the actual consideration
shall be described in the record with
sufficient particularity to identify it.

The charges for material and supplies
shall be recorded at their net cost, in-
eluding charges paid foreign lines. Such
costs shall not include the expenses of
transportation ovei;. the carrier's line.
The cost of tools purchased for exclusive
use in connection with construction
work shall be included in the accounts
to which the cost of the work is charged.

§ 14.06-4 Property retired. When
property other than land or equipment
is retired from service, the appropriate
road and equipment accounts shall be
credited with the amount (estimated if
not of record) at which such property
stands charged therein at the time of
retirement. The amount of this credit
shall be charged concurrently as follows:

(a) For depreciable property. The
service value (ledger value less value of
salvage) shall be charged and insurance
recovered, if any, credited to account
401-3, "Reserve for depreciation-Road
and equipment." The charge for salvage
shall be in accordance with the disposi-
tion of the material recovered. The cost
of dismantling the retired property, if
borne by the carrier, shall be charged to
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the appropriate account provided for
dismantling property.

Nos: When nondepreclable property, in-
cluded In a dcpreclablo account, I, retired,
the service value shall be accounted for as
provided for nondepreclable property retired.

(b) For nonC~epreclablc prop",ty. If
the property retired is replaced, the serv-
ice value (ledger value less value of sal-
vage) shall be charged to the accounts In
operating expenses appropriate for re-
pairs to such property. If the proprty
retired is not replaced, the service value
shall be charged to account 20-2, "R~tire-
Ments--Way and structures'" and the
salvage recovered and the cast of dis-
mantling the property shall be accounted
for In the manner provided for dcprecia-
ble property.

§ 14.06-8 AdJustments for converted
property. When a building, structure,
or other unit of property is converted so
as to require the transfer of Its book cost,
from one account to another, It shall be
accounted for as retired.

The accounting for such retirement
shall be on a basis consistent with the
accounting which would be proper If the
carrier made no further ue of the prop-
erty. The salvage value to be uz-d In
determining the service value shall be
its ledger value less an allowance to re-
flect consumed, eaired, or lcst useful-
ness, but in no case ls than the esti-
mated value of the scrap and reusable
paxts which could be recovered if the
unit was dismantled.

The charge to be made for the property
after conversion shall be the estimated
value of the salvage used n accounting
for the retirement, less any ralvage re-
covered and not retained or u=ed In the
unit as converted, plus all exPenditures
for labor and material necetsary to con-
struct the rebuilt unit for future use, but
not to exceed the cost (at current prces
of labor and material) of a new unit of
equal capacity and life exp-c-ancy, less
a suitable allowance for sccond-hand
parts retained therein.

§ 14.06-7 Land sold or rcclececd. If
any land the cost of which has been in-
cluded n these accounts is sold, the ap-
propriate account shall be credited with
the amount at which such property
stands charged therein at the time of
the disposal, and the difference between
the amount thus credited and the
amount received from the sale or dis-
posal of the property shall be included
in Profit and Loss.

When the use of land in transportation
service or in operations Incident thereto
is discontinued and the land Is retained
in possession by the carrier, the appro-
priate account shall be credited with the
amount at which such land stands
charged therein and concurrently this
amount shall be charged to balance sheet
account 404, "Miscellaneous physical
property."

§ 14.06-8 Equipment retired. TheIn-
structions for accounting for equip-
ment retired are contained under the
general account Equipment.

§ 14.06-9 Equipment costs paid in in-
stallments. When any equipment is ac-
quired under a so-called trUst agreement
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or any agreement which provides that
the cost shall be paid in installments, the
cost (its cash value at time of purchase)
shall be charged to the appropriate ao-
couits at the time of its acquisition in
the same manner as the cost of equip-
ment purchased outright. The discount-
or premium, if any, on securities issued
In payment or in part payment for such
equipment shall be debited or credited
to the proper discount or premium ac-
counts in accordance with § 14.C5-3 D-s-
count, expenes, and premium on funded
debt.

§ 14.03-10 Sarage fror eqw.pimsnt,
tools, etc. When the cost of any work
equipment, machinery, tool,, or material
and supplies obtalned for use in con-
struction work has been charged to road
and equipment accounts and the entire
value thereof has not been consumed in
the work, the res-Idual value of such work
equipment, machinery, tools, or material
and supplies shall be credited upon the
completion of the Uork to the accounts
to which originally charged, and con-
currently charged to the material and
supply account or other appropriate ac-
count. When such equipment, machin-
ery, etc., is held awaiting disposition
vithout being dismantled or tom down,
the estimat2d residual value thereof shall
be included In account 415, "O her de-
ferred assets," until the unit is reused,
dismantled, or sold.

§ 14.06-11 Incidental serrmces of em.-
plovcs. No charge shall be made
against road and equipment accounts
for the salaries of ofcers and employees
who perform incidental services in con-
nection with construction or addition and
betterment work, although traveling and
Incidental expenses incurred by officers
and employees on account of such work
may be included in the account to winch
the cost of the work s chargeable. When
officers or employees give all or a sub-
stantlal proportion of their time to con-
struction or to addition or betterment
work, the whole or an equitable propor-
tion of their salaries and their traveling
and Incidental eapenses in connection
with such work shall be included in the
cost of the work.

§ 14.06-12 Operating propcrty piur-
chased. When property to be used in
transportation service is purchased, such
property shall be charged to account 401,
"Road and equipment," at the price paid
therefor, e.xcept that where the price
paid exceeds $25,000.00 but is less thzn
the original cost, the carner may record
the original cost as set up in the accounts
of the vendor, and charge such amount
to account 401 and credit the e::cess.of
original cost ovet the price paid to ac-
count 401-3, "Reserve for depreciation-
Road and equipment," if depreciable
property, or to account 401-4, "Reserve
for retrements--Nondepreciable prop-
erty."

If the price paid exceeds $25,000.00 but
is less than the original cost, and the car-
rier elects to classify the property on the
basis of the price paid, it shall, after
completing the necessary studies, dis-
tribute the price paid to the primary road
and equipment accounts on an equitable
basis supported by such studies.
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If the price paid exceeds $25,000,00 and
also exceeds the original cost, the charges
to account 401 and the primary road and
equipment accounts shall in no case ex-
ceed the original cost to the vendor. In
such cases the difference between the
sum of the amounts included in the pr-.
mary road and equipment accounts and
the price paid the vendor .shall be in-
cluded in account 401-1, "Acquisition ad-
justment."

If the price paid the vendor does not
exceed $25,000.00, the property acquired
shall be charged to account 401 and the
appropriate primary road and equipment
accounts at the price paid for the
property.

NorT: Journal entries recording the pur-
chase of road and equipment nroperty at a
cost in exce-s of r25,000.00 shall be presented
to the Commission for approval.

§ 14.06-13 Reclasszfjcation. The bal-
aices carried in the primary accountg
that are canceled by this order shall be
transferred and distributed to the ap-
propriate. primary accounts as herein
provided.

ROAD AND EQUIInIE1T AccoUtN-Ts

§ 14.500 General accounts. The gen-
eral road and equipment accounts repre-
sent groupings ,of related primary ac-
counts.

§ 14.500-1 Way and structures. The
general account for' investment in way
and structures embrace the following
primary accounts:

§ 14.501 Engneenng. This account
shall include expenditures for semvces
and expenses of engineers, draftsmen,
and superintendents employed on pre-
liminary and construction work, or in
making additions or betterments to the
accounting carner's road; also expenses
incident to engineering and'superintend-
ence not assignable to other accounts.

ITETSS OF MCPENSE AND SuPPLsS

Atlases and maps.
Axes.
Barometers.
Books for office use.
Boxes.
Cameras.
Camp equipage.
Chains for surveyors.
Compasses.
Curves.
Drawing boards.
Drawing instru-

ments.
Field glasses.
Field notebooks.
Furniture repairs

and renewals.
Hatchets.
Heating and lighting.
Levels.
Magnets.
Magnifiers.
Marking chalk.
Official train service.
Oil stoves.
Paper, blueprint.
Parallel rulers.
Photographic sup-

plies.
Plane tables.

Planimeters.
Plummets.
Protractors.
Ranging poles.
Reading glases.
Repairs, rented

cices.
Rode.

,Scales.
Section liners.
Sextants.
Slide ruIeb.
Stakes.
Straight edges.
Tally registers.
Tape lines.
Tee squares.
Telegraph service.
Telephone service.
Telescopes.
Thermometers.
Thumb tacks.
Tracing linen.
Transits.
Traveling expenses.
Traverse tables.
Triangles.
Tripods.
Verniers.
Water and ice.

NOTE A. When employees designated above
are engaged in work not chargeable to con-
struction, their pay and expenses shall be

charged to the specific work on which en-
gaged. When any of the expenses above des-
ignated can be charged directly to the ac-
count for which Incurred. they shall be -so
charged.

NoT= B: Expenditures for tentative or pre-
liminary surveys and tests shall be carried
in a suspense account until It is determined
whether or not to continue the work. If
the project is qontinued, such expenditures
shall then be transferred to this account, and.
if abandoned, to operating expense, income,
or profit and ioss accounts, as may be appro-
priate.

§ 14.502 Right of way. This account
shall include the cost of land acquired
for roadway' expenses of appraisals, or
juries, commissioners, or arbitrators in
condemnation cases; cost ofremoval of
buildings (if upon right of way, and not
included in property purchased) com-
missions paid outside parties for pur-
chase of properties for these purposes;
cost of plats, abstracts, notqrial fees, re-
c6rding deeds, etc., payment for abutting
damages.and legal services in suits con-
nected therewith; assessments levied by
public authorities or amounts payable
for the construction or the improvement
of roads, streets, sidewalks, curbs, gut-
ters, sewers, ditches, etc., (except pav-
ing).- To this account shall also be
charged the cost of moving other com-
panies' poles for proper clearance.

To this account shall be credited pro-
ceeds from the sale of timber or other
prooeZty purchased with right of way.

The estimated value of property ifot
required in connection with the opera-
tion of the road after completion thereof,
but acquired and chargea to this account
in connection with land needed for right
of way, shall, uuon completion of the
road, be credited to this acccunt and
charged to account 503, "Other land used
in electric railway operations," or to ac-
count 404, "Miscellaneous physical prop-
erty," as may be appropriate. If such
property is sold upon or prior to the com-
pletion of the road, the proceeds of sale
thereof -IMi be credited to this account.

§ 14.503 Other land used zn electric
Mailway .operations. This account shall
Include the cost of land acquired for use
directly in connection with the operation
of the road, but not acquired for road-
way, including all expenses incurred in
connection with such acquisition.

§ 14.504 Grading. This account shall
Include the cost of clearing and grading
roadway, whether by excavations or em-
bankments; ditching roadway and mak-
Ing ditches for waterways; also cost of
retaining walls and other masonry or
riprap for the protection of embank-
ments, cuts, and slopes.

This account shall include such items
as the cost of steam shovels and tools
used in grading, less credit for Inven-
tory or selling value upon completion of
grading.

When a bridge or trestle or portion
thereof Is filed, the cost of filling and
the estimated cost of a temporary trestle,
provided it would otherwise have been
required for the purpose, shall be charged
to this account.

ITsMIS cF RO.D= AND EXPrNSs

Advertising for lids. Grubbing.
Berm ditches. llaterial from bor-
Blasting. row pits.
Breakwaters. Operating steam
Bulkheadlng. shovels.
Clearing land. Prlvlleye w a s t I n g
Cribbing. surplus matcrll.
Ditches (not under Payments for wrzte

right of way agree- banks.
ments). Retaining walls.

Dressing slopes. Revetments.
Excavatloimi conuert- Ri.prap.

Ing tunnels into Spoil banks.
cuts. Temporary trestles

Filling bridges, tres- for fills.
tles, and culverts. Tools for grading.

Grading' outfits. Wing dams,

§ 14.505 Ballast. This account shall
include the cost of ballast, whether of
broken stone, slag, gravel, concrete, or
other in-aterial; cost of transportation
and handling (except final distribution)
also the cost of ballast applied in excess
of that'required to restore the ballast to
Its oiiginal height and width; and the
excess cost of improved ballast uscd in
renewals over the original cost of the
ballast removed.

NOTE A. It ballast produced is chargeable
partly to construction and partly to main-
tenance, a clearing account may be opened
In order to determine the unit of c-zt which
is .to be used in arriving at the amounts
chargeable to construction and maintenance.

NOTE B: The cost of labor expended In
spreading and putting ballast under track
not previously ballasted shall be charged to
account 510. "Track and roadway labor."

§ 14.506 Ties. This account shall in-
clude the cost of cross, switch, bridge,
and other track ties used in the construc-
tion of tracks, and the cost of additional
ties subsequently lald-in su6h tracks; cost!'
of transportation and handling (except
final distribution), the pay and expanses
of employees engaged in obtaining, pur-
chasing, treating, framing, and inspect-
ing ties for construction purposes; also
the excess cost of Improved ties over the
original cost of ties removed and' re-
placed.

NOTE: The cost of labor for unloading, dis-
tributing, and placing ties in tracks shall be
charged to account 510, "Track and roadway
labor."

§ 14.507 Rails, rail 'fastenings, and
yovits. This account shall Include the
cost of rails (including guard rails), rail
fastenings, and joints used in construc-
tion of tracks; the cost of transportation,
inspection, and handling (except final
distribution)' and the excess cost of
heavier or Improved type or quality of
rails, rail fastenings, and Joints over the
original cost of rails, rail fastenings, and
joints removed and replaced.

NOTE A. Guard rails used in connection
with special work shall be charged to account
508, "Special work."

NOTE B: The cost of labor for unloading,
distrlbuting, and placing rails, rail fasten-
ings, and joints, In track shall be charged to
account 510, "Track and roadway labor."

§ 14.508 Special work. This account
shall include the cost of special work,
Including steam and street railroad
crossings, cross-overs, curves, frogs, run-
offs, switches, switch mates, and turn-
outs; guard rails used In connection with
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special work; also. the excess cost of
heavier or improved type of special work
over the original cost of such work re-
moved and replaced. To- this account
sliall also be charged the cost of trans-
portation, inspection, and handling (ex-
cept final distribution)

The terms cross-overs, curves, and
turn-outs cover only those portions of
track which are made to order.
Noy A. This account is not intended to

cover the cost of ties, rails, rail fastenings,
and joints. These items shall be charged
to accounts provided for each expenditures.
Plain curves shall be treated as rails.

NoTE B: The cost of labor for unloading,
distributing, and placing special work in
track shall be charged to account 510, "Track
-and roadway labor."

§ 14.509 Underground construction.
Tins account is to be used only by rail-
ways operated by underground electric
contact system, or by those operated by
cable traction.

This account shall include the cost of
underground construction, including cost
of excavating for underground conitruc-
tion, and cost of yokes, concrete work,
manhole frames and covers, slot rails,
drain pipes, pulleys, sheaves, and other
fixtures and appurtenances peculiar to
underground electric or cable construc-
tion. To this account shall be charged
also the cost of transportation, inspec-
tion, and handling (except final distri-
bution)

NoTE A. The cost- of track rails, track rail
fastenings and joints, electric contact rails
and insulators, and cables of cable railways,
shall not be charged to this account.

Nova B: The cost of labor unloading, dis-
tributing, and placing the materials de-
scribed above shall be charged to account
510, "Track and roadway labor.'1

§ 14.510 Track and roadway labor
This account shall include the cost of
labor expended in distributing, laying.
and adjusting ties, rails, ballast, frogs.
switches, special work, and other track
material and appurtenances used n the
construction of tracks. The cost of lay-
ing and surfacing tracks through tunnels
and on bridges and trestles shall be in-
cluded in this account.

NoTE A. The cost of distributing and ad-
justing ties, rails, ballast, frogs, switches,
and other track material for replacements
shall be charged to Operating Expenses.

Nova B: The cost of transporting ballast
and unloading at- delivery point shall be
charged to account 505, "Ballast."

§ 14.511 Paving. This account shall
include the cost of labor and material
(including macadam) for paving about
tracks and special work, and for cross-
walks incident to track construction.
This account shall also include assess-
ments levied by public authorities or
amounts payable. under franchise re-
quirements for new or improved paving.
The cost of replacing paving taken up on
account of construction shall also be
charged to this account.

§ 14.512 Roadway machinery. This
account shall include both the cost of
the initial outfit of roadway machinery
and tools provided for the maintenance
of roadway and structures at the time
the road is opened for commercial traffic
and the cost of additional roadway ma-
chnery and tools acquired subsequently.

No. 178-5

LiST or ROADWAY L.Mcrinenv &=n Toomr

Adzes.
Anvils.
Augers.
Axes.
Ballast forks.
Bars, claw.
Bars, crow.
Bars, lining.
Bars, pinch.
Bars, raising.
Bars, tamping.
Boilers.
Braces and bits.
Brooms.
Brush hocks.
Cable stretchers.
Cans.
Cant hooks.
Cars, hand and push.
Cars, motor.
Cars, crane.
Chisels.
Concrete mixers.
Dippers.
Ditching machines.
Dredging machines.
Drills.
Flags.
Furnaces.
Grading outfits.
Grind stones.
Hammers.
Hatchets.
Hoes.
Jacks.
Kegs.
Ladders.
Lanterns.

Levels.
Lubrlcatorp, guard

rail.
Oil atones.
Padloc .
Palls.
Paint brushe.
Picks.
Pile drivers.
Past-hole diggera.
Plows.
Punches.
Rail bendcrs.
Rail tongs.
flail unloaders.
Raes.
Rope.
Reck crushers.

Shovels.

spite mauls.
SpiO puilers.
Steam rollers,
Equares.
Tape lines.
Thermometers.
Tongs.
Tool boxes.
Track gauges.
Track levels.
Velcipcdm.

Whelbarrov.-,.
Whetstones.
Wacdmallets.
Wrenches.

Non- A: When an Important addition and
betterment project or the construction of a
new line nccessitates the purchace of road-
way machinery and tools to be used exclu-
sively thereon, the ccst &hall be Included In
the accounts to which the cost of the work
is charged. The amount realtzed from any
subsequent sale. or the appraied value of
the machinery and tools rctained oftcr the
completion of the work for which they were
purchased, is to e credited to the accounts
charged with the cost thereof. The appralsed
value of such machinery and tools shall be
debited to this account and thereafter con-
sldered as the cost of such property.

Noa B: The cost of hand and other small
portable roadway machinery and tools, of
which no specLflc record is kept, shall ba
charged, when they nre acquired, to an ap-
propriate material and supplics account,
from which they shall be charged, as Issucd.
to the appropriate road and equipment,
operating e.x'ence, or other accounts.

Nova C: The cost of machinery and tols
for the equipment of rhops shall be included
in account 530, "Shop equipment." as pro-
vided therein.

§ 14.513 Tunnels and subways. This
account shall include the cost of labor
and material used In the construction
of tunnels and subways, the cost of ap-
paratus for ventilating and lighting, and
the cost of safety devices (except guard
rails and signals) In tunnels and sub-
ways.

NOTE: The cost of undergrade crossing
shall be charged to account 516, "Crossing,
fences., and signs."

§ 14.514 Elevated structures and
foundations. This account is ntended
to be used only by companies operating
an elevated railway system. It shall n-
clude the cost of labor and material used
In the construction of elevated structures
and foundations.

No=a A: Ties and rails used on elevated
structures shall be charged to accounts 500,

FEDERAL REGISTER

Abutments.
Brldge signs.
Cofferdars.
Concrete culverts.
Cribs.
Decking. including

gravel for fire pro-
tection.

Dike protection.
Drainage syaternt
Draw protection.
Dralbidge engines

and machinery.
Fa'si wor::.

Guard timbers.
Ice breaters.
Paintlng, first.
Pier protectfon.
Piers and founda-

tions.
Pipe culverts.
Retaining walls.
Riprap.
Supports.
Water channels.
Wat -prcofmg.
Wing dams.
Wing walls.

NOE A: The cast of structures necessary
for carrying the carriers tracks over other
tracks. or over a stream, highway, or canal,
shall ba included in this account. The cost;
of structurcs necezsary for carrying other
trakci, canals, highway3. etc., over the car-
rer's trac, hall be charged to account 516,
"Cro=ingsz fences, and sgns."

lO= B: Ties and rails uzed on bridges,
treatles, and culverts shall be charged to
accounts 503. 'ies:" and 507, "Rails, rail
fa.tenings, and Joints." .

Norz C: When a part or the entire struc-
ture of a brldge or trestle I. converted, by
filling, into an earth embankment, the
lcdgcr value of the structure, or of the por-
tion thercf filled, shall be credited to tis
account. In case the bridge or tretle is uz:d
in lieu cf a temnorary trestle for the pur-
po:e of filling., the estimated cost of such
temporary trestlc shall be chard to account
M04. "Grading."

§ 14.516 Crossings, fences, and sss.
This account shall incluate the cost of
labor and material used m. constructing
street, road, and farm crossings at
grade; overhead bridges and maduets
for use of others; roadways of under-
grade footways, wagon roads, or cattle
crossings; crossing gates, cabins, and
towers containing apparatus for operat-
Ing gates; warning signals; plankng at
crossings, and drainage for undergrade
crossings; payments and assessments for
street repairs during construction period
or for sewers at crossings; right of way
fences, snow and sand fences, cattle
guards, wing fences, aprons, and hedges;
and mile, section, warntng, and other
roadway signs.

N oT: The cost of structures carrying
other tracks, canals, highways, etc., over a
carrier's tracls shall be included in this ac-
count. A structure carrying the carriez's

6U59

Tie1," and 557, "REML, rail fazteningZs, and
joints.,'

Nor B: The cost of station and other
structures built on elevated lines shall not
1:h included In this account, but in the ac-
counts appropriate for such structures.

§ 14.515 Bridges, trestles, and culverts.
This account shall include the cost of
labor and material used in the construc-
tion of bridges and trestles erected to
carry tracks over streams, ravines,
marshes, streets, or other railways, and
culverts, both substructure and super-
structure. It shall Include cost of abut-
ments, piers, supports, draw and pier
protection; wing dams and cribs for reg-
ulating the current of a stream; ice
breakers for breWing up jams; machin-
ery to operate drawbndges; guards,
masonry ends, and wing walls for cul-
verts; pipe culverts for drainage systems;
cost of inspectlon and transportation of
material; cost of tests; and cost of labor
and rpaterlal used In painting struc-
tures.

Dmz ao7 B==-o Sraucuz
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tracks over other tracks, or over a stream,
highway, or canal, shall be considered a
bridge, trestle, or culvert and its cost shall be
included in account 515, "Bridges, trestles,
and culverts."

§ f4.517 Signals and interlockers.
This account shall include the cost of
labor and material used in constructing
signals and Interlocking apparatus, in-
cluding towers and other buildings in-
cident thereto.

TIryTs

Air compressors.
Air pipe lines.
Automatic train

control devices
(not on equip-
ment).

Batteries.
Boilers.
Call-bell systems.
Car - retarder sys-

tems.
Centralized tlralflc

controls.
Conduits.
Crossing signals.
Dynamos.
Engines, stationary.
Impedance bonds.
Interlocker build-

ings.
Interlocker mechan-

ism.

Levers.
Power apparatus.
Power distribution

lines.
Rail bonds.
Relays.
Semaphores.
-Signal bridges.
Signal buildings.
Signal cables.
Slgnal lamps and

fittings.
Signal machinery.
Signal poles and fit-

tings.
Special appliances.
Station signals.
Train-order signals.
Wiring.

§ 14.518 Communication s y st ems.
This account shall include the cost of
labor and material used in bonstructing
telephone and telegraph lines, including
cost of conduits, poles, cables, wires,
booths, and instruments; cost of all tools
used for construction; and cost of trans-
portation of men and material for this
work.

LiST or TERL11NAL EQU1'ENT

Batteries.
Cables and wire, in-

terior.
Conduits, interior.
Connecting wires.
Current-controlling

Instruments.
Electric generators

and motors.
Electric meters.

En$ines, stationary.
Fuzs and mechan-

lcal protectors.
Rectifiers.
Rheostats.
Sending and receiv-

ing pistruments.
Switchboards.
Testing outfits.
Transformers.

Lisr or OuTira PLANT
Antenna and sup-

porting struc-
tures.

Acrial attachments.
Braces. I
Brackets.
Cable boxes and fit-

tings.
Cables and wire,\

aerial.
Conduits and fit-

tings,
Crossarns.
Guy stubs.

Guy wires.
Insulators.
Laboratory equip-

ment.
Mobile auxiliaries.
Poles.
Submarine c a b I e s

and connections.
Telephone pole

boxes.
Towers.
Underground cables

and fittings.

NoTr: The cost of, poles and conduits pri-
marily uced for other purposes shall be in-
cluded in the account appropriate, according
to their predominant use.

0 14.521 Distribution system. This
account shall includetile cost of labor
and material used In constructing the
distribution system, including overhead
and underground feeders for transmit-
ting low-tension power from power sta-

tions and substations, with insulators
and connections; track bonding, includ-
ing track bonds and cost of punching
and drilling rails for same; overhead
trolley lines, including cost of trolley,

RULES AND REGULATIONS

guard, span, strain, supplementary, and
other wires, and all catenary construc-
tion used in connection with the over-
head trolley system; cost of third rail,
braces and supports for same, insulating
devices, materials used for covering and
protecting same, anc all fixtures and ap-
pliances connected with third-rail con-
ductors; cost of underground contact
rails, and appliances used in under-
ground contact system, including braces,
supports, and insulating devices; also
the cost of conduits and poles; crossarms,
Insulator -pins, brackets, other pole fix-
tures, and of other structures for dis-
tribution systems.

Dismraaroer SYSTFl ITEMS

Cables.
Cut-outs.
Feed wires.
Insulators and con-

nections.
Overhead trolley

wires.
Rail-bond plugs.
Rail bonds.
Span wires.

Switchboards.
Third rail.
Third-rail p r o t e c-

tion.
Third-rail supports.
Trackless trolleys.
Tranzformers.
Underground power

tubes.

POLE-L= AIM -CONDUT IT.'zS

Braces. Insulator pins.
Brackets. Manholes.
Conduits. Poles.
Crossarms. Sewer traps.
Cutting and triml Stenciling letters or

min& trees, numbers.
Guy stubs and wires. Towers.

NoTE: When the electric current generated
or received is changed by" means of rotary
converters, motor generator sets, or static
transformers, that portion of the line or out-
side conductor system carrying current of
other than the operating kind or voltage
shall be classed as transmission system.
When the electric current Is generated or
received and used substantially unchanged
in voltage and kind, the line or outside con-
ductor system, Including feeders, trolley wlie,
booster circuits, and supplementary return,
if any, shall be classed wholly as distribution
system. Tie lines between generating sta-
tions and substations shall follow the same
rule as other lines.

§ 14.522 General ofjce buildings. This
account shall include the cost of build-
ings devoted to general office purposes
and their permanent fixtures; architects'
fees.; and expense of grading, improving,
and fencing grounds.

DLTAILS

Breakwaters. Pavements.
Coal bins. Power systems, inte-
Drainage and sewer- -ror.

age. .Sidewalks.
Electric wiring. Stairways.
Elevators and ma- Subways.

chinery; Telephone, interior.
Fences. Telegraph, Interior.
Heating plants. Telpher systems.
Hedges. Water supply.
Lighting plants.

§ 14.523 Shops, carhouses, and ga-
rages. This account shall include the
cost of labor and material used in erect-
ing buildings to be used as shops, car
sheds, carhouses, oil houses, sand houses,
and storehouses, including foundations,
except those special to particular ma-
chines and apparatus, pits, transfer ta-
bles, turntables, and built-in scales;
heating and lighting apparatus; water,
gas, and sewer pipes and connections;
architects' fees; preparing grounds be-
fore and clearing grounds after construe-

tion; painting; and transportation and
incidental expenditures.

Ash pits and plants.
Bins.
Blacksmitth shops.
Car sheds and shops,
Carpenter shops.
Drop pits.
Foundries.
Heating plants.
Laboratories.
Lighting.
Lumber sheds.
Machine shops.
Oil houses.
Paint shops.

Pipe lines.
Planing mills,
Scales (built-in).
Sldealks.
Stozehousez.
Tanks.
Tin shops.
Tool houses.
Transfer table .
Turntables.
Upholstering shops,
Warehouses.
Wash rooms.
Watch houses.

.o=z: -The cost of foundations special to
particular machines or apparatus shall be
included in. the accounts to which the cost
of such machines or apparatus is chargeablq.

§ 14.524 Stations, mzsclaneous bui2ld-
ings, and structures. This account shall
include the cost of labor and material
used on stations, waiting rooms, and
other buildings not provided for else-
where m the roaal and eqitipment ac-
counts, including excavation. foluida-
tions, and drainage; water, gas, and
sewer pipes and connections; gradlng.
improving, and fencing grounds: heat-
ing and lighting apparatus and fi tures.
and all other material and fixtures used
to complete th2 buildings; and cost of
track scales and cattle chutes.

STATION DETAILs

Baggage rooms.
Breakwaters.
Buildings.
Bins.
Coal machinery.
Drainage and sewer-

age.
Dwellings.
Eating houses.
Electric wiring.
Elevators and ma-

chinery.
Expre= buildings.
Fence..
Freight cranes and

dcrrilks.
Freight housss.
Grain elevators.
Greenhouses.
Heating plants.
Hedges.
Ice- houses.
Lighting plants.
Mail cranes.
Milk stands.

Pavements,
Platforms.
Power systems, inte-

rior.
Reading rooms.
Scalcs and houses.
Sidewalks.
Station Intertraekc

fences.
Stairways.
Subways.
Station powerhouses.
Stations, freight.
Stations, paszenger.
Stec binr
Storchouse.
Telczraph oces.
Telpher systems.
Trask scales.
Transfer houses.
Waitin- rooms,
tWarechaocs.
Water supply aBy-

tels.
Yard buildings.

§ 14.525 Wharves and docks. ,This
account shall include the cost of wharves,
docks, drydocks, slips, float bridges, and
other landings for vessels, including
necessary dredging and the cost of float-
bridge or ferry-bridge machinery and
other appurtenances on docks and
wharves; -also piling, pile protection,
cribs, cofferdams, walls, and other nec-
essary devices and apparatus for the
operation or protection of wharves and
docks.

DETAIz
Bridge pontoons. Ferry rack.
Bulkheads. Ferry slips.
Caissons. Jetties.
Cribwork. Jetty inclines.
Drydocks. Transfer-bridge ma-
Ferry-bridge ma- chlnery.

chlnery. Transfer bridges.
Ferry bridges.

NousA. The cost of restoring the condition
of wharves and of the land upon which they



Thursday, September 11, 1947
0

are situated after betterment work shall be
charged to Operating, Expenses.

Noy B: The cost of land on which addi-
tional wharves are built and cost of riparian
or water rights for wharves and docks shall
be charged to account 503, "Other land used
in electric railway operations." '

§ 14.526 Park and resort property.
This accounb shall include the cost of
amusement parks or resorts.

NoTE: The cost of land used for such pur-
poses shall be charged to account 503, "Other
land used in electric railway operations."

§ 14.528 Reconstruction of road prop-
erty acquired. When road property ac-
quired is in such physical condition that
it is necessary to- substantially rebuild
the property in order to bring it up to the
standard required-for operation, expend-
itures for such reconstruction, less re-
tirements in connection therewith, shall
be temporarily included in this ac-
count.

When the reconstruction is completed,
the carrier shall present a statement of
the net cost to the Comimsson for ap-
proval, and request authority to clear
the amount by charges to the appropriate
primary-road angcounts.

NoTE A. A comprehensive statement of the
estimated amount necessary to reconstruct
a road in accordance with the above provi-
sion shall be made to the Commlssion as
soon as the estimate is made.

Nors B: When the work of reconstruction
of road purchased is, completed the cost
thereof shall be credited to this account and
charged to other primary accounts appro-
priate for the expenditures made.

§ 14.529-1 Steam railway road prop-
erty. This account may include the cost
of steam railway operating property,
other than equipment, owned and used
by the carrier in conducting its steam
railway operations. If the carrier elects
to make the segregation, its records shall
be kept in such manner as to reflect by
subprnary accounts the primary ac-
counts prescribed for such property by
the Commission in its system of accounts
for steam roads.

§ 14.529-2 Water line-terminal prop-
erty. This account may include the cost
of water line property, other than equip-
ment, owned. and used by the carrier in
conducting its water line operations.. If
the carrier elects to make the segrega-
tion, its records shall be kept in such
manner as to reflect by subprimary ac-
counts the primary accounts prescribed
for such property by the Commission in
its system of accounts for carriers by
water.

§ 14.529-3 Motor carner property.
This account may include the cost of
motor carrier operating property, other
than eqmpment, owned and used by the
carrier in conducting its motor carrier
operations. If the carrier elects to make
the segregation, its records shall be kept
in such manner as to reflect by subpri-
mary accounts the primary accounts pre-
scribed for such property by the Com-
mission in its systems of accounts for
motor carriers of property and for motor
carriers of passengers.

§ 14.500-2 Equipment, To the ap-
propriate accounts under this general ac-
count- shall be charged the cost of all
equipment not includible under general
account Power, such as locomotives; pas-
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senger, baggage, express, freight, mall,
work, and nonrevenue cars; floating and
other equipment; the necessary appur-
tenances and fixtures first to equip for
service; the cost of Inspection, setting up,
and trying out; the cost of transporta-
tion ovilr foreign lines; and cost of addi-
tional devices, appliances, and apparatus
applied to equipment, such as electric
headlights, power brales, vestibules,
heating and lighting apparatus, and the
like; also the excess cost of Improved ap-
pliances and parts over the original cost
of such appliances and parts removed.
The cost of removing the old appliances
and applying the new appliances shall be
charged to Operating Expanses.

Theledger value of equipment retired
shall be credited to the appropriate pri-
mary account at the time It Is retired
from service. The amount of this credit
shall be charged concurrently as follows:

The service value dledger value lezs
value of salvage) less any insurance re-
covered shall be charged to account
491-3, "Reserve for depreciation-Road
and equipment." The charge for the
salvage shall be in accordance with the
disposition of the material recovered.
The cost of dismantling the retired
equipment, If borne by the carrier, shall
be charged to the appropriate account
for dismantling equipment.

When equipment is converted, the ac-
counting shall be as provided In § 14.06-6
Adjustments for converted property.

When secondhand equipment is ac-
quired In such physical condition that It
is necessary to make extensive repairs to
bring It up to the standard maintained
by the carrier, the cost of such repairs
shall be Included In the accounts appro-
priate fo' recording the cost of the
equipment. A statement of the amount
necezary to recondition the equipment
shall be presented to the Comm "eon as
soon as the figures are available.

When equipment is rebuilt so as to
modernize it and create an expectation
of life fairly comparable with new units
of similar type and capacity, the equip-
ment shall 'be accounted for as retired
from service and Its cost after rebuilding
shall be charged to the appropriate pri-
mary accounts. The cost of the rebuilt
equipment shall be the sum of:

(1) Cost of new material applied.
(2) Current market price new of sec-

ondhand parts applied or remaining
therein, less allowance for secondhand
condition.

(3) Cost of labor constructing the re-
built units: Provided, Such cost shall not
exceed the cost (at current market prices
of labor and material) of a new unit of
equal capacity and life expectancy, less
a suitable allowance for secondhand
parts included therein.

§ 14.530 Passenger cars. This ac-
count shall include the cost of passenger,
baggage, sleeping, dining, parlor, chair,
and combination passenger-servIce cas
from the operation of which revenue is
derived.

The term car includes body and trucks,
and all fixtures and appliances Inside of
or attached to the car body or trucks, ex-
cept the electric motive equipment of the
car. The term combination car includes
all cars that are used in part for carrying
passengers.
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Norz: For list of cars and appurtenances.
ceo account -30. " cZenger and combination
car,.

§14.531 Freight, express, and mailf
cars. This account shall include the cost
of freight, express, and mail cars from
the operation of which revenue is de-
rived.

The term car includes body and trucks
and all fixtures and appliances inside of
or attached to the car body or trucks,
except the electric motive equipment of
the car. r

Norz: For lt of cars and appurtenances,
cc ecacount 31. "Freight. cx.ecs, and mail

§ 14.532 Service equipment. This
account shall include the cost of water
cars, sprinkler cars, sand cars, salt cars,
supply cars, and maintenance of way and
line cars; now plows, sweepers, scrapers,
and miscellaneous snow-handling eqmp-
ment; and pile drivers, rail grinders,
cranes, welding and bonding apparatus,
and similar equipment, where parma-
nently mounted on cars.

Nor=: For 1lt of cars and appurtenances.
cee account 32, "Service equipment"

§ 14.533 Electric equipment of cars.
This account shall include the cost of
electric motive equipment and wiring of
cars, whether revenue or work cars, in-
eluding cost of labor, material, tools,
freight, hauling of material, and other
,axpensa incldent to this work.

By electric equipment of cars is meant
the electric motive equipment and the
wiring for such equipment.

§ 14.534 Locomotives. This account
shall include the cost of locomotives, in-
cluding appurtenares, fixtures, and
electric equipment necessary to fit them
for service, and cost of labor, material,
tools, freight, hauling of material, and
other expanse incident thereto.

To this account shall be charged the
cost of steam or other locomotives and
tsnders, including all appurtenances and
fixtures necessary to equip them for
vervice.

§ 14.535 loating equipment. This
account shall include the cost of marine
or floating equipment of all'kinds, in-
eluding appurtenances, furniture, and
fixtures necessary to equip them for
service and cost of inspection and trans-
portation.

§ 14.536 Shop equipment. This ac-
count shall include the cost of machinery
and other apparatus in shops and car-
houses, including specially provided
foundations and settings. It includes
the cost of stationary engines, boilers,
motors, shafting, belting, cranes, forges,
scales, conduits, fixtures, other machin-
ery, and tools to first equip a shop.

No=: For list of ship equipment, see ac-
count 36, "Shop equipment"

§ 14.537 Furniture. This account
shall include the cost of movable furni-
ture and fittings for general ofces,
shops, power plant and substation build-
ings, stations, waiting rooms, etc.,, such
as desks, tables, chairs, carpets, cases,
movable partitions, railings, and shelves;
typewriters, addressing machines, add-
ing machines, and other office devices;
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stoves, portable gas and electric fixtures,
and other office fittings (except fixtures
considered a part of the building)

§ 14.538 Automotive and mzseellane-
ous equipment. This account shall in-
clude the cost of automobiles, trucks,
tractors, and other hlhway vehicles.

§ 14.538-1 Steam railway equipment.
This account may include the cost of
steam. railway equipment owned and
used by the carrier in conducting its
operations. The carrier's Tecords shall
be kept in such manner as to reflect by
subprimary accounts the primary ac-
counts prescribed for such equipment by
the Commission in its system of ac-
counts for steam roads, if it elects to
make the segregation.

§ 14.538-2 Water line equipment.
This account may include-the cost of
marine or floating equipment owned and
used by the carrier in conducting its
water line operations. The carrier's
records shall be kept in such manner
as to reflect by subprimary accounts the
primary accounts prescribed for such
equipment by the Commission in its sys-
tem of accounts for carriers by water,
If it elects to make the segregation.

§ 14.538-3 Motor carrier equipment.
This account may include the cost of
motor carrier equipment owned and
used by the carrier in conducting its mo-
tor carrier operations. The carrier's
records shall be kept n such manner as
to reflect by subprimary accounts the
primary accounts prescribed' for such
equipment by the Commission in its sys-
tems of accounts for motor carriers of
property and for motor carriers of
passengers, if it elects to make the
segregation.

§ 14.500-3 Power The general ac-
count for investment in power plants,
power plant equipment, and transmission
systems embrace the following primary
accounts:

§ 14.539 Power plants. This account
shall Include the cost of power plant and
substation buildings (housing equipment
provided for in account 542, "Power plant
equipment") all foundations, other than
those special to particular machines and
apparatus;, also dams, canals, pipe lines,
and aqcessories devoted to the utilization
of water for power. Gas and sewer pipes
and connections, fixtures (including wir-
ing) for lighting and heating and mis-
cellaneous fixtures, shall be considered
part of the power plant buildings.

When a lighting business is conducted
in connection with electric railway op-
erations, and the use of the power plant
for the lighting business greatly pre-
dominates, the- entire cost of the power
plant shall be included m account 404,
"Miscellaneous physical property."

PowmN PLMAN STRUCTRES

Buildings.
Coal pockets and

trestlcs.
Coal bunkers.
Fences.
Foundations (no t

special to ma-
chines).

Heating and lighting
plant buildings.

Pavements.
PlatformS.
Protection against

fire.
Smoke stacks, chim-

neys, etc.
Tanks.
Water, sewer, gas,

and drainage pipes.
Vells.

RULES AND REGULATIONS

DAs CAWALS, AND PIz UanrS

Aqueducts.
Bridges.
Fences.
Forebays.
Gates.
Grids.
Inlet valves.

Penstocks.
Reservoirs.
Roadways.
Sluices.
Valves.

- Water rights.

§ 14.542 Power plant equipment.
This account shall include the cost of
labor and material used in equipping
power plants and substations for gen-
erating power; including cost of engines,
boilers, pumps, condensers, and equip-
ment for generating- steam power; dyna-
mos, generators; wiring and appliances,
and other equipment for generating elec-
tric current; special foundationd'and
settings; traveling cranes, and Switch-
Doards with their fixtures and appliances.
The cost of cables and of machinery for
the propulsion of cables used in the op-
eration of cable or incline railways shall
be charged to this account. When a
lighting business Is conaucted in con-
nection with the electric railway opera-
tions, and the use of the power plant for
the lignting business greatly predomi-
nates, the entire cost of the equipment
for generation of power for lighting shall
be included in account 414, "Miscellane-
ous physical property."

'ITEMS

Air compressors.
Ammeters.
Ash-conveying ma-

chinery.
Batteries.
Battery-charging ap-

paratus.
Belting.
Boilers and fittings.
Boosters.
Cables, interior.
Circuit breakers.
Clutches.
Coal machinery.
Condensers.
Conductors.
Cranes.
Cut-outs.
Draft machinery.
Dynamos.
Engine-room tools.
Feed water heaters.
Furnaces.
Generators.

Hoists.
Inulators.
1achmery.
Mechanical stotkers.
Mletal sfccks.
Piping. -
Purifiers.
Rheostats.
Rotary convertors.
Sewer appliances.
Shafting.
Special foundations.
Stationary engines.
Steam systems.
Switchboards.
Switches.
Tar.
Transformers.
Turbines.
Voltmeters.
Water meters.
Water wheels.
Well pumps.
Wiring.

Nora: The cost of foundations other-than
those special to particular machines and

"other a:pparatus shall be included in the cost
of the building, and not in this account.

§ 14.544 "Transmzssion system. This
account shall include the cost of labor
and material used in-constructing trans-
mission system, including cost of poles,
fixtures, and conduits used primarily for
carrying transmssion lines; cables,
wires, insulators, and insulating mate-
rial; cost of cutting 9nd trimming trees
for transmission lines; and cost of con-
structing roads or footways for patrolling
such lines.

Nore: When the electric current generated
or received is changed by means of rotary
converters, motor generator sets, or static
transformers, that portion of the line or
outside conductor system carrying current of
other than.the operating kind or voltage shall
be classed as transmission system. When the
electric current is generated or received and
used substantially unchanged in voltage and

0
kind, the line or outside conductor system.
including feeders, trolley wire, booster cir-
cults, and supplementary return, If any, shall
be classed wholly as distribution system. Tie
lines between generating stations and sub-
stations shall follow the same rule as other
lines.

§ 14500-4 General. The primary ac-
counts in this general account are pro-
vided to include payments to a State or
political subdivision thereof for fran-
chise rights; expenditures incident to
organizing the corporation; and expend-
itures in connection With construction
work in. progress until completed and
placed in service.

All other expenditures of a gencral or
nmscellaneous character previously as-
signable to primary accounts 546 to 550,
inclusive, hereafter shall be distributed
equitably, and recorded under separate
subheadings in the appropriate primary
road and equipment accounts to which
the expenditures relate. Such items
are:

(a) Specific and distinct expenses not
provided for elsewhere, relating to law
services in connection with acquitition
or construction of road and equipment
property.

1(b) Interest accruing on Indebtedness
incurred for acquisition anc construction
of road and equipment property (less
Interest, if any, allowed by depositaries
on unexuended balances) from time thq
unds become available for uze until the

receipt or completion of the property,
less premium, and plus discount and e--
pense on any indebtedness assignable to
such period.

The proportion of premium or dizcount
and expense hall be determned by the
ratio between. the period prior to the
completion or -coming into service of
the facilities or improvements and the
entire period from the date of issue to
maturity of the evidences of debt.

Interest during the construction
period shall be confined to interest paid
for the use of borrowed funds and shall
no include interest on the carrier's ovin
funds expended in connection with the
acquisition or construction of road and
equipment property.

(c) Expenditures on account of per.
sons killed or injured and damages
to property in connection with the
construction of road and equipment
property.

(d) All taxes levied andpald on prop-
erty belonging to the carrier during con-
struction and before the facilities are
used for commercial operptions.

(e) Miscellaneous expenditures of a
special or Incidental nature in connec-
tion withthe acquisition or construction
of road and equipment.

§ 14.545 Franchises. This account
shall include actual amounts paid to a
State or to a political subdivision thereof
in consideration of francbises running
in perpetuity or for a specified term of
more than one year and neessary to the
conduct of the carrier's operations.
Similar payments for perpetual or lim-
ited franchises covering additional terri-
tory shall also be charged to this account.

Nan A. Payments made periodically In the
nature of taxes, percentages of revenues, etc.,
shall be included in income account 215,
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"Taxes assignable - to transportation opera-
tions."

NoTE B: Balance sheet account 444. "Re-
serve for amortization of franchises." -has
been provided, to which may be credited
monthly and charged to operating Expense
account 91, "Amortization of franchises," a
monthly proportion of annual amounts
which, written off proportionately over the
life of limited franchises, will create a reserve
sufficient, at time of expiration of franchises,
to offset the amount charged to this adcount
for such franchises. Upon expiration of a
franchise, account 444, "Reserve for. amorti-
zation of franchises," shall be debited and
this account shall be credited with the

'amount paid therefor.

§ 14.546 Organization expenditures.
This account shall include all fees paid
to governments for the privifege of in-
corporation. and office and other expen-
ditures incident to organizing the cor-
poration and puttihg it in readiness to
do business; cost of preparing and dis-
tributing prospectuses; cost of soliciting
subscription for stock; cash fees paid
promoters, and the actual cash value (at
time of organization) of securities paid
to promoters for their services in organ-
izmg the enterprise; special counsel fees;
cost of preparing and issuing certificates
of stock; cost of procuring the necessary
certificates from state authorities; and
other similar costs.

§ 14.551 Construction work in prog-
ress. This account shall include the cost
of constructing railway property during
the period from the date the work is
started until the facilities are completed
and become available for service. When
any-property, the cost of whch has been
included in this account, is completed and
placed in service, the cost thereof shall
be credited to this account and charged
to the primary account appropriate ac-
cording to the character of the property.

The cost of land for which there is a
definite plan for use in railway service
shall be included in this account until
the facilities constructed thereon are
completed and placed in service.

By the Commission, Division 1.

[SEAL] W. ,P BAmTEL,
Secretary.

[F. R. Doc. 47-8391; Filed, Sept. 10, 1947;
10:21 a: in.]

TITLE 26--INTERNAL REVENUE

Chapter I-Bureau of Internal Reve-
nue, Department of the Treasury

Subchapter C-,iscellaneous Excise Taxes

PART 171-MscELLNEous REGULATIONS
RELATING TO LIQUOR

SUBPART B-3-SEIZUrES IN CONNECTION
WITH CONTRABAND FIREARiMIS

Correction

The reference to "§ 171.4e" contained
in § 171.4h, appearing in Title 26, Chap-
ter I, of the Cumulative Supplement to
the Code of Federal Regulations, is cor-
rected to read "§ 171.4g-"
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TITLE 32-NATIONAL DEFENSE
Chapter VIII--Office of International

Trade, Department of Commerce
Subchapler B-Export Control

[Amdt. 3501

PART 801-GENE AL RrauLArlous

PROHIBITED ExPonTATIONS

Section 801.2 Prohibited exportations
is amended as follows;

The list of commodities set forth In
paragraph (b) is amended by deleting
therefrom the following commodity'
Dept. of
Comm.
Scled.
B No. Commodity

Electrical machinery and apparatus:
709500 Contractor switches and paris;

flush swltche3 and parts;
interior cut-outs and parts: l:ey
sockets and parts; Leyle
sockets and parts; lamp ecekets
and parts; mogul cactets and
parts; pull-chain cockets and
parts; push cockets and parts;
push-button swltohes and parts;
snap switches and parts, rotary;
surface switches and parts: vr-
Ing sockets; rczeptacle3 and
parts (renort receptaclea, charg-
Ing and train line In '70330);
tog-gle switches and parts; tum-
bler switches and parts; except
duplex receptacleo; flush togle
and flush tumbler switches, ln-
gle polo and three-way. 10 am-
peres and under at 125 volts.

(Sec. 6, 54 Stat. 714, 55 Stat. 206, 56 Stat.
463, 58 Stat. 671. 59 Stat. 270, 60 Stat.
215; Pub. Law 145, 80th Cong., Pub. Law
188, 80th Cong., 50 U. S. C. App. and Sup.
701, 702; E. 0. 9630, Sept. 27, 1945, 10
F. R. 12245)

Dated: September 5, 1947.

FRANcIs McIIMME,
Dlrcetor,

Export Control Branch.
[F. n. Doe. 47-8351: Filed, Sept. 10, 19-7;

8:49 a. m.1

[Amdt. 3511

PART 801-GErrEL Rrcu 4 io:7s

PROHITED EXPORTATIONs

Section 801.2 Prohlbited exportations
is amended as follows:

The list of commodities set forth in
paragraph (b) is amended by deleting
therefrom the following commodities:
Dept. of
Comm.
Schcd.
B No. Commodity

Zinc and manufacturc:
657205 Zinc photoengraving theets.
657209 Zinc sheets, n. e. G.. and itflp.
657307 Zinc die castings.
658903 Zinc photoengraving plates, unfin-

ished (include plates containing
20% or more zinc).

(See. 6, 54 Stat. 714, 55 Stat. 206, 56
Stat. 463, 58 Stat. 671, 59 Stat. 270, 60
Stat. 215; Pub. Law 145, C0th Congf,
Pub. Law 188, 80th Cong., 50 U. S. C.

App. and Sup. 701, 702; E. 0. 9530, Sept.
27, 1945, 10 F. R, 12245)

Dated: September 5, 1947.
FrAness BMchniz,

Director,
Export Control Branch.

IF. H. ee. 47-8352; Filed, Sept. 10, 19417;
8:50 a. m.l

[Amdt. 352]

PAnT 801-G =EAL REGULATIONS

PRnoHITE EMPOrTATIONS

Section 801.2 Prohibited exzportations
is amended as follows:

The list of commodities set forth in
paragraph (b) Is amended in the fol-
lowing particulars:

The dollar value limits in the column
headed "GLV Dollar Value Timit " set
opposite each of the commodities listed
below are amended to read as follows:

GLV doiirr
2Icpt. v au~imi

of ccttryCOMM. CcmsdIty group
B .e

X E

GrdJr3 ad preraraiIfss:
EzzCo 'l cI . scnuzh rLc, exceptf~ca... ... ... . . 10 10
1C:d0 P c: rcrro rico far sc._ 10 I)

rIx-, troken rice =1 rice.- n;3- ..... .. 19 I

iat-o rfx fou-r, =2l and pooh.L__ 10 I0
nn[-)O 11 lcnt (.ba. CO Its.) (incla~e

11703 tl-at four, Whoslly of U. S.
wtcat (except In cscs or In
nmil packases) (nclnXe
rrabam, maIt, pastry snd

.inrr= S= r).... - 10 N3
nruro V,.hfrt four. rot roollyof

U.S.weat(exceptinc _csor
In mIl racZe S) ircl u e
m-rar. rcai, pastry =nd

lC.VlW0 criara.-.. 10 1
UIX. WTc-at rem oua ___ 10 13
IM A 1161cat Ecur la ~c5c c- qSmZI

M~~srd ani srcp=r-
ta coetzir~s wIfc:t four
elo=i1ic uadir S .::Iats BNO. I.,cc. ...........-------

Shipments of any of the above com-
modities vwhoza GLV Dollar-value limits
have been reduced, which were on deck,
on lighter, laden aboard an emxorting
carrier, or in transit to a Port of Exft
pursuant to an actual order for emr.ort
prior to the effective date of this amznd-
ment may be e=, orted under the previous
general licensa provisions.

This amendment shall become effec-
tive Saptember 15, 1017.
(S:c. 6, 54 Stat. 714, 55 Stat. 205, 56 Stat.
463, 58 Stat. 671, 59 Sbat. 270, GO S-at.
215; Pub. Lav 145, 89th Con-., Pub. La.w
ICS, E02h Cong., 50 U. S. C. Apr. end Sup.
701, 702; E. 0. M30, Sept. 27,19245, 10
F. R. 12245)

Dated: Sptemb:r 5, 1917.

va'l;cms :C:c.X -- U,
D'reeor,

Export Conirol Eraemz.

IF. R. flee. A 7-C:730; Fled, SEzpt. 10, 10017;
G:-_0 2. 32.1
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DEPARTMENT OF AGRICULTURE
Bureau of Animar Industry

[9 CFR, Part 27]
MEAT INSPECTION REGULATIONS

NOTICE OF PROPOSED AMENDMENT

Notice is hereby given that the Secre-
tary of Agriculture, pursuant to the au-
thority vested in him by section 306 of
the Tariff Act of 1930 (46 Stat., 689; 19
U. S. C. 1306) proposes'to amend § 27.2
of Subehapter A, Chapter I, Title 9, Code
of Federal Regulations, to read as
follows:

§ 27.2 Jmportation -of product pro-
hibited if foreign meat inspection not
equivalent of that in the United States.
(a) Whenever it shall be determined by
the Secretary of Agriculture that the
system of meat inspection maintained by
any foreign country is not the substan-
tial equivalent of, or is not so efficient as,
the system established and maintained
by 'the United States, or that reliance
cannot be placed upon certificates re-
quired under this part from authorities
of such foreigti country, due notice will
be given of that fact by proclamation or
otherwise, and thereafter no product as
to which the inspection or certification
is determined to be insufficient shall be
admitted into the United States from
such foreign country.

(b) .Product from Argentina,, Aus-
tralia, Belgium, Brazil, Canada, Cuba,
Czechoslovakia, Denmark, Dominican
Republic, England and Wales, Finland,
France, Iceland, Ireland (Eire) Italy,
Luxembourg, Madagascar, Netherlands,
New Zealand, Northern Ireland, Norway,
Paraguay, Scotland, Spam, Sweden,
Switzerland, Uruguay, and Venezuela,
covered by a foreign official meat-inspec-
tion certificate of the respective country
of origin as required by § 27.6 is eligible
for importation into the United States
after inspection and marking as required
by this part. Except as provided for by

§ 27.18, product from foreign countries
other than those listed is not eligible for
importation into the United States.

Any person who wishes to submit writ-
ten data or arguments concerning the
proposed amendment may do so by filing
them with the Chief of the Bureau of
Animal Industry, Agricultural Research
Administration, Department of Agricul-
ture, within two weeks after the date of
publication of this notice in the FEDERAL
REGISTER.

Issued fhis 5th day of September 1947.
[SEAL] CHARLES F BRANNAN,

Acting Secretary of Agriculture.
[F. R. Doe. 47-8345; Filed, Sept. 10, 1947;

8:48 a. m.]

Production and Marketing
Administration

[7 CFR, Part 802]

SUGAR DETERIINATIONS
NOTICE OF HEARINGS AND DESIGNATION OF

PRESIDING OFFICERS
Pursuant to the authority-contained in

subsections (b) and (d) of Section 301
of the Sugar A g of 1937 (Public No. 414,
75th Congress) as amended, notice is
hereby given that public hearings will be
held as follows:

At San Juan, Puerto Rico, in the Audi-
torium of the Insular Department of Agri-
culture and Commerce on September 29,
1947, at 9:30 a. n.,

At Christiansted, St. Croix, Virgin Islands,
in the Mfmuicipal Council Hall on October 2,
1947, at 9:30 a. n.,

At Honolulu, on the Island of Oahu, in the
Court Room of the- United States District
Court for the Territory of Hawaii in the Fed-
eral Building at Honolulu on October 20,
1947, at 9:30 a. m.,

At Hilo, on the Island of Hawaii, in the
Court Room of the United States District
Court for the Territory of Hawaii at Hilo on
October 22, 1947, at 9:30 a. m.

At Berkeley, California, in the Farm Credit
Administration Building on October 20, 1047,
at 10:00 a. in.

The purpose of such hearings is to re-
ceive evidence likely to be of assistance to
the Secretary of Agriculture in determin-
ing (1) pursuant to the provisions of sec-
tion 301 (b) of the said act as extended
and reenacted by the Sugar Act of 1918
(Public No. 388, 80th Congrezs), fair and
reasonable wage rates for persons em-
ployed in the production, cultivation, or
harvesting of sugarcane in'Puerto Rico,
the Virgin Islands, and Hawaii, arid sugar
beets in California during the calendar
or crop year 1948 (1947-48 crop year In
Puerto Rico) on farms with respect to
which applications for payments undor
the said acts'as made, and (2), pursuant
to the provisions of section 301 (d) of the
Sugar Act of 1937 as extended and re-
enacted by the Sugar Act of 1948, fair
and reasonable prices for the 1947-48
P !erto Rican and the 1948 Hawailan and
Virgin Islands crops of sugarcane and
the 1948 crop of sugar beets in California,
to be paid Under either purchase or toll
agreements by processors who, as pro-
ducers, apply for payments under the
said acts,

Such hearings, after being called to
order at the time and places mentioned
herein, may be continied from day to day
within the discretion of the presiding offi-
cers, and may be adjourned to a later day
Or to a different place without notice
other than the announcement thereof at
the hearings by the presiding officers.

J. H. Marshall, W S. Stevenson, a.
Laguardia, and W N. King are hereby
designated as presiding officers to con-
duct, either jointly or severally, the fore-
going hearings.

Issued this 5th day of Septembor 1947.
[SEAL] CHARLES F BILINNAN,

Acting Secretary of Agftculture.

[F. R. Doe. 47-8344; Filed, Sept. 10, 1947,
8:47 a. m.]

DEPARTMENT OF-THE INTERIOR
Bureau of Land Alanagement

WYO mING

STOCK DRIVEWAY WITHDRAWAL NO. 128,
WYOBUNG NO. 13, XODIFIED

By virtup of the authority contained
in section 7 of'the act of June 28, 1934,
48 Stat. 1272, as amended by the act of
June 26, 1936, 49 Stat.- 1976 (U. S. C.
Title 43, sec. 315f) and in .section 10
of the act of December 29, 1916, 39 Stat.
865, as amended by the act of January
29, 1929, 45 Stat. 1144 (U. S. C., Title
43, see. 300) it is ordered-as follows:

The following-described public lands.
in Wyoming are hereby clas~filed as nec-
essary and suitable for the purpose and,

excepting any mineral deposits -thereli,
are, withdrawn from all disposal under
the public-land laws and reserved, sub-
ject to valid existing rights, for the use
of the general public as an addition to
Stock Driveway Withdrawal No. 128,
Wyoming No. 13:

SIXTH PaINCIPAL MiDeAN

T. 39 N., R. 83 W.,
Sec. 3, SWNE/ and Si NW/.
The area described contains 120 acres.

Any mineral deposits in the lands shall
be subject to location and entry only in
th% manner prescribed by the Secretary
of the .Interior in accordance with the
provisions of the aforesaid act of January
29, 1929, and such regulations as have
been or may be issued thereunder.

The order of the Secretary of the In-
terior of March 18, 1920, establishing
Stock Driveway Withdrawal No. 128,
Wyoming No. 13, is hereby, revoked so
far as it affects the lands hereinafter
described.

This order shall become effective im-
mediately as to the leasing for grazing
purposes of the lands released from with-
drawal by this order but shall not other-
vwse become effective to change the status
of such lands until 10:00 a. m. on Novem-
ber 4,1947. At that time the lands shall,
subject to valid existing rights and the
provisions of 'existng withdrawals, be-
come subject to application, petition, lo-
cation, or selection as follows:

(a) Ninety-day period for prefercnce-
right filings. For a period of 90 days
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from November 4, 1947 to February 2,
1948, inclusive, the public lands released
from withdrawal by. this drder shall be
subject to (1) application under home-
stead or the desert land laws, or the small
tract act of June 1, 1938 (52 Stat. 609, 43
U. S. C. sec. 682a) as amended, by quali-
fied veterans of World War II, for whose
service recognition is granted by the act
of September 27, 1944 (58 Stat. 747, 43
U. S. C. -secs. 279-283) subject to the
requirements of.applicable law, and (2)
application under any applicable public-
land law, based on prior existing valid
settlement rights and preference rights
conferred by existing laws or equitable
claims subject to allowance and confir-
mation. Applications by such veterans
shall be subject to cfaims of the classes
described in subdivision (2)

(b) Twenty-day advance period for
szmultaneous preference-rght filings.
For a period of 20 days from October 15,
1947, to November 4, 1947, inclusive, such
veterans and persons claiming preference
rights superior to those of such veterans,
may present their applications, and all
such applications, together with those
presented at 10:00 a. in. on November 4,
1947, shall be treated as simultaneously
filed.

(c) Date for non-preference-right fil-
zngs authorized by the public-land-laws.
Commencing at 10:00 a. m. on February
3,1948, any of the lands remaining unap-
propriated shall become subject to such
application, petition, location, or selec-
tion by the public generally as may be
authorized by the public-land laws.

(d) Twenty-day advance period for si-
_multaneous non-preference-right filings.
Applications by the general public may
be presented during the 20-day period
from January 14, 1948 to February 2,
1948, inclusive, and all such applications,
together with those presented at 10:CO
a. in. on February 3,1948, shall be treated
as simultaneously filed.

Veterans shall accomnany themappli-
cations with certified cop:es of their cer-
tificates of discharge, or other satisfac-
tory evidence of their military or naval
service. Persons asserting preference
rights, through settlement or otherwise,
and those having equitable claims, shall
accompany their applications by duly
corroborated affidavits in support there-
of, setting forth in detail all facts rele-
vant to their claims.

Anplications for these lands, which
-shall be filed in the District Land Office
at Cheyenne, Wyoming, shall be acted
upon in accordance with the regulations
contained in § 295.8 of Title 43 of the
Code of Federal Regulations (Circular
No. 324, May 22, 1914, 43 L. D. 254) and
Part 296 of that title, to the extent that
such regulations are applicable. Ap-
plications under the homestead laws
shall be governed by the regulations con-
tained in Parts 166 to 170, inclusive, of
Title 43 of the Code of Federal Regula-
tions and applications under the desert
land laws and the small tract act of
June 1, 1938, shall be governed by the
regulations contained in Parts 232 and
257, respectiiely, of that title.

Inquiries concerning these lands shall
be addressed to the District Land Office
at Cheyenne, Wyoming.

FEDERAL REGISTER

The lands released by this order are
described as follows:

Srn PnizcPAL Mrn ii

T. 39 N., R. 82 W.,
Sec. 18, lots 3, 4, and SE11SW1.

The area described contains 117.21 .acrez.
The character of the lands Is hllyv and

broken, having a third rate soil, compozcd
of sand and clay.

C. Glainii D.%vimor,
Assistant Secretary of the Interior.

SEPTZL=tER 2, 1947.

JP. R. Doc. 47-43C3: Flied, Szpt. 10, 1947;
8:46 a. in.]

DEPAPfTPAENT OF 1ACOR
Wage and Hour Division

HAIII)ICAPPED CLIENTS Er'LOYrIEl.T
CER1TIrICATES

ISUMeCE To SHELTERM WOn OP5

Notice of Issuance of special certifi-
cates for the employment of handicapped
clients by sheltered workshops under the
Fair Labor Standards Act of 1938, as
amended, and the Walsh-Healey Public
Contracts Act, as amended.

Notice is hereby given that special
certificates authorizing the employment
of handicapped clients at hourly wage
rates lower than the minimum wage rates
applicable under section 6 of the Fair
Labor Standards Act of 1938 and section
1 (b) of the Walsh-Healey Public Con-
tracts Act have been Issued to the shel-
tercd workshop$ hereinafter mentioned,
under section 14 of the Fair Labor SIand-
ards Act of 1938 (Sec. 14. 52 Stat. 1063;
29 U. S .C. 214) and Part 525 of the rcu-
lations issued thereunder (29 CFR, Cum.
Supp.. Part 525, amended 11 F. R. 9356)
and under sections 4 and 6 of the Walsh-
Healey Public Contracts Act (secs. 4, 6,
49 Sat. 2038; 41 U. S. C. 38, 49) and
Article 1102 of the regulations Issued pur-
suant thereto (41 CFR, Cum. Supp.,
201.1102),

-The names and addresses of the shel-
tered workshops to which certificates
were Issued, wage rates, and the efective
and expiration dates of the certificates
are as follows:

1. Institute for the Crippled and Dis-
abled, 400 First Avenue, New York 10,
New York, at a wage rate of not less than
the piece rate paid non-handicapped em-
ployees engaged in the same oocupa-
tion in regular commercial Industry
maintaining approved labor standards, or
notlss than 10 cents per hour, which-
ever is higher; certificate is cilective
September 1, 1947, and expires February
28, 1948.

2. Altro Work Shops, Inc., 1021 Jen-
nings Avenue, Bronx 60, New York, at a
wage rate of not less than the piece rate
paid non-handicapped employees en-
gaged in the same occupation In regular
commercial industry maintaining ap-
proved labor standards, or not less than
10 cents per hour, whichever is higher;
certificate is effective September 1, 1947,
and expires February 29, 1948.

3. Mount Sinai Hospital, 1 East 100th
Street, New York, New York; at a wage
rate of not less than the piece rate paid
non-handicapped employees engaged in

t

FEDERAL FO12R COPMA$SSICM
[Dzc.e:t Na. IT-6:31]

GUF STATES UTILITTEs Co.

NOTICE or APP1-CA IzO

S=PzirI 5, 1947.

Notice is hereby given that on Sap-
tember 4, 10-7, an application was filed
with the Federal Power Comm- son,
pursuant to section 204 of the Federal
Power Act, by Gulf States Utilities Com-
pany, a corporation organizd under the
laws of the State of Texas and doing
business in the States of Texas and
Louisiana with its principal business
office at Beaumont, Texas, seeL- an
order authorizing the Issuance of $1,-
000,000 Secured Note payable to Irvng
Trust Company, New York, New YorK,
to mature not later than June 30, -1943,
bearing Interest at the rate 1'% per
annum to be secured by $1,090,000 prin-
cipal amount of 1976 Series Bonds issued
in accordance with the provisions of Ap-
plicant's Indenture of Mortgage, aated
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the came occupation In regular commer-
cial industry maintainin- approved labor
standards, or not less than 30 cents per
hour, whichever is higher; certificate is
effective September 1, 1947, and expires
March 1, 1948.

4. Goodwill Industries of New York,
Inc., 123 East 124th Street, New York,
Nev: York; at-a wage rate of not less than
the piece rate paid non-handicappd em-
ployees engaged in the same occupation
in rEgular commercial industry main-
taining approved labor standards, or not
less than 10 cents per hour, whichever
is higher; certificate is effective Septem-
ber 3, 197, and expires March 3, 194-8. -

The employment of handicapped cli-
ents In the above-mentioned sheltered
workshops under these certificates is
limited to the terms and conditions
therein contained and Is subject to the
provisions of Part 525 of the regulations.
These certifieates have been Issued on the
applicants' representation that they are
sheltered workshops as defined in the
rcgulations and that special services are
provided their handicapped clients. A
sheltered workshop is defined as, "A
charitable organizition or institution
conducted not for profit, but for the pur-
pose of carrying out a recognizd pro-
gram of rehabilitation for indhduals
whose earning capacity is inn red by
age or phy31cal or mental deficiency or
Injury, and to provide such indiviacius
with remunerative employment or other
occupational rehabilitating activity of an
educational or therapeutic nature."

The certificates may be cancelled in
the manner provided in the regulations.
Any person aggrieved. by the issuance of
any of thee certificates may seek a re-
view or reconsideration thereof Within.
fifteen days after publication of this
notice in the FmAL ==, zs .

Signed at Washington, D. C., this 29th
day of August 1 7.

RAro:D C. Gir c mau,
D~roor

Field O2erations Branch.
IF. R. DZZ. 47-8239; Filed, Spt. 10, 247;

8:46 a. m.i



NOTICES

September 1, 1926, as supplemented and
modi-ed, and the issuance of $1,000,000
1976 Series Bonds bearing interest at the
rate of 2%% per annum to be issued on
the basis of property owned by applicant
on December 1, 1945, pursuant to the
Seventh Supplemental Indenture dated
as of May 1, 1946; all as more fully ap-
pears in the application on file with the
Commission.

Any person desiring to be heard, or to
make any protest with reference to said
application should, on or before the 25th.
day of September, 1947, file with the Fed-
eral Power Commission, Washington 25,
D. C., a petition or protest in accordance
with the Commission's rules of practice
and procedure.

.(SEL] J. H. GUTRIE,
Acting Secretary.

Ir. R. Doc. 47-4335; Filed, Sept. 10, 1947;
8:46 a. m.1

INTERSTATE COAAMERCE
CONfi$iSSin,"

IS, 0. 396. Special Permit 2831

RECONSIGNIMENT OF POTATOES AT KANSAS
CITY, Mo.

Pursuant to the authority vested in me
by paragraph (f) of the first ordering
paragraph of Service Order No. 396 (10
F R. 15008) permission -is granted for
any common carrier by railroad subject
to the Interstate Commerce Act:

To disregard entirely the provisions of
Service Order,No. 396 insofar as it ap-
plies to the reconsignment at Kansas
City, Mo., September 3, 1947, by Cochrane
Brokerage Co., of car FGE 52759, pota-
toes, now on the CB&Q RR to Chicago,
Ill. (CB&Q)

The waybill shall show reference to this
special permit. I

A copy of this special permit has been
served upon the Association of Amer-
ican Railroads, Car Service Division, as
agent of the railroads subscribing to the
car ser.vice and per diem* agreement
under the terms of that agreements and
notice of this permit shall be given to the
general public by depositing a copy in
the office of the Secretary of the Com-
mission at Wdshington, D. C., and by
filing it with the Director, Division of the
Federal Register.

Issued at Washington, D. C., this 3d
day of September 1947.

HOMER C. KING,
Director

Bureau of Service.

[F. R. Dec, 47-8342; Filed, Sept. 10, 1947;
8:47 a. m.1

[S. 0. 396, Special Permit 284]

RECONSIGN1.7ENT OF ONIONS AT
PHILADELPHIA, PA.

Pursuant to the authority vested in me
by paragraph (f) of the first ordering
paragraph of Service Order No. 396 (10
F R. 15008), permission is granted for
any common carrier by railroad subject
to the Interstate Commerce Act:

To disregard entirely the provisions of
Service Order No. 396 insofar as it ap-
plies to the reconsignment at Philadel-
phia, Pa., September 3, 1947, by Dan
Storey, of car PFE 44599, omuns, now
on the Pennsylvania Railroad to New
York, N. Y.

The waybill shall show reference to
this special permit.

A copy of this special permit has been
served upon the Association of American
Railroads, Car Service Division, as agent
of the railroads subscribing to the car
s:rvice and per diem agreement under
the terms of that agreement; and notice
of this permit shall be given to the gen:
eral public by depositing a copy in the
office of the Secretary of the Comrms-
sion at Washington, D. C., and by filing
it with the Director, Division of the-Fed-
eral Register.

Issued at Washington, D. C., this 3d
day of September 1947.

HoMxR C. KING,I Director
Bureau of Service.

[F. R. Doc. 47-8343; Filed, S:pt. 10, 1947;
8:47 a. m.]

SECURITIES AND EXCHANGE
CORWISS.10N
[File No. 70-15911

IOWA PUBLIC. SEiVICE CO. AND SIOUX CITY
GAS AND ELECTRIC Co.

ORDER GRANTING APPLICATIOI AND PERMIT-
TING DECLARATIOI TO BECOME EFFECTIVE
At a regular session of the S curities

and Exchange Commission held at its
office in the City of Philadelphia, Pa.,
on the 4th day of September 1947.

Sioux City Gas and Electric Company
("Sioux City") a public utility company
and a registered holding company, and
its subsidiary, Iowa Public Service Com-
pany ("Iowa Public") also a public util-
ity company and a registered holding
company, having filed on application-
declaration and amendments thereto,--
pursuant to sections 6 (a) 7, 9, 10 and
12 (f) of the Public Utility Holding Com-
pany Act of 1935 and Rules U-4S and
U-50 promulgated thereunder, relating
to the transactions summarized below,

Iowa Public proposes to issue and sell,
pursuant to the competitive bidding re-
quirements of Rule U-50, $3,500,000 prin-
cipal amount of First Mortgage Bonds,
...- % Series, due 1977.

Iowa Public also proposes to issue 109;-
866 shares of additional-common stock of
a par value of $15 per share, pursuant to
a warrant offerilig to its common stock-
holders, at the rate of 5 of a share of
additional common -tock for each share
of common stock held, at a price to be
determined by the Board of Directors on
or about September 11, 1947, which price
will be approximately $3 below the mar-
ket price at such time, but not below $15
per share. The holders of warrants will
also be entitled to subscribe, at the same
price and, subject to allotment, for the
shares covered by outstanding unexer-
cised warrants.

Sioux City proposes to exercise the
warrants to be received-by it and-to sub-

scribe for 66,359 shares of common stock
and, in addition, to subscribe for 6,592
additional shar~s subject to allotment.
Sioux City also proposes to purchase at
the same price any shares of the com-
mon stock of Iowa Public which are not
subscribed for either on the basis of
shares covered by warrants or as a re-
sult of subscriptions for additional shares
subject to allotment.

Sioux City further proposes, pursuant
to the terms of a loan agreement, to i-sue
and *sell privately to Bankers Tiust Com-
pany (New York) a promissory note or
notes, in the aggregate principal' amount
of $1,800,000, beanng interest on the un-
paid principal amount at the rate of
134% per annum payable quarterly and
maturing In twi years from the date of
issue. The application-declaration indi-
cates that the said notes will be paid with
cash derived from earnings and from
the sale of common stock.

The application-declaration also states
that Iowa Public will use the net proceeds
from the sale of the bonds and addi-
tional common stock to provide a por-
tion of the funds required for permanent
improvements, extensions and additions
or to reimburse its treasury in part for
expenditures made for such purposes.
The application-declaration further
states that Sioux City will use the pro-
ceeds of the sale of its notes for per-
manent Improvements, extensions and
additions to its property and to acquire
shares of common stock of Iowa Public.

Said application-declaration having
been filed on August 8, 1947, and notice
of such filing having been duly given In
the form and manner prescribed by Rule
U-23 promulgated -pursuant to the act,
and the Commission not having received
a request for hearing with respect to said
application-declaration within -the pe-
riod specified in said notice, or other-
wise, and not having ordered a hearing
thereon; and

The applicants-declarants having re-
quested that the Commission's order be-
come effective forthwith;,and

The Commission finding with respect
to the proposed transactions that the re-
quirements of the applicable provisions of
the act and rules promulgated thereunder
are satisfied,, that no adverse findings
are necessary and deeming it appropriate
in the public interest and In the interest
of investors and consumers that said
application-declaration be granted and
permitted to become effective and that
the company's request that the order be-
come effective forthwith ba granted:

It is hereby ordered, That, pursuant
to Rule U-23, said application-declara-
tion be, and the same hereby is, granted
and permitted to become effective forth-
with, subject to the terms and condi-
tions prescribed in Rule U-24 and subject
to the further conditions that the pro-
posed transactions shall not be consum-
mated until the results of the competitive
bidding pursuant to Rule U-50 with
respect to the bonds have been made a
matter of record herein and a further or-
der shall have been entered with respect
thereto, which order may contain such
further terms and conditions as may
then be deemed appropriate, for which
purpose Jurisdiction is hereby reserved.
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It is further ordered, That jurisdiction
be, and the same hereby is, reserved with
respect to the fees- and expenses of all
counsel in connection with the proposed
transactions.

By the Commision.

[SEALI ORVAL L. DUBOIS,
Secretary.

[F. Ut. Doc. 47-8340; Filed, Sept. 10, 1947;
- 8:47 a. m.]

[File No. 70-1601]

METROPOLITAN EDISON Co.

NOTICE OF FILING

At a regular session of the Securities
and Exchange Commission, held at its
offce in the City of Philadelphia, Penn-
sylvania, on the '3d day of 'September
1947.

Notice is hereby given that an applica-
tion has been filed with this Commission
pursuant to the Public Utility Holding
Company Act of 1935 ("act") by Metro-
politan Edison Company, a subsidiary of
General Public Utilities Corporation, a
registered holding company. Applicant
has.designated section 6 (b) of the act
and Rule U-50 promulgated thereunder
as applicable to the proposed transaction.

Notice is further given that any inter-
ested person may, not later than Septem-
ber 16, 1947, at 5: 30 p. in., e. d. s. t., re-
quest the Commission in writing that a
hearing be held on such matter, stating
the reasons for such request, the nature
of his interest and the issues of fact or
law raised by said application which he
desi'es to controvert, or may request that
he be notified if the Commission should
order' a hearing thereon. Any such re-I
ouest should be addressed: Secretary,
Securities and Exchange Commission,
18th and Locust Streets, Philadelphia 3,
Pennsylvama. At any time after Sep-
tember 16, 1947, said application, as filed
or as amended, may be granted as pro-.
vided in Rule U-23 of the rules and regu-
lations promulgated under the act, or the
Commission may exempt such transac-
tions as provided in Rule U-20 (a) and
Rule U-100 thereof.

All interested persons are referred to
said application which is on fie in the
ofces of this Commimssion for a statement
of the transaction therein proposed,
which is summarized as follows:

Applicant will issue and sell, pursuant
to the competitive bidding requirements
of' Rule U-S0, $4,500,000 principal
amount of First Mortgage Bonds, __%
Series, due 1977., The 1977 series bonds
are to be issued under and secured by an
indentunl dated November 1, 1944, as
supplemented, and a proposed supple-
mental indenture to be dated September
1, 1947. The proceeds from the sale of
the 1977 series bonds are to be used for
construction purposes and to reimburse
the company's treasury for expenditures
made for bondable value of property ad-
ditions which have not been used for any
purpose permitted under the company's
indenture.

Applicant states that the transaction
is subject to the jurisdiction of the Penn-
sylvama Public Utility Commission and

No. 178----6
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a copy of the securities certificate of that
Commi slon will be filed as an amend-
ment to the application.

Applicant requests that this Comlis-
sion enter Its order at the earliest date
practicable.

By the Commission.
(SEAL] ORVAL L. DuBois,

Secretary.
IF. R. Doe. 47-8341: Filed, Scpt. 10, 1947;

8:47 a. m.]

DEPARTMENT OF JUSTICE
Office of Alien Property

AuTHosry: 40 Stnt. 411, 55 Stat. 839. Pub.
Laws 322, 671, 70th Cong., CO Stat. ED, 925; ED
U. S. C. and Supp. App. 1, 616, E. 0. 9193,
July 6, 19-2. 3 CFR. Cur. Supp., E. 0. 95S7.
June 8. 1945. 3 CmR, 1945 Supp., E. 0. 6788,
Oct. 14, 1946, 11 F. R. 11981.

[Vesting Order 93441]

WANDA L. Aurca
In re: Stock owned by Wanda L., Autor.

F-28-25186-D-I,'F-28-25186-D-2.
Under the authority of the Trading

with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Exec-.
utive Order 9783, and pursuant to law,
after Investigation, It is hereby found:

1. That Wanda L. Autor, whose last
known address Is c/o Neumann, Haupstr.
69, Berlin-Friedenau, Germany, is a resl-
dent of Germany and a national of a
designated enemy country (Germany);'-

2. That the property dezcrlbed as
follows:

a. Five (5) shares of $50 par value
capital stock of The Pennsylvania Rnil-
road Company, 1617 Pennsylvania Boule-
vard, Philadelphia, Pennsylvania a cor-
poration organized under the laws of the
State of Pennsylvania, evidenced by cer-
tificate number N268825, registered In the
name of Wanda L. Autor OMLs) together
with all declared and unpaid dividends
thereon,

b. One (1) share of $100 par value capl-
tal stock of American Telephone & Tele-
graph Company, 195 Broadway, New
York, New York. a corporation organized
under the laws of the State of New
York. evidenced by Certificate Number
PN58252, registered In the name of Miss
Wanda L. Autor, together with all de-
clared and unpaid dividends thereon, and

c. That certain debt or other obliga-
tion of American Telephone & Telegraph

.Company, 195 Broadway, New York, New
York, in the amount of $1.51, as of De-
cember 31, 1C45, arising out of the sale
of certain subscription rights issued by
said American Telephone & Telegraph

'Company, together with any and all ac-
cruals thereto, and any and all rights to
demand, enforce and collect the same,
is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country (Germany),
and it Is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof Is not

within a desgnated enemy country, the
national interest of the United States
requires that such person be treated as a
national of a designated enemy country
(Germany).

All determinations and all action re-
quired bylaw, Including appropriate con-
sultation and certification, having been
made and taken, and, It being deemed
necessary In the national interest.

There Is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
Wise dealt with in the interest of and
for the benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C., on
August 13, 1947.

For the Attorney General.

[sszL] D1V1 ,. BAzELoN,
Assistant Attorney General,

Director Offlce of Alien Property.

IF. R. Dc. 47-8347: Filed, Sept. 10, 1947;
8:49 a. n.l

[Veating Order 96511

PAURmr ar, GEORGE MOHR

In re: Debt's owng to Pauline Mohr
and George Mohr. F-23--23761-D-1,
F-23-23761-E-1.

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
five Order 9193, as amended, and Execu-
tire Order 9788, and pursuant to law,
after nve Lstigation, it is hereby found:

1. That Pauline Mohr and George
Mohr, whose last known addresses are
Scehoenwalderstrasse 29, Spanflau, Ger-
many, are residents of Germany and na-
tionals of a desig-nated enemy country
(Germany)

2. That the property described as fol-
lows:

a. That certain debt or other obligation
represented by one Sheridan Melrose
Building Corporation 15 year, 4% non-
cumulative Income and sinking fund reg-
Istered bond, due M.arch 1, 1950, of $3,033
face value, bearing the number 763/733,
re istered in the name of Pauline Mohr
and George Mohr, Jointly, and any and
all rights to demand, enforce and collect
the aforesaid debt or other obligation,
and

b. Those certain debts or other obliga-_
tions evidenced by four (4) checks drawn
on the City National Bank and Trust
Company of Chicago, 208 South LaSalIe
Street, Chicago 90, Illinois, numbered,
dated and in the amounts set forth
below-

CtaC.kKO. Dlate Amo=

9, 2:41 f- 7.D
I. I3 ..... .... ... | 9'4.

2 
[ 2L75$

and presently in the custody of City Na-
tional Bank and Trust Company of Chi-
cago, 208 South LaSalle Street, Chicago

4UUO4
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90, Illinois, and any and all rights to
demand, enforce and collect the afore-
said debts, and any and all accruals
thereto, together with any and all rights
in, to and under, including particularly
the right to possession of the aforesaid
checks,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on
account of, or owing tp, or which Is
evidence of ownership or control by,
Pauline Milohr and George Mohr, the
aforesaid nationals of a designated en-
emy country (Germany)
and it is hereby determined:

3. That to the extent that the persons
named in subparagraph 1 hereof are not
within a designated enemy country, the
national interest of the United States
requires that such persons be treated
as nationals of a designated enemy coun-
try (GMrmany)

All determinations and all action re-
quired by law, Including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There Is hereby vested in the Attorney
General of the United States the prop-
erty described above, fo be held; used, ad:
ministered, liquidated, sold or otherwise
dealt with In the interest of and for the
benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C., on
August 13, 1947.

For the Attorney General.
[SJLl DAVID L. B sxaTo ',

Assistant Attorney General,
Director Office of Alien Property..

Jr. R. Doc. 47-S348; Filed, Sept. 10, 1947;
8:49 a. m.]

[Vesting Order 936]

H11ARRY .SCHERR

In re: .Estate of Harry Scherr also
known as Henry Scherr, deceased. File
D-23-11775; E. T. see. 15931.

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, Es amended, and Execu-
tive Order 9788, and pursuant to law,
Sfter investigation, it is hereby found:

1. That William Scherr, Moritz Scherr,
Henry Imhof, William Imhof, Mary Im-
hof, MElzabeth Imhof, Lisbeth Scherr,
Anton Szherr and Hans Scherr, whose
last known address is Germany, are resi-
dents of Germany and nationals of a
designated enemy country (Germany),

2. That all. right, title, interest and
claim of any kind or character whatso-
ever of the persons identified in subpara-
graph 1 hereof, and each of them in and

NOTICES

to the estate of Harry Scherr also known
as Henry Scherr, deceased, is property
payable or deliverable to, or claimed by,
the aforesaid nationals of a. designated
enemy country (Germany)

3. That such property is in the process
of administration by'Francis J. Mulligan,
as administrator, acting under the judi-
cial supervision of the Surrogate's Court
of New-York County, New York;
and it is hereby determined:

4. That to the extent that the persons
identified in subparagraph 1 hereof are
not within a designated enemy country,
the national interest of the United States
requires that such persons be treated as
nationals of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and
for the benefit of the United States.

The terms "national" and "designated
qnemy country, as used herein shall have
the meanings prescribed in section 10 of
Executive Older 9193, as amended.

Executed at Washington, D. C., on
August 28, 1947.
For the Attorney General.
[SEL] DAVID L. BAZELON,

Assistant Attorney General,
Director Office of Alien Property.

IF. R. Doc. 47-8349; Filed, Sept. 10, 1947;
8:49 a.m.]

SOHIE CARPEN TER GCRDIGTINI

NOTICE OF INTENTION TO RETURN VESTED

PROPERTY

Pursuant to section 32 (f) of the Trad-
ing with the Enemy Act, as amended-,
notice is hereby-given of intention to re-
turn, on or after 30 days from the date of
publication hereof, the folloviing prop-
erty, subject to any Increase or decrease
resulting from the administration thereof
prior to return, and after adequate pro-
vision for taxes and conservatory ex-

-penses:
Ctazmant; Claim No; Property and Location

Sophie Carpenter GordigianI, Haverford,
Pa., 5155 and 5156; $7,896.69 in the Treas-
ury of the United States. All rlght-title, in-
terest and claim of any kind or character
whatsover of Sophie Carpenter Gordiglani
in and to the trust estate created under the
will of John Quincy Carpenter, deceased,
TrUstee, Fidelity-Philldelphla Trust Co.,
Philadelphia, Pa. All right, title, interest and
claim of any kind or character whatsoever of
Soplle Carpenter Gordlgiani In and to the
trust estate created under the will of Mary
D. D. Carpenter, deceased; Trustee, Girard
Trust Company, Philadelphia, Pa.

Executed at Washington, D. C., on
September 8, 1947.

For the Attorney General.

[SEAL] DAVID L.- BAZELoN,
Asszstant 'Attorney General,

Director Office of Alien Propierty.

[F. R. Doc. 47-8350; Filed, Sept. 10, 1947;
8:49 a. in.]

[Vesting Order 9719]

JOHANNA KATTER

In re: Bank account owned by Johanna
Katter. F-28-28509-E-1.

Under the authority of the Trading
with the Enemy Act, as amended, Ex-
ecutive Order 9193, as amended, and
Executive Order 9788, and pursuant to
law, after investigation, it is hereby
fouhd':

1. That Johanna Katter, whose last
known address is Hanover, Germany, is a
resident of Germany and a national of a
designated enemy country (Germany),

2. That the property described as fol-
lows: That certain debt or other obliga-
tion owing to Johanna Katter, by North
St. Louis Trust Co., 4323 1. Grand Blvd.,
St. Louis 7, Missouri, arising out of a
Checking Account, entitled Johanna
Katter, and any and all rights to demand,
enforce and collect the same,
is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evidence
of ownership or control by, the aforesaid
national of a designated enemy country
(Germany)

and it Is hereby determined:
3. Thatto the extent that the person

named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States re-
quires that such person be treated as a
national of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having bcen
made and taken, and, It being deemed
necessary in the national Interest,

There-is hereby -vested in the Attorney
General of the United States the prop-
erty described above, to be held, Used,
administered, liquidated, sold or other-
wise dealt with in the-interest of- and for
the henefit of the United States.

The terms "national" and "dezi~g-ated
enemy country" as ussd herein shall have
the meanings prescribed In section 10 of
Executive Order 9193,. as amended.

Executed at Washington, D. -C., on
August 25, 1947.

For the Attorney General.
ESEAL] DAVID L. BAzrLON,

Assistant Attorney General,.
Director Office of Alien Properly.

[F. R. Doc. -47-8325; Filed, Sept. 9, 1947;
8:48 a. in.]


